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By Two Roads 


Called Excessive 


Increases Paid to Two Execu- 
tives Said to Have Re- 
duced Operating 
Incomes. 


I. C. C. Holds Hearing 


To Disclose Earnings 


Evidence Sought on Whether 
Any Part Is Recaptur- 
able Under Provision of 

Transportation Act. 


Questions as to the propriety of in- 
creases in the salaries of the officers of 
the St. Louis & O’Fallon Railway and the 
Manufacturers’ Railway, controlled by 
the Adolphus Busch estate, were argued 
before the Interstate Commerce Commis- 
sion on December 17 in connection with 
the question as to whether these roads 
have earned a net railway operating in- 
come in excess of 6 per cent on their 
value, and therefore amenable to the re- 
capture clause of the Transportation Act. 

Attorneys for the Commission’s Bu- 
reau of Valuation argued that the in- 
crease made in 1923 in the salary of A. 
Busch, as chairman of the board of the 
two companies, from $2,400 to $18,000 a 
year and a special payment of $25,000 
voted by the directors to William Cotter, 
president of the two roads, were unrea- 
sonable and operated to reduce the 
amount of the excess income, of which 
one-half would be recapturable by the 
Government under the terms of the 
Transportation Act. They also contended 
that the Commission has the power to 
determine the correct net operating in- 
come of the, companies by holding that 
such expenditures should not be included 
in the operating expenses, but should be 
borne by the stockholders. There had 
also been an increase in the salary of 


[Continued on Page 10, Column 7.] 


‘Cooperation Sought 


By Secretary Work 


Field Agents of Department of 
Interior Told to Give Aid 
to General Public. 


Hubert Work, Secretary of the In- 
terior, on December 17, announced the 
issuance of new instructions admonishing 


field representatives to. assist all appli- 
cants, claimants and others having busi- 
ness with the Department of the Interior. 

The instructions, in part, are as fol- 
lows: 

“The rule of conduct for every in- 
spector of the Department of the In- 
terior should be with the single thought 
of how best he can improve the service. 
Inspectors can not be of real assistance 
to the Secretary, his Assistant Secretar- 
ies and Bureau heads unless they ap- 
proach the public and discharge their 
duties in a spirit of open-minded, helpful 
and constructive cooperation. 

“Inspectors who lose sight of the high 
purpose of Government by following tech- 
nicalities in procedure which hamper or 
prevent the citizen in securing those ben- 
efits which it is the intent of the law he 
should have, bring about a loss of con- 
fidence and respect for the administra- 
tion of the law. 

“They should bear in mind the average 
claimant or applicant presents his case 
in good faith and, when it is found dur- 
ing the course of an investigation they 
are not complying with the law or regu- 
lations, advice and assistance should be 
given. 

“Inspectors should inform applicants 
that the Department will help and advise 
all persons who come to it in good faith, 
and that it will not knowingly, as has 
been too often charged, take advantage 
of unintentional failures to comply with 
some regulations that might be cor- 
rected.” , 


Mr. Andrews to Seek Aid 
Of Makers of Soft Drinks 


Lincoln ¢. Andrews, Assistant: Secre- 
tary of the Treasury, announced orally 
on December 17 that he will confer with 
a group of representative beverage man- 
ufacturers of cereal beverages in Chi- 
cago December 20 with a view to obtain- 
ing cl&er cooperation of the industry 
with the prohibition enforcement agen- 
cies. He added that he hoped a personal 
talk with the manufacturers would lead 
to a clarification of misunderstandings 
and “some resentment” against the pro- 
hibition law as it applies to legitimate 
business. 

“It is just another step toward making 
the law more popular by explaining what 
we are attempting to do,” he said. 


November List Is Found Below 
Previous Month, or Same 
Month Last Year. 


A drop in the general level of whole- 
sale prices in November under both Octo- 
ber and November, 1925, is reported by 
the Bureau of Labor Statistics of the De- 
partment of Commerce and Labor in a 
statement released for publication De- 
cember 17. The 404 commodities listed 
showed a decline of 1 per cent in Novem- 


[Continued on Page 9, Colum 5.] 


Neutral Arbitrator Named 
In Dispute Over Wages 


The United States Board of Mediation 
on December 17 announced the selection 
of J. H. Clarke, of Cleveland, as neutral 
arbitrator in a wage dispute between the 
American Railway Express Company 
and three organizations of employes. 
The full text of the announcement fol- 
lows: 

J. H. Clarke, of Cleveland, Ohio, 
former Associate Justice of the Su- 
preme Court of the United States, has 
been selected by the parties as neu- 
tral arbitrator in a proceeding involving 
wage differences between the American 
Railway Express Company and _ the 
Brotherhood of Railway and Steamship 
Clerks, Freight Handlers and Express 
and Station Employes; the Order of 
Railway Express Men; and the Ameri- 
can Federation of Express Workers. 
“The party arbitrators are Emory A. 
Stedman, representing the express com- 
pany, and Honorable William B. Wilson, 
former Secretary of Labor, representing 


a 





| 
| 


the employes. 
ing will commence in New York City on 
Tuesday, December 21.” 

He 


The arbitration proceed- 





Bill to Decrease 
Cotton Reports 


House Committee Endorses 
Plan to Eliminate Semi- 
monthly Estimates 
Now Issued. 


The House Committee on Agriculture 
decided on December 17 to make a 
favorable report on a bill (House bill No 
14245) eliminating the semi-monthly 
cotton crop reports and _ substituting 
therefor reports to be issued monthly 
on September 1, October 1, November 
1, and December 1 showing the probable 
number of bales of cotton which will be 
gained. The bill was introduced by 
Representative Jones (Dem.), of 
Amarillo, Texas. 

Decision by the committee followed 
four days of hearings during which the 
efficacy and effect of cotton reports 
were discussed by members of the House 


and representatives of officials of the | 


Department of Agriculture. 


Amendment Approved. 


An amendment to the bill providing 
that the Department of Agriculture 
shall conduct studies and publish re- 
ports on the uses of the various grades 
of cotton was offered by Representative 
Fulmer (Dem.), of Orangeburg, S. C., 
and accepted by the committee. These 
studies, it was explained by Mr. Fulmer 
are intended to develop new uses for 
low-grade cotton. The bill also pro- 


vides for periodical reports showing the * 


number of acres of cotton in cultivation 


[Continued on Page 4, Colwnn 2.] 


Short-Paid in Mails 


Post Office Department Says 
Faulty Weighing and Zon- 


ing Are to Blame. 


Frequency of short-paid mail in the 


parcel classification has resulted 
in the 
more 
Erros 


weighing are chiefly responsible, accord- 


post 
instructions for a 


of 
carelessness 


issuance of 


eareful scrutiny packages. 


in zoning and in 


ing to an announcement just made by 
R. S. Regar, Third Assistant Postmaster 


General. 

The text of Mr. 
follows: 

A postmaster at one of the larger 
post offices reports that one out of every 
22 parcels of fourth-class matter re- 
ceived at his office during the month of 
November was short paid, the average 
deficiency of postage being 8 cents per 
parcel; that errors in zoning were re- 
sponsible for 51 per cent and careless 
weighing for 21 per cent of the short- 
paid parcels. 

Postmasters should carefully scruti- 
nize all parcels of fourth-class matter 
and see that they are properly weighed 
and zoned and the correct postage pre- 
paid before the parcels are dispatched. 


Regar’s statement 


Senate Asks Data on Office 
Of Alien Property Custodian 


The Senate on December 17 adopted a 
resolution introduced by Senator Norris, 
(Rep.), of Nebraska, asking the Presi- 
dent to transmit to the Senate a copy 
of the report made by the Comptroller- 
General based on the latter’s investiga- 
tion of the office of the Alien Property 
Custodian. 


| 





American Donor 


To Aviation Fund 


R. T. van Deusen, of Albany, 
Named as Man Who Gave 
$88,000 to Aid Flying 


in Empire. 

The identity of the American who do- 
nated $88,000 to Japan for the promotion 
of aviation 12 years ago, and whose name 
has never been known during that pe- 
riod, has been disclosed in the Japanese 
press, according to information received 
from Tokyo at the Department of State. 
The donor was the late Robert T. van 

Deusen, of Albany, N. Y., 
worker. 

Lieut. Gen. Gaishi Nagaoka, president 
of the Japanese Imperial Aviation So- 
ciety, has made public the name of the 
donor. In a statement appearing in the 
Japanese press, General Nagaoka said 
that in 1913 an American had appeared 
at the Japanese Embassy in Washing- 
ton and given $10,000 to the Aviation 
Society, on condition that his name not 
be made public. A year later, the same 
individual made a contribution of $75,000 
through the Japanese Embassy in Lon- 
don. 

General Wrote Donor. 


A letter written by General Nagaoka | 


to Mr. van Deusen last February, which 
was published in the Japanese press, and 


[Continued on Page 16, Col. 1.] 
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| dispatches had 


For Mine Equipment 


Safe Devices Described to Show 
Trend in Permissible 
Machinery. 

The Bureau of Mines of the Depart- 
ment of Commerce announced on Decem- 
ber 17 the issuance of a report embody- 
ing suggestions for the design of electrical 
apparatus for permissible mining equip- 
ment. The report is intended to show 
the trend in manufacturers of permissible 
equipment. It calls attention to designs 
considered by the bureau to be good, so 


[Continued on Page 8, Column 7.) 


Senator Ashurst Prepares 
To Fight Seating Mr. Smith 


Senator Ashurst (Dem.), Arizona, an- 
nounced in the Senate on December 17 
that he will call up his resolution to 
prevent Frank L. Smith from taking the 
oath of office as a Senator from Illinois 
if the latter presents credentials show- 
ing his appointment. 

Mr. Ashurst’s resolution, which he 
introduced on December 16, after press 
told of the action of 
Governor Small of Illinois in tendering 
Mr. Smith the appointment to fill the 
unexpired term of the late Senator Mc- 
Kinley (Rep.), would provide an inquiry 
hy the special investigating committee 
headed by Senator Reed (Dem.), Mis- 
souri. 

This committee has filed with the 
Senate a preliminary report of its in- 
vestigation of the Illinois primary clec- 


tion of 1926 in which Mr. Smith defeated 
the Republican 


Senator McKinley for 


nomination. 


Summary of All News Contained in Today’s Issue 
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Aeronautics 


President said to believe Pan-Amer- 
ican flight will stimulate commercial 
aviation in South America. 

Page 16, Col. 6 

See “National Defense.” 


Agriculture 


Department of Interior revises regu- 
lations providing for quarantine against 
corn berer to require permits for re- 
ports of grown corn. 

Page 1, Col. 7 

Foreign demand reported good for 
Yugoslav prunes and exportable sur- 
plus is between 44,000 and 50,000 short 
tons. 

Page 2, Col. 5 

Official estimates of Argentina wheat 
crop of 215,516,000 bushels indicate 
exportable surplus of 145,000,000 
bushels. 

Page 4, Col. 7 

Estimate of Yugoslavia wheat crop 
is revised showing decline from 8,267,- 
000 bushels over previous estimate for 
1926. 

Page 4, Col. 2 

New Farm Relief Bill creating $100,- 
000,000 fund for advances to stabilize 
cotton prices, introduced in House by 
Representative Fulmer. 

Pge 16, Col. 5 

Bureau of Agricultural Economics 
suggests system of inspection of stock 
records of seedsmen. 

Page 4, Col. 6 

Weekly survey of fruit and vege- 
table markets. 

Page 2, Col. 6 

November report on price of soy 
beans. 

Page 4, Col. 3 

Annual report of the Bureau of Ani- 
mal Industry. 

Page 4, Col. 4 


Automotive Industry 


Full text of report of Bureau of 
Standards experiments with antifreez- 
ing solutions. . 

Page 5, Col. 1 

Import of autos in Finland incveases, 
150 cars being entered in October. 

Page 8, Col. 6 


Banking 


Representative Mcladden discusses 
purpose of McFadden bill for expan- 
sion of activities of national banks, 
now pending in Congres., in speech in 
“Toledo. 

Page 10, Col. 1 

Treasury operation increases Reserve 
Bank holdings of Government securities 
as of December 15 over preceding week 
and corresponding date of 1925. 

Page 11, Col. 5 

Twelve Federal Land Banks report as 
of November 30, 1926, net carning of 
$51,820,558 and total liabilities and net 
worth of $1,148,696,318. 

Page 11, Col. 2 

Daily statement and analysis chart 
of the condition of the United States 
Treasury. ; 

Page 11, Col. 4 

Federal Reserve Board chart show- 
ing bills and securities held by mem- 
ber banks on December 15. 

Page 10, Col. 3 


Foreign Exchange Rate. 
Page 11, Col.-4 
See “Railroads.” 


| Books-Publications 


Department of Commerce issues de- 
scriptive catalogue of government 
publications relating to textile industry. 
Page 8, Col. 3 
issued by the United 
States Government. 


Publications 


Page 14, Col. 5 


Child Welfare 


Department of Labor issues two re- 
ports on posture of child. 


Page 2, Col. 2 


Claims 


Senate adopts resolution asking Pres- 
ident to send it copy of report on in- 
vestigation of office of Alien Property 
Custodian. 

Page 1, Col. 4 

Court of Claims denies claim to re- 
fund of taxes, holding claim of personal 
service corporation unfounded. : 
Page 6, Col. 2 
House debate on alien property bill. 
Page 11, Col. 7 


Commerce-Trade 


| 

! 

Spanish royal decree orders study of 
industries with view to directing trade, 
under government control, into profit- 
able and useful channels. 

Page 15, Col. 6 
Chart showing index numbers of 

wholesale prices of all commodities as 

reported by the Bureau of Labor Sta- 
tistics. 

Page 9, Col. 5 
Department of Commerce reports de- 

cline in production of licorice in Span- 

ish territory. 

Page 9, Col. 5 
Spanish camphor industry asks pro- 

tection duties and release from internal 

taxes. 

Page 15, Col. 5 
British industry reported moving 

from northern England to south and 

midland. 

Page 16, Col. 7 
_ House bill proposes to forbid tratfic 

j in firearms equipped with silencers. 

Page 5, Col. 7 
Weekly review of domestic business 

conditions. 

Page 9, Col. 7 
Weekly review of world trade condi- 

tions. 

Page 9, Col. 1 
Copra market in Manila reported as 
continuing quiet. 

Page 8, Col. 6 
See “Agriculture,” “Automotive In- 
dustry,” “Customs,” “Mines and Min- 
erals,” “Oil,” 
ping,” “Sugar.” 

} 
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“Retail Trade,” “Ship- 


Y 
Congress 

Senator Ashurst announces intention 
of calling up resolution to investigate 
election of Frank L. Smith in Illinois, 
if latter presents credentials of appoint- 
ment to fill unexpired term of late Sen- 
ator McKinley. 
Page 1, Col. 6 

Assignments to committee announced 
for new members of House. 
Page 14, Col. 6 
“Banking,” “Claims,” “Com- 
“Cotton,” “Customs,” 


See 
merce-Trade,” 


“Education,” “Foreign Affairs,” “Im- 
migtation,” “Inland Waterways,” “Ju- 
diciary,” “National Defense,” ‘“Pen- 
sions,” “Postal Service,” “Reclama- 
tion.” 


Construction 


American engineering skill and ma- 
terials are represented in new build- 
ing in Tsingtao, China. 

Page 8, Col. 2 


Corporations 


See “Taxation.” 


Cotton 


House Committce on Agriculture to 
make favorable report on bill decreas- 
ing number and changing style of cot- 
ton crop reports. 

Page 1, Col. 3 

House bill proposed to regulate ship- 
ping of cotton or by-products manufac- 
tured by convicts. 

Page 4, Col. 6 


| 
Court Decisions 
District Court decides that person in- 
jured by breach of consular duty has no 
cause of action. 
Page 13, Col. 6 
District Court holds claim for folding 
| camera valid and infringed. 
Page 13, Col. 2 
District Court holds that dividends, 
delayed by government restraint, are 
income at time received. 
Ve Page 6, Col. 1 
Circuit Court of Appeals affirms de- 
portation order against alien convicted 
of crime involving moral turpitude, fix- 
ing date of entry as date of signing off 
from last foreign cruise as seaman. 
Page 12, Col. 1 
Circuit Cowt of Appeals affirms 
judgment given employe against tele- 
graph company for injuries received 
while at work. 
Page 12, Col. 3 
Circuit Court of Appeals finds no 
error in exclusion of expression of 
opinion by witness. 
Page 12, Col. 2 
Circuit Court of Appeals denies ma- 
terialman right to sue surety. 
Page 12, Col. 4 
Court of Claims denies claim to re- 
fund of taxes, holding claim of personal 
service corporation unfounded. 
- Page 6, Col. 2 


See “Customs.” 


Customs 


Bill introduced in House, providing 
no allowance shall be made in duties on 
goods damaged while in bonded ware- 
houses. 

Page 9, Col. 6 

Customs Court affirms decision find- 
ing wax figures intended: for window 
display dutiable as dolls. 

Page 6, Col. 7 

Summary of proceedings of United 
States Court of Customs Appeals. 

Page 6, Col. 1 

Customs Court reduces duty on red 
amber beads. 

Page 7, Col. 7 

Customs Court rules undressed leop- 
ard skins free of duty. 

Page 12, Col. 7 
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Indexed by Groups and Classifications 


+ 


1 
Education 
Dr. R. E. Dyer, of Public Health 
Service, describes laboratory efforts 
looking toward the cure and prevention 
of scarlet fever. 
Page 16, Col. 3 
Continuation of Bureau of Education 
survey of educational conditions in 
Utah. 
Page 2, Col. 3 
Additional appropriation proposed to 
print text books for the blind. 


Page 2, Col. 7 
Foodstuff s 


Bureau of Home Economics discusses 
sources of mineral value in foods and 
caloric value of fruits and vegetables. 

Pagé 2, Col. 1 

See “Agriculture.” 


Foreign Affairs 


Department of State is informed 
identity of American who gave $88,- 
000 to Japanese aviation fund in 1915 
has been revealed as R. ‘TT. van Deusen, 
social worker, of Albany, N. Y. 

Page 1, Col. 5 

House passes Senate bill to pay Brit- 
ish Government $16,397.26 indemnity 
for collision of steamship Mavisbrook 
with American’ transport Carolinian 
during World War. 

Page 16, Col. 1 

Continuation of full text of corre- 
spondence between Department of State 
and Great Britain on German repara- 
tion. 

Page 3, Col. 1 

See “Court Decisions.” 


Gov't Personnel 


Field agents of Department of In- 
terior instructed to give all possible aid 
to persons having business with depart- 
ment. 

Page 1, Col. 1 

Daily decisions by the General Ac- 
counting Office. 

Page 14, Col. 4 

Orders issued to the personnel of the j; 
Navy Department. 

Page 14, Col. 5 

Orders issued to the personnel of the 
Marine Corps, 

Page 14, Col. 3 

Staff changes by the Department of 
State. , 

Page 14, Col. 7 

Commission to International Exposi- 
tion in Seville, Spain, calls on President. 

. Page 3, Col. 7 
* > 
Gov't Topical Survey 

Dr. R. E. Dyer, of Public Health 
Service, describes laboratory efforts 
looking toward the cure and prevention 
of scarlet fever. 

Page 16, Col. 3 
Highways 

Honduras plans highway 
financed by New York interests. 
Page 9, Col. 7 
approves two 


system 


War Department 
bridge projects. 
Page 16, Col. 3 


Immigration 
Legislation proposed in House to ad- 


; nit alien kin of citizens. ; 


Page 3, Col. 7 | 
See “Court Decisions.” { 


Inland Waterways 


Chief of Army Engineers, in report 
submitted to the House, opposes plan of 
Board of Army Engineers for develop- 
ment of Missouri River from Kansas 
City, Mo., to Omaha, Nebr. 

Page 1, Col. 7 

Senate agrees to modification of Ii- 
linois River project of River and Har- 
bors Bill, authorizing sum not to ex- 
ceed $3,500,000 for channel from mouth 
of river to Utica, Ill. 

Page 1, Col. 7 

War Department approves change in 
aarbor line of Newton Creek in Brook- 
yh, N.Y. 

Page 16, Col. 3 


Insurance 


See “Court Decisions. 


e . 

Judiciary 

Hearing on motion to quash indict- 
ment of Albert B. Fall and Harry F. 
Sinclair in Teapot Dome case _post- 
poned until December 21. 

Page 4, Col. 1 

Bill introduced in House to divide 
judicial district of Nebraska into nine 
divisions. 


” 


Page 7, Col. 6 
See “Court Decisions,” ‘Customs,” 
“Patents,” “Taxation.” 


Labor 


Total membership of Amevican Federa- 
tion of Labor reported as 3,383,997, and 
membership of workers’ organizations 
outside Federation, including I. W. W., 
as 1,059,526. 

Page 3, Col. 5 
Neutral arbiter named in wage dis- 
pute between American Railway Ex- 
press Company and some of its em- 
ployes. 
Page 1, Col. 2 
Bureau of Labor reports on Novem- 
ber wage figures. 
Page 5, Col. 6 


’ 


See “Court Decisions.’ 


Manufacturers 


Lincoln C. Andrews to confer with 
makers of cereal beverages in Chicago, 
on December 20, secking more coopera- 
tion of industry with prohibition en- 
forcement agencies. 

Page 1, Col. 1 

Department of Commerce reports 
fewer sizes in garden hose is prospec- 
sive result of drive being made by divi- 
sion of simplified practice. 

Page 16, Col. 2 

Bureau of Labor reports on Novem- 
ber wage figures. 

Page 3, Col. 6 


Milling . 


See “Taxation.” 
Mines and Minerals 


Bureau of Mines issues suggestions 
for design of safe electrical equipment 
for mines. , 

Pgge 1, Col. ¢ 

Potash mines in Baden, Germany, in- 
crease production, sales in one week 
recently reaching 1,000 metric tons. 

Page 4, Col. 1 

Record year anticipated in production 
of minerals in British Columbia. 

Paze 8, Col. 5 


[CONTINUED ON PaGr THREE.] 








| fication 


| the river to *Utica, Il. 
| thorized to be appropriated is not to 
| exceed $3,500,000. 


For the Missouri 
Are Overruled 


De: 


clares Government Would 


Major General Jadwin 


Be “Embarking on Doubt- 
ful Business Venture.” 


Caution Is Advised 
in Developing River 


Chief 
mends Limited Appropria- 


of Engineers Recom: 


tion in Report Submitted 
to the House. 


The Government will be embarking or 
a doubtful business venture if it adopts 
a comprehensive plan now for devélop- 
ment of the Missouri River from Kansas 
City, Mo., to Omaha, Nebr., Gen. Edgar 
Jadwin, Chief of 


vised the House on December 17 in a pre- 


Army Engineers, ad- 


pared report overruling recommendations 
of the Board of Army Engineers. 

The Board had recommended modifica- 
tion of thee xisting project for the Mis- 
souri River from Kansas City to Sioux 
City, Iowa, so as to provide for a channel 
6 feet deep and 200 feet wide between 
Kansas City and Omaha, at an estimated 
cost of $28,000,000, with approximately 
$1,000,000 annually for maintenance, sub- 
ject to local cooperation conditions such 
as apply from Kansas City to the river’s 
mouth. 

General Jadwin recommends instead an 
appropriation of possibly $6,000,00 to be 
expended subject to local cooperation. 

General Jadwin says in his report: “My 
views and recommendations may be 
briefly summarized as follows: The 
economic situation will become much 
clearer and more definite in a few years, 
especially when the section below Kansas 
City shall have been improved sufficiently 
to permit economical navigation and 
shall have an opportunity to demonstrate 
that commerce on that section will de- 
velop to an amount adequate to justify 
its large cost of improvement. 

“The government will, in my opinion, 
be embarking om a doubtful business 
venture if it adopts a comprehensive 
plan now for the river from Kansas City 
to Omaha. Under these circumstances, 
I do not feel justified in recommending 
the adoption at the present time of the 


[Continued ow Page 16, Col. 7.] 


Permit Is Required 
To Enter Broomcorn 


| Regulations Providing Quaran- 


tine Against Cornborer 
Are Revised. 


Revisions of regulations providing a 
quarantine against the European corn 
borer were announced December 17 by 
the Department of Agriculture to become 
effective January 1. The full text of the 
announcement concerning the revision, 
follows: 

The cuarantine itself unchanged. 
Under the revised regulations the entry 
of products covered by the quarantine 


is 


| is limited to clean shelled corn, clean 


seed of broomcorn, and broomcorn for 
manufacture. 
Corn and seed of broomcorn may be 


| imported only under permit and under 


requirement of inspection and certifica- 
tion from the country of origin. Rein- 
spection will also be made of these 
articles at port of entry. 

The restrictions on the 


entry of 


| broomeorn for manufacturing, including 


the limitation to certain ports of entry 
and the requirement of sterilization at 


; such ports of entry, remain unchanged. 


The object of the restrictions on the 


| entry of these articles is to provide for 
; the enforcement of the safeguards with 
|; respect to such imports from Canada and 


other countries as are now enforced to 


| 

prevent the spread of the European corn 
, borer with respect to interstate move- 
| ment of the same articles of domestic 


production. 


| Senate Action Modifies 


IHinois River Project 

The Senate on December 17 agreed 
to the Senate Committee amendment 
to the Rivers and Harbors Bill (House 
Bill No. 11616), providing for the modi- 
of the existing Illinois River 
project so as to permit a channel with 


| least dimensions of nine feet in depth 


and 200 feet wide from the mouth of 
The sum au- 


Senator Willis (Rep.), Ohio, proposed 


; an amendment providing that no diver- 


sion of water from Lake Michigan be 
authorized by the act. Senator Willis’ 


| amendment was agreed to 
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Education 


Source of Necessary 
' Minerals in Fruits 
Outlined in Report 


Miss Caroline L. Hunt Dis- 
cusses Calories in Milk, 
Chese, Meats and 
Vegetables. 


The value of fruits and vegetables com- 
pared to other foods as sources of neces- 


sary minerals has recently been discussed | 
associate | 


by Miss Caroline L. Hunt, 


specialist in foods and nutrition of the | 


Bureau of Home Economics. Milk and 
cheese are recommended as 


sources of calcium, while lean and me- 


dium fat meats can supply necessary iron, | 


but fruits and vegetables are needed in 
general, since diets in which few fruits 
or vegetables are included have been 
found to be deficient in mineral content, 


according to the discussion, the text of | 


which fololws: 
Fruits Held Necessary. 

Many foods other than fruits and vege- 
tables provide minerals, some being very 
rich in them. 
however, be considered absolutely neces- 
sarv for the purpose of keeping up the 
required supply of mineral substances. 
It has long been considered probable by 
experts in nutrition that this was the 
case, and statistice gathered by the Bu- 


reau of Home Economics seem to remove | 
all doubt, for they show a definite rela- | 
tionship between failures to use fruits | 
and vegetables freely and deficiencies in | 


minerals in the diet. It appears, how- 
ever, from these statistics that the rea- 


sons for this relationship are seldom cor- | 
It is often said, for ex- 


rectly stated. 
ample, that fruits and vegetables are 
richer in minerals than are other food 
materials. A statement of 
is 


differing greatly among themselves 


hardly worth taking seriously, and yet it t 
Klein is the author of the former bulletin 


is so often made that it may be worth 
while to point out a few of its weak 
points. : 

Milk and cheese are more useful in 
supplying calcium than are any of the 
vegetables. 
used in such quantities as to completely 
satisfy the need for this element. Lean 
and medium fat meats and eggs compare 
very favorably with many of the fruits 
and vegetables as sources of iron, and 
whole-grain cereals and many animal 
foods are important sources of 
phosphorus. 

It would be quite possible to use milk, 
cheese, eggs, flesh foods and whole-grain 
cereals in such proportions and quanti- 
ties as to supply all needed minerals, 
but this does not represent prevailing 
food preferences and habits. The fact 
is that most people eat a certain quantity 
of sugar and of butter or other fats, 
foods which add greatly to fuel value 
without contributing anything to the 
needed minerals. It is, therefore, with 
a combination of foods including not only 
cereals, milk, eggs and meat, but also 
the fat and sugar usually eaten with 
them that the fruits and vegetables are 
to be compared. This combination of 
foods varies greatly, of course, with food 
habits, but it is safe to say of it in 
general that its percentages of calcium, 
phosphorus, and iron are all Jower than 
required in the diet as a whole and that 
they can always be raised to the needed 


as 


quantity by the use cf fruits and vege- | 


tables properly selected and prepared. 
Calories Discussed. 

It is estimated in the Bureau of Home 
Economics that when fruits and veg- 
etables are used in variety and in quan- 
tities sufficient to provide 20 per cent of 
the fuel, corresponding with 600 calories 
out of the 3,000 needed per man per day, 
none of the minerals are likely to fall 
below the required quantity unless the 
remainder of the diet is one-sided to an 
unusual degree. This corresponds with 
at least five 100-calorie portions a day 
in the case of the average adult and at 
least 18 100-calorie portions in the case 
of the typical family consisting of a 
man, a woman, and three young children. 
This allowance represents the quantity of 
fruits and vegetables themselves and 
does not include any butter, sugar or 
sauces that are added. It presupposes, 
too, that the fool supply as a whole has 
been wisely and that mineral- 
saving methods of cooking are employed. 

The number of 100-calorie portions per 
pound is given publications of the 
department. It will be sufficient here to 
give the value of average helpings of a 
few varieties. A potato of average size 
(about 5 ounces), 100 calories; a sweet 
potato (small), 100 calories; apple 
(large). 100 calories; one-half grape- 
fruit, 100 calories; strawberries, one-half 
pint, 50 calories; asparagus, a large serv- 
ing (one-quarter pound), 25 calories; let- 
tuce, four leaves (about 2 ounces), 10 
calories; cooked spinach, one-half cupful, 
20 calories; peas, shelled, one-half cup- 
ful, 70 calories; tomatoes, stewed, 
half cupful, 25 calories. 


chosen 


in 


one- 


Data Cited to Show 
Value of Antitoxins 


New York Reports 61 of 65 
Diphtheria Victims Were 
Not Immunized. 


Analysis of reports on 65 deaths from 
diphtheria which occurred in July, Au- 
gust, September and October in New 

. York revealed that 61 of the patients 
never had given toxin-antitoxin 
against diphtheria, according to a report 


been 


submitted to the Public Health Service | 


by the Division of Communicable Dis- 
eases of the New York State Depart- 
ment of Health. 

In two of the remaining cases, Lhe re 
port states, no statement was made as 


e 


excellent | 


Fruits and vegetables may, | 


| titled 


this kind | 
which concerns a large number of foods | 


They can in fact easily be | 


| to the history of immunization, while in 
the other two the preventive treatment 
had been received too late. In one of 
these latter cases, one dose only had been 
given, about two weeks before the on- 
set of the disease. In the other case 
three inoculations had been completed 52 
days before the onset. 
“Such facts as these,” the report 
stated, “serve to emphasize thé well- 
known value of toxin-antitoxin in the 


prevention of diphtheria, and should of- | 
fer further stimulus to the State-wide | 


efforts that are being made to secure 
the general use of this remarkable dis- 

| covery among all young children over six 
months of age.” 


Department of Labor 
Issues Two Reports 


Purpose and Scope Described 
by Children’s Bureau 
in Regard to 
Clinics. 


The Children’s Bureau of the Depart- | 


ment of Labor has just announced the 


issuance of two reports dealing with the | 


question of child posture. 
“Posture 
“Posture Exercises. 


Clinics” 


scope of each of the publications is de- 
scribed by the Children’s Bureau. 

The announcement, in full text, fol- 
lows: 

Two recent publications of the Chil- 
dren’s Bureau of the United States De- 


cians, teachers, nutrition workers and 
others concerned with posture work 
among children. The first, Children’s 
Bureau Publication No. 164, is entitled 
“Posture Clinics,” and the second, Chil- 
dren’s Bureau Publication No. 165, is 
entitled “Posture Exerevises.” Dr. Armin 


and co-author, with Miss Leah C. Thomas 
of Smith College, of the latter. 

Dr. Klein is director of the posture 
clinie of the Massachusetts General Hos- 
pital, and was in charge of a two-year 
posture of demonstration conducted by 
the Children’s Bureau in one of the pub- 
lic schools of Chelsea, Mass. Dr. Klein 
developed for the bureau a series of pos- 
ture charts which have been widely 
used, and supervised from the medical 
standpoint the bureau’s new motion pic- 
ture, “Posture”, shown at the 1926 meet- 
ing of the American Medical Association 
in Dallas. 

Bulletins Are Different. 

The two bulletins mentioned are en- 

tirely different in purpose and scope. 


“Posture Exercises” ,offers a posture | 


training program for the public schools, 
through which Dr. Klein believes the 
preventive work necessary to keep the 
normal child from developing posturai 
defects must be accomplished. Descrip- 
tions, with illustrations, are given of pos- 
ture exercises suitable for school use, the 
exercises being divided into those adapted 
for primary grades, those for interme- 
diate grades, and those for the junior 
high school grades. 

Posture Clinics is intended for the use 
of clinics treating, not the average child, 
but the child with definitely established 
poor posture habits and postural defects. 

Dr. Klein introduces the subject of 
posture in this bulletin by a discussion 
of the importance of good body mechan- 
; ies and a description of good and poor- 

posture in its relation to the bony struc- 
ture of the body. This description is 
illustrated by diagrams of the skeleton 
in good and poor posture. In this con- 
nection, Dr. Klein points out that there 
| are in any cross-section of the American 
public distinctly different types of body 
structure and that good or poor posture 
will vary according to the physical type. 
Charts illustrating posture standards for 
stocky, thin, and intermediate types of 
boys and girls reproduced in the 
bulletin. 

Among the physical conditions which 
may be the result of habitually poor pos- 
ture or which may be improved by an 
improved body carriage, Dr. Klein in- 
cludes backache, constipation, abdominal 
pain, general body fatigue, insomnia, and 
malnutrition. He emphasizes, however, 
the absolute necessity for thorough. and 
searching examination that other 
factors as possible causes of such symp- 
toms as those cited may be eliminated 
before poor posture can be considered 
the important factor. 

Following his introductory discus- 
of posture principles, Dr. Klein 
outlines the organization of a posture 
clinic and describes, with illustrations, 
important corrective exercises. The 
posture clinic, Dr. Klein feels, is best 
located in connection with a_ hospital 
dispensary. where pediatric and ortho- 
pedic clinics may serve referring 
agencies; or in conjunction with clinics 
maintained by  visiting-nurse 
tions or by child-health centers. 

One or two paragraph may be quoted 
here: 


are 


s0 


sion 


as 


associla- 


Necessary Equipment. 

“The equipment necessary 
posture clinic is very unpretentious and 
inexpensive. It consists of a large room, 
a roll or pad for each child, a camera 
or schematograph, a weighing scale, an 
apparatus for measuring height, a pelvi- 

; incter, a tape measure, an anglemeter 
| for measuring the angle between the 
lower rib borders, and a long mirror. 
The personnel of the clini¢ should in- 
clude an orthopedic surgeon and a 
pediatrist if no pediatric dispensary is 
available. There may be nurses or 
physiotherapists. The clinic should 
also have a worker who can do follow- 
up work judiciously and sympathetically. 
“Clinics for instruction should be held 
at least twice-a week. It is supposed 
that cach child will first have had a 
physical examination by a pediatrist and 
then by an orthopedist. The latter will 
classify the child according to physique, 


for the 


On Posture of Child | 


One is en- |} 
and the other | tural course, and perhaps greater pub- 
The purpose and | 
| this 
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Changes Are Advised in Financing of Utah Schools 


To Eliminate Inequal 


Heavy Burden Found | 
In Poorer Sections 


| Opportunities for Children De- 


clared to Vary Widely 
Over State. 


The Bureau of Education 
issued a@ summary of its report on 
survey of education in Utah. The 
first part of the summary, printed in 
the issues of December 15, 16 and 17, 
suggested rsforms in school admin- 
istration, changes in courses, better 
local supervision of schools, improve- 
ment in the technique of teachers, 
and unified control of the State uni- 
versity and agricultural college. The 
summary continues: 


“ads 


“ 


In view of the great interest in music 
in Utah, it would seem that the depart- 
ment of music in the university might 
be considerably extended and developed. 

Graduate work for the master’s degree 
should be developed in practically all 
major divisions of the university. 

The Agricultural College.—The college 
offers in general an adequate agricul- 


licity emphasis might be placed upon 
aspect of its work and perhaps 
also more emphasis might be placed in 


| the college upon the range, upon sheep 


growing, upon methods of agricultural 


| distribution, and upon the development 


of new products which may be added to 


sas . | the agricultural resources of the State. 
partment of Labor will interest physi- | g ; ‘: es 


An infirmary and adequate dormi- 
tories and dining halls are needed by the 
college also. The department of mili- 
tary training should be housed in a build- 
ing especially adapted for its purposes; 
the gymnasium is not suitable for serv- 
ing both departments. 

Graduate work should be developed in 
the college leading to the master of 
science degree in agriculture, home 
economics, agricultural economics, and 
in the sciences which are basic to agri- 
culture and home economics. 


Coordination Needed 
With Branch College 


Branch Agricultural College. — It 
seemed to the commission that the ad- 
ministrative coordination with the agri- 
cultural college is entirely inadequate. 
If possible, there should be an extensive 
exchange of work between the two in- 
stitutions. 

College courses in the various sub- 
jects should be based more decidedly on 
the previous work in the same field 
which students have taken in the high 
school. 

The course of study at the Branch 
Agricultural College should cover agri- 
culture, home economics, teacher train- 
ing, and the arts and sciences. The col- 
lege work should be outlined as the first 
two years of a four-year course of study 
looking toward completion at the agri- 
cultural college or the university. 

The commission especially recommends 
that the school recognize it sgreat obliga- 
tion to local agriculture. The develop- 
ment of poultry raising is one form in 
which such guidance and assistance has 
already been undertaken. Similar serv- 
ice might be rendered in connection with 
soil study and other forms of enrich- 
ing the economic life of the people. 

Courses should be outlined as comple- 
tion courses intended primarily for stu- 
dents who do not expect to continue 
their education beyond the work given 
by the Branch Agricultural College. 

Financing the Elementary and High 
Schools: Utah ranks _ thirty-second 
among the 48 States in ability to sup- 
port schools and ranks third in effort 


, to support them. Utah’s system of school 


finance is characterized by many out- 
standing features of great merit. It is 
evident that the larger the taxing unit 
the more completely will school rev- 
enues and school burdens be equalized. 

Another merit of the Utah system is 
found in the method of providing State 
aid. Other features of the Utah system 
of school finance deserving of special 
commendation are the policy of requir- 
ing the levying of an annual tax to 
create sinking funds for the redemption 
of school bonds, and the requirement 
of the submission for public considera- 
tion of the annual school budget. De- 
spite these and other meritorious fea- 
tures of the Utah system, there are 
many ways in which existing methods 
and policies of school support may be 
improved. 

Educational opportunities in Utah are 
not only disastrously unequal but Utah’s 
present system is one which creates and 
perpetuates these inequalities. TI ifty- 
seven per cent of the 
revenues in Utah is furnished by the 
school districts; these districts are so 
unequal in ability as to render practi- 
cally hopeless the possibility of their ! 


grade him according to his posture, and 
then prescribe the instruction. 

“First the child must be shown good 
posture. The indexes of good and poor 
body mechanics are impressed on _ his 
mind. He is instructed in the conscious 
maintenance of good body carriage with 
theshelp of gravity and then without it. 
Finally, with continuous practice, his car- 


i the districts or other claimants. 


| zation 


current school | 





riage should become habitually graceful 
and easy without conscious effort. 

“Good posture, however, will come only 
after continued effort and close coopera- 
tion on the part of the child, the parents, 
and the clinic workers. The clinic staff 
must strive continuously to effect this co 
operation by an attitude of encourage- 
ment and approval toward the child and 
an attitude of interest and understanding 
toward the parents.” 

Dr. Klein’s bulletin includes a detailed 
record form for use in a posture clinic | 
with space for history and complete 
physical examination of the child. 


t 
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ever producing revenues 
equality. , 

The situation, bad enough in itself, 
has been greatly intensified by the adop- 


tion of a plan of taxation which definitely 


approaching 


ities in Edueational Districts 


| Fund of $70 Urged 
Annually Per Child 


places an increasingly heavier burden | 


upon the poorer districts. When Utah 
adopted what was essentially a county 
unit system she made an important step 
in the direction of equalizing school reve- 


! nues, school burdens, an deducational op- | 


portunities. 
As long as Utah, however, provides no 
plan for offsetting the inequalities which 


| exist and will always exist among her 


school districts, so long will school reve- 
nues, school burdens, and educational op- 
portunities continue to vary widely from 
district to district. The State and the 
State alone is capable of remedying the 


tioning State Aid—Utah does not pro- 
portion State aid either to the ability or 
the efforts of the districts. 

The first defect in Utah's system of 
apportioning State aid is that aid is 
given to districts for educating children 
who are not in school at all, and who 
are consequently not costing the district 
anything. This is the inevitable result 
of apportioning moneys upon the basis 
of the school census. When the total 
fund apportioned to each district in 1925 
upon the school-census basis is divided 
by the district’s average daily attend- 
ance, we find that the quotas varied all 
the way from $43.64 received by San 
Juan to $25.93 received by Daggett. 

The second defect in Utah’s present 
methods of apportioning State aid is that 
they fail to take into consideration the 
wide variations in the ability of districts 
to provide school revenues. 

The third defect in Utah’s methods of 
apportioning State aid is that they fail 
to take into consideration the differences 


school revenues as represented by their 
representative tax rates. 

The last defect in Utah’s system of 
State aid, is that the law provides that 
if the income is not sufficient to meet all 
claims the fund shall be prorated among 
Under 
such policies it is impossible for any dis- 
trict to know in advance the exact 
amount of aid upon which it can depend. 


Remedy Suggested 
For Financial Ills 

The Remedy: It has been decided to 
propose as the minimum program to be 
guaranteed to every child by the State 
and the cost of which is to be equalized 
by means of State equalization fund, 
such a program as can be secured by ex- 
pending for current expenses, i. e., for 
support and maintenance alone, $70 per 
child in average daily attendance. Two 
plans for financing this minimum pro- 
gram will now be offered. 

Plan No. 1. Complete State Support. 
The simplest and most equitable way for 
equalizing educational opportunities and 
school burdens would be for the State 
to pay all the cost of the minimum pro- 
gram and to levy a State tax which 
would produce funds sufficient, 


costs. 

This method has recently received se- 
rious consideration in a number of our 
States but, so far, has not been actuaily 
adopted in any State except Delaware, 
and there with limitations. A similar 
policy is followed by the individual 
States composing Australia. 
Germany, and nearly all other continen- 
tal European countries teachers’ salaries 
are paid entirely from the State treas- 
ury. 

Plan No. 2. State Equalization Fund 
Plan—If Utah is not prepared to adopt 
a plan of complete State support or of 
having the State provide all funds ex- 


cept those required to meet the costs of ! 
| capital outlay and debt service, she may, 


nevertheless, greatly improve her present 
situation by establishing, in addition to 
all existing State funds, a State equali- 
fund be distributed in such 
a manner as to equalize district revenues 
and district school burdens. 


Outline of Plan—(1) No change is to | 


be made in the present methods of pro- 
viding and apportioning the State dis- 
trict school fund, land interest and ren- 
tal fund, State high-school fund, voca- 
tional education funds and any other ex- 
isting State-aid funds. 

(2) In order to share in the State 
equalization fund, every district must 
levy a tax of a rate equal at least to 
that which the wealthiest district will 
be obliged to levy to provide said dis- 
trict with funds which, together 
the monies received from the State dis- 
trict school fund and all other existing 
State funds, v 


gram in this district without aid from 
the equalization fund. The rate 
this wealthi« 
effect, a compulsory minimum tax rate 
to be levied by every district in the 
State. 

3) Any 


distriet which wishes may 
levy a rate 


greater than that required 


| for participation in the State equaliza- 


tion fund, but in apportioning the equali- 


zation fund the State shall disregard | 


monies provided by districts ‘through 


! levying a tax rate higher than the min- 


imum compulsory tax. 

(4) Every district shall receive 
the State equalization fund an amount 
representing the difference between the 
cost of providing said district’s minimum 
program and the sum of the proceeds of 
the district minimum tax plus all grants 
to which the district would be entitled 
from the now existing funds. 


Pian Provides $70 
Yearly Per Child 


Our proposed plan provides an annual 


; expenditure of $70 for support and main- 


tenance per child in average daily attend- 
ance. This plan will not prevent any 
district from levying a tax in excess of 


situation. | 
Defects in Present Methods of Appor- 


in the efforts districts make to : 
| 
{ 


when | 
added to all other State funds, to pay all | 


In France, | 


with | 


ill-be sufficient to pay the | 
total cost of providing the minimum pro- | 


which | 
st district levies becomes, in ' 


from | 


Methods of Taxation Suggested | 


to Provide Money for 
Program. 


| the compulsory minimum tax and spend- 
ing more than $70 if it choose to do so. 
If Utah is not prepared to require an 
expenditure of $70 per pupil in average 
daily attendance, she may adopt the same 


general plan and establish a lower cost, | 


e. g., $60 per child or even less. 

Plan No. 3. Equalization by Means of 
Existing Funds.—If the citizens of Utah 
are not prepared to accept either one of 


steps should be taken to provide for a 
new method of apportioning existing 


the combined income of the land interest 
and rental fund and the State district 
school fund shall be apportioned among 
the districts on the basis of average daily 


shall be set aside as an equalization fund 
to be apportioned 
which levy a tax of a minimum rate and 
are unable from the proceeds of this tax 
and from all other State funds to provide 
for each child in average daily attend- 
ance an amount equal to the State aver- 
age expenditure per pupil in average 
daily attendance during the preceding 
year. This proposal is only offered as a 
last resort. 

New Sources of State School Funds: 
At the present time property is assessed 
all the way from 39 per cent to 75 per 
cent of its true value despite the fact 


assessed at 100 per cent. 


of school revenue stands condemned to- 
day not only by every leading authority 
in the field of taxation but by numerous 
State tax commissions consisting of men 
eminent in business and public affairs. 

The movement toward depending upon 
income taxes as sources of State reve- 
nue, which appeared to be well under 


creation of the Federal income tax. 
Nevertheless, a large number of our 
States are levying such taxes and are 


general-property tax. 
general-property tax the income tax is 
based upon ability to pay. The general- 
property tax fails utterly to take this 
factor into consideration. 
Severance Tax 
Grows in Popularity 

The severance tax is a tax levied upon 
all natural products severed from the 


a recognition of the fact that when 
minerals, timber, clay, sand, and other 
natural products are removed, the State 
is permanently impoverished, and that 
| those who profit by this should pay 
tribute. The severance tax, like 


in popular esteem. 
At least five States, California, Michi- 
taxes on inheritances. 


According to a recent statement is- 


merce, taxes are levied on corporation 
| stock by 33 States. 





; sible the State should draw jts revenues 


from different sources than those taxed | 


by its constituent political corporations. 
In proposing newer types of State taxa- 
tion emphasis should be laid upon the 


tax, both State and local, so far as pos- 
sible. 


proposed State equalization fund from 


therefore, be obliged to resort to a 


it would nevertheless require little argu- 





be provided. 


Foreign DemandGood | 
For Yugoslav Prunes 


Exportable Surplus of Crop 
Placed Between 44,000 and 
50.000 Short Tons. 


The exportable surplus of Yugoslav 


prunes is between 44,000 and 50,000 short 


tons, of which 23,986 short tons were 
| exported during September and October 


under a good foreign demand, according | 


to Agricultural ‘Commissioner Haas at 

Berlin. The text of a statement by the 

Department of Agriculture follows: 
Reports from Yugoslavia indicate a 


larly from Germany. A tendency toward 
| higher prices is to be noted. The stocks 


practically gone. 
during September and October amounted 


to 23,986 short tons compared with 23,- | 


358 tons last year. Trade reports indi- 


cate that exports up to the end of No- } 


vember will amount to about 83,000 short 
tons. The crop proved to be below early 


expectations as a result of wet weather 


late in the season and the exportable sur- 
plus is apparently 44,000 to 50,000 short 
tons compared with last season’s exports 
of between 48,000 and 48,500 short tons. 
The farm stocks of December 1, accord- 
ing to trade estimates, amounted to be- 
tween 5,500 and 6,600 
receipts beginning to stop. 


the two plans already presented, then | 


funds. Plan No. 3 proposes that one-half | 


attendance, and that the remaining half | 


among all districts | 


that the law requires that it shall be | 
The general-property tax as a source | 
| $30 to $40, which brings the general level 
close to that of a year ago. Carlot move- | 


| cabbage 


finding them a far more equitable means | than a week ago. 
ot providing public moneys than the | 


In contrast to the | 


soil except agricultural. It is based upon | 


the | 
State income tax, is growing steadily | 


gan, Kentucky, Louisiana and Virginia, | 
devote to schools moneys derived from | 


sued by the Federal Department of Com- | 


Students of taxation have repeatedly | 
emphasized the fact that wherever pos- | 


If Utah is not prepared to provide the | 
some newer type of taxation and would, | 
further use of the general property tax, | 


ment to show that even under these cir- | 
cumstances the equalization ftnd should | 


good foreign demand for prunes, particu- | 


of large prunes are small and 70-75’s are | 
The official exports | 


short tons with | 
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Child 
Welfare 


| Child Health Survey 
Continued Five Years 


A group of 8,625 children of Hagers- 
town, Md., have been scrutinized for 
five years by the United States Public 
Health Service, in its task of making 
studies with a view of furnishing data 
in regard to physical status, growth, 
development, and the presence of phys- 
| ical defects, Surgeon General Hugh S. 
Cumming announced orally December 
| 15. This unique study of child health, 
| Dr. Cumming said, will prove of great 
value in future research of this type. 


Survey of Market 
For Fruits and 
V egetables Issued 


Holiday Goods Are Reported 
in Great Abundance and 
No Scarcity Noted in 
General Lines. 


The market supply of citrus fruits and 
nuts is greater than last season, accord- 
ing to a survey of the general fruit and 
vegetable market just made public by the 
Bureau of Agricultural Economics. The 
full text of the review follows: 

Advancing wholesale prices for on- 
ions and cabbage were among the notable 
| features of the fruit and vegetable mar- 
| ket the past week. Apparently there is 





| quality is irregular, thus increasing the 
| demand for the desirable lots. 

Cabbage of the storage type rose $2 to 
$12 per ton in city markets, closing at 


ment of cabbage was 50 per cent heavier 
than for the preceding week. New crop 
beginning to move from 
Florida and Southern Texas and light re- 


is 


L red | ceipts were reported in New York from 
way was given a distinct set-back by the | Holland 


Potatoes Are Lower. 
Potato markets closed slightly lower 


is not so strong as that of last season 

because of the increased production and 
| shipments and the general price range is 
| about one-third lower this season. 

temperatur> and severe weather in 
/ many of the leading producing districts 
| affected trading and movement, and the 
carlot shipments of potatoes again de- 
creased although still running heavier 
| than at the same time in 1925. 

Sweet potatoes declined in eastern 
| markets but held the recent price level 
| in the Middle West. Prices of celery 
and lettuce {vere irregular. Rains 
hindered harvesting of Texas spinach, 
but total shipments of spinach were in- 
creasing from several States. 

Holiday Goods Arrive. 

The approach of the Christmas sea- 
son lends a holiday appearance to the 
wholesale markets. Christmas trees 
have been arriving liberally from 
| Canada, New York and the North Cen- 
| tral region. The market supply of 
citrus fruits and nuts has been greater 
than last season. ; 

Combined movement of 22 fruits and 


Vegetables has been at the rate of fully 
2,000 cars per day. 


Low 


fact that the reason for introducing such | 
taxes is to reduce the general property 
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| United States, Mr. Thatcher said. 
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Food 


Additional Funds 
Asked for Printing 


Books for Blind 


Representative Thatcher Pro- 
poses Increasing Appropri- 
ation Granted Institu- 
tion in Kentucky. 


A request for additional appropria- 
tions to print text books for the blind 
was recently presented before the House 
Committee on Education by Representa- 
tive Thatcher (Rep.), Louisville, Ky., and 
E. E. Bramlette, of Louisville, superin- 
tendent of the American Printing House 
for the Blind. 

The American Printing House for the 
committee was told, is the 
only institution of its kind in the country 
and has been subsidized by Federal funds 
It has been in operation 
since 1858. The plant is maintained by 
the State of Kentucky but Federal funds 
are used in supplying textbooks free to 
schools for the blind throughout the 

Mr. Thatcher a bill 


has introduced 


(House Bill No. 13453) to amend the act 
| to provide additional aid for the Ameri- 


can Printing House for the Blind. His 
amendment would add an annual appro- 
priation of $25,000 to the $50,000 already 
being expended by the Government for 
printing. 

History of Works Given. 

Mr. Bramlette, who has been in charge 
of the institution for the last three years, 
described to the committee the history 
of printing as an aid to the education of 
the blind. He explained that before tak- 
ing his present position he was for 13 
years superintendent of the State School 
for the Blind at Austin, Tex. 

Education of the blind, Mr. Bramlette 
explained, did not begin until a system 
Before this 
innovation, he said, blind persons were 
taught to make brooms or to perform 
similar simple mechanical operations. 

The first books for blind persons, Mr. 
Bramlette said, were printed by using 


| raised letters of the regular alphabet. 


This was inefficient because the pupils 
were unable to use this system in com- 
munication. The line method was fol- 
lowed by a “point system,” whereby 


| raised points, representing letters of the 


alphabet and mathematical signs, were 
made by the use of a stylus. It was the 
beginning of the Braille system. 

Point System Used. 

The system now us2d, Mr. Bramlette 
said, is known as the New York Point 
System, being an improvement of the 
Braille system. This is the system in 
which all books for the blind are now 
published and the system in which pupils 
in schools for the blind write their 
compositions. 

Because of this added educational fa- 
cility, Mr. Bramlette said, many blind 
persons have gone into professions such 


| as education, law, medicine and the minis- 


try. ‘ 

The American Printing House for the 
Blind, according to Mr. Bramlette, sup- 
plies textbooks to 71 publicly supported 
schools for the blind. These books, with- 
in quota limitations, are supplied with- 
out charge to the schools, which pay cost 
for books above the quotas allotted them. 
The printing house also has done work 
for the United States Veterans’ Bureau 


| in supplying books for blind soldiers and 


the Bureau paid cost for this work. 

In 1925, Mr. Bramlette said, approxi- 
mately 33,000 volumes were published at 
an approximate total cost of $50,000. 
This amount, he said, does not meet the 
educational needs of the schools. It was 
necessary last year, he said, for schools 
to buy $16,000 worth of books above 
their free quotas. 
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Foreign Affairs 





Share in Payments 


Asked for America 
Under Dawes Plan 


Diplomatic Correspondence 
Reveals British Objection 
to Claims Made for Right 
to Participate. 


The Department of State, in compli- 





ance with a Senate resolution sponsored 
by Senator King (Dem.), of Utah, has 
made public the correspondence passing 
between the United States and Great 
Britain regarding American participa- 
tion in the payment of German repara- 
tions. 

The correspondence preceded the Paris 
Conference of 1924, by which the Ger- 
man reparation payments were allocated 
under the terms of the Dawes Plan. As 
a result of American participation, ar- 
rangements were made to reimburse the 
United States for amounts covering the 
costs of the American Army of Occu- 
pation and the claims of America against 
Germany arising from war damages. 


Correspondence Published. 

In the issue of December 17 was pub- 
lished the communication of Frank B. 
Kellogg, then American Ambassador to 
London, to the Secretary-General of the 
Inter-Allied Conference, outlining the 
American attitude on reparations. Ex- 
changes between Mr. Kellogg and Austin 
Chamberlain, Secretary of State for For- 
cign Affairs for Great Britain, dated 
November 15, 1924, and December 
1924, in full text follow: 

Memorandum handed by the Ameri- 
can Ambassador (Kellogg) to the Secre- 
tary of State for Forcign Affairs (Cham- 
berlain): 


2 
vo, 


London, November 15, 1924. 

Memorandum dealing with the ques- 
tion of American participation in the 
payments to be made by Germany un- 
der the Dawes Plan: 

In Section XI, Part One, of the Dawes 
Report, it provided that .payments 
made by Germany shall cover all sums 
for which Germany may be liable to the 
Allied and Associated Powers, but the 
same shall not prejudice the questions 
of distribution or priority. between the 
various categories of charges. 


1S 


The clauses referred to fol- 


lows: 


are as 

“Before passing from this part of our 
report, we desire to make it quite clear 
that the sums denoted above in our 
examination of the successive years, com- 
prise all amounts for which Germany 
may be liable to the Allied and Asso- 
ciated Powers for the costs arising out 
of the war, including reparation, resti- 
tution, all costs of all armies of occu- 
pation, clearing house operations to the 
extent of those balances which the Repa- 


@ vation Commission decides must legiti- 


mately remain a definite charge on the 
German Government, commissions of con- 
trol, and supervision, ete. 

“Wherever in amy part of this report 
or its annexes we refer to Treaty pay- 
ments, reparation, amounts payable to 
the Allies, etce., we use these terms to 
include all charges payable by Germany 
to the Allied and Associated Powers for 
these war costs. They include also spe- 


cial payments such as those due under | 


Articles 58, 124, and 125 of the Treaty 
of Versailles. 
Depositories Specified. 

“The funds to be deposited in the spe- 
cial account in the Bank are to be avai!- 
able for the foregoing purposes, notwith- 
standing anything in this report which 
may be interpreted to the contrary, 
though in saying this we are not to be 
read as prejudicing questions of distri- 
bution-or questions of priority between 
the various categories of charges.” 

These provisions were most carefully 
considered by the Dawes Committee. | 
They were intended to make all claims 
of every name and nature of the Allied 
and Associated Powers against Ger- 
many a charge on the funds in the hands 
of the Agent General. | 

The Dawes ‘Report was accepted by 
Germany and by all the Allied Govern- 
ments by the final Protocol of the Lon- 
don Conference, and has been put in 
force. The Conference was fully aware 
of the nature of the American claims for 
Army costs and reparations. 

4On August second, the French Delega- 
tion presented to the Conference a Reso- 
lution, calling a meeting of Finance 
Ministers to meet in Paris immediately 
after the close of the Conference, for the 
purpose of allocating the payments made 
by Germany since January 1, 1923, and | 
also the allocation of German payments 
as from the date when the Agent Gen- 
eral for Reparation Payments takes up 
his duty and during the first years of 
the operation of the Dawes plan. On 
August fifth, I sent a letter to the Sec- 
retary General of the Interallied Confer- 











ence, setting forth the nature of the | 
American calims and our right as an | 
Associated Power under the Dawes Plan | 


to be represented at said conference ana | 
' 


to participate in such distribution. | 

(These documents will be found as fol- 
lows: French Resolution, page 103, No. 
26, Vol. I, Proceedings of the London 
teparations Conference, July and Au- 
gust, 1924. Letter from the American 
Ambassador to London Conference, page 
126, No. 29, Vol. I.) 

The French Resolution and my letter 
to the Conference on behalf of the United 
States came up for consideration on 
Tuesday, August twelfth, 1924, at which 
time I explained to the Plenary Confer- 
ence the nature of the American claims 
and our right to be represented at such 
a Conference and to have the Ametiecan 
claims paid out of the funds to be paid 
into the Bank of Germany for the bene- | 


} fit of the Allied and Associated Powers. 


{Continued on Page 15, Col. 1.] 


| dolph 


| death 
|} kuma affair. 





Index-Summary of Today's Issue * 


es +. 
Motion Pictures) 
Editorial in Tokyo Nichi Nichi, re- 
ceived at Department of State, says 
Europe cannot liberate itself from in- 
fluence of American “movie.” 
Page 3, Col. 2 


National Defense 


Airplanes are now part of equipment 
of warships over 9,000 tons displace- 
ment, Assistant Secretary of Navy for 
Aeronautics tells Engineers’ Club of 
Baltimore in relating progress in naval 
aviation? 

Page 5, Col. 3 

Chief of Bureau of Ordnance of the 
Navy recomments developing personnei 
by education to improve efficiency of 
service. 

Page 5, Col. 4 

Removal of Arlington Broadcasting 
station to Navy Yard announced to im- 
prove efficiency. 

Page 5, Col. 7 

Chairman of House Committee on 
Naval Affairs says Naval Supply Bili 
will not be reported until January. 

Page 5, Col. 6 

Secretary of Navy proposes legisla- 
tion for examination of members of 
Fleet Naval Reserve. 

Page 5, Col. 6 

House bill would create national mili- 
tary park near Kenesaw Mountain. 

Page 5, Col. 6 

War Department gives out final to- 
tals on World War casualties. 

Examinations scheduled for 
Air Corps. 


Army 


Page 5, Col. 7 
See “Government Personnel.” 


Nominations 


Nominations for appointment to post- 
masterships sent to Senate for confir- 
mation. 


Oil 

Hearing on motion to quash indict- 
ment of Albert B. Fall and Harry F. 
Sinclair in Teapot Dome case post- 
poned until December 21. - 

Page 4, Col. 1 

Shipments of petroleum from Colom- 

bia show steady gain. 


Page {14, Col. 2 


Page 9, Col. 7 
Passports 


See “Court Decisions.” 


Patents 


Examiners-in-Chief affirm rejection 
of claims on application for patent on 
transforming device as failing to define 
invention. 


Page 15, Col. 1 
Patent issued for improvement to 
ironing machine after rejection of 


claims show in prior art. 
Page 13, Col. 7 
Patent suits filed in the various courts 
of the United States. 
Page 13, Col. 5 
See “Court Decisions, “Taxation.” 


Pensions 


Bill introduced in Senate to provide 
increased pensions for widows of Civil 
War veterans, married to veterans 
after war service ended. 

Page 14, Col. 3 


Postal Service 


Nominations of appointment to post- 
masterships sent to Senate for .confir- 
mation. : 

Page 14, Col. 2 

Civil Service Commission certifies 
cligibles for appointment to five post- 
masterships. 

Page 14, Col. 3 

Postmaster General asks - Congress 
for right to credit three postmasters for 
losses by burglary. 

Page 14, Col. 3 

Many parcels reported as short-paid 
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Page 5, Col. 2*! 
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International 


Agreements 








([CoNTINUED From Pace ONE.) 


{ and more care ordered in weighing and 
| zoning. 
Page 1, Col. 4 
| Naval architect tells Senate Commit- 
| tee Government profits 
going mail transportation. 
° Page 16, Col. 2 
Corrections are made in list of 
money order forms reported stolen. 
Page 14, Col. 7 
One mail delivery orderec for Christ- 
mas morning. 


from ocean- 


Page 14, Col. 4 

Senate debate on bill giving payment 
for carrying ocean mail. 

Page 14, Col. 1 


Prohibition 


Department of Justice directs institu- 
tion of forfeiture proceedings against 
British schooner “Fannie E, Prescott,” 
seized under British-American Extra- 
territoriality Seizure Treaty on charges 


| of smuggling liquor. 


Page 15, Col. 3 

Lincoln C, Andrews to confer with 

makers of cereal beverages in Chicago, 

on December 20, secking more coopera- 

tion of industry with prohibition en- 
forcement ageneics. 

Page 1, Col. 1 
of Internal Revenue issues 
regulations to makers of wine 
vinegar to insure non-potability. 

Page 12, Col. 7 


Public Health 


Dr..R. E. @yer, of Public Health 
Service, describes laboratory efforts 
looking toward the cure and prevention 
of scarlet fever. 


Bureau 


Page 16, Col. 3 
Public Health Service advised 61 of 
65 persons who died of diphtheria were 


not immunized and cites figures as 
showing value of toxin-antitoxin. 
Page 2, Col. 1 


Five-year health survey of group of 
Hagerstown, Md., children reported by 
Public Health Service. 

Page 2, Col. 6 


Public Lands 


Government to open 42,845 acres of 


land in Nevada to settlement. 


Page 4, Col. 7 


Public Utilities 


Department of Commerce receives 
notice that bus lines of Mexico have 


| ordered hew cars and are preparing to 
| improve service. 


Page 11, Col. 6 

Neutral arbiter named in wage dis- 

pute between American Railway Ex- 

press Company and some of its em- 
ployes. 

‘ Page 1,' Col. 2 

See “Court Decisions.” 


Radio 


Bureau of Standards designs instru. 
ment for use as radio direction finder. 
Page 5, Col. 6 


Railroads 


Salary increases given two railroad 
officers declared at hearing in regard to 
recapture of excess income to have re- 
duced operating revenues. 

Page 1, Col. 1 

Rock Island Railroad authorized to 
take over control of Peoria Terminal 
facilities. 

Page 10, Col. 3 
Summary of rate decisions by the 


| Ee: Cs 


Page 10, Col. 2 
Summary of rate complaints filed 
with the I. C. C. 
Page 10, Col. 2 
Corplete electrification of Swiss 
railways expected in 1929, 
Page 8, Col. 2 


Reclamation 


House bill proposes to authorize | 
Columbia River Basin Irrigation Pro- 


American Moving Pictures Described 
In Tokyo as Dominating Field in Europe 


Editorial in “‘Nichi Nichi’ Expresses Wonder as to How 


Europe cannot liberate itself from the 
influence of the American “movie,” ac- 
cording to an editorial in the Tokyo Nichi 
Nichi which has just been received at the 
Department of State. The editorial also 
points. out that the dearth of motion pic- 
tures made in Japan is even worse than 
in Europe. 

Although American pictures are 
classed in the editorial as far inferior 
to French and German films from the 
standpoint of art, yet the United States 
rules the movie world, it is stated. The 
Japanese newspaper also compares the 
sensation caused in the United States 
by Rudolph Valentino’s death with the 
sensation caused in Japan by the killings 


of Onikuma, or the Japanese “devil- 
bear,” who struck down his victims with 


a seythe. 

The editorial, which has just been re- 
ceived at the Department, follows in full. 
Mr. Valentino Discussed. 

The sensation which the death of Ru- 
Valentino caused in the American 
movie world was very great, indecd. He 
was one of the Italian immigrants, whom 
Americans regarded as most vulgar, and 
was merely a humble laboring man up to 


; several years ago, but he became the 


most prominent star in American mov- 
ing pictures. 

This wonderful young man suddenly 
died at the age of 30. We know why a 
great number of American papers treated 
his death as the greatest event of the 
day. According to subsequent reports. 
the press of important European powers 
identified themselves with the opinions 
of the American dailies. 

The sensation caused 
is likened to the 


by Valentino’s 
notorious Oni- 
The latter struck terror 


among the inhabitants of the districts by 
his brutality, killing men with a scythe, 
but Valeintino was a dear friend of those 


Americans and others who took particu- 
lar delight in movies. His international 
popularity acounts for so great a sensa- 
tion. 

A hundred Valentiro’s could not have 
created such a sensation but for the 
movies. The world-has for the first time 
realized the omnipresence of the modern 
art called the movies through the passing 
ot Valentino, It is interesting to notice 
that the nation which governs the world 
of this modern art is the United States. 

Investments Considered. 

The American investment in the motion 
picture enterprises is said to have 
amounted to 3,000,000,000 yen, or $6,000,- 
000,000, while cmployes in this field num- 
der 300,000, and spectators for one year 
are put at 130,000,000. The huge number 
of spectators pay 110,000,000 yen or 
$220,000,000, for admission tickets. How 
prosperous the movies are in the United 
States is evident from these figures. 

American movies are now so popular 
that they are found everywhere through- 
out the world. As viewed from the stand- 
point of genuine art, American pictures 
ave by far inferior to those of France or 
Gesmany. They may be worthless, yet it 
is the United States that rules the field 
of movies througnout the world. How- 
ever painstaking the European movie 
world may be, it can not liberate itself 
from the influence of American movies, 
the production ability of which reaches 90 
per cent of all others put together. The 
position of Japan’s movies is perhaps 
worse than that of Europe. 

It is quite imaginable that the movie 











as compared to last year. 


| ruling that penalty is due. 
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ject to be adapted as Kederal project. 


Page 4, Col. 2 
Retail Trade 


Department of Commerce says cer- 
tain 5 and 10 cent store chain increases 
annual turnover by reducing varieties 
of stock. 

Page 9, Col. 4 

Department of Commerce reporis 
adoption of simplified practices by Bal- 
timore firm in selling hosiery. 

Page 9, Col. 6 

Installment plan of buying automo- 
biles and other goods fayor in 
Sweden. 


gains 


. . 
Shipping 
British port costs can not now be 
reduced, according to the report of the 
British Traders’ Coordinating Commit- 
tee on Dock Charges. 
Page 8, Col. 1 
Naval architect tells Senate Commit- 
tee Government profits from ocean- 
going mail transportation. 
Page 16, Col. 2 
Bill pending in Congress of Brazil to 
promote Brazilian merchant marine. 
Page 8, Col. 6 
See “Postal Service.” 


ugar 


Decrease is reported in production 
of sugar from beets in Russia for 1926 


Page 4, Col. 6 


Taxation 


Board of Tax Appeals sets aside as- 
sessment of deficiency tax, holding that 
stock of corporation exchanged for pat- 
ents had no market value and trans- 
action represented no profit. 

Page 7, Col. 7 

Board of Tax Appeals sustains Com- 
mission in finding deficiency in income 
of milling company, but disapproves 


Page 7, Col. 2 
Board of Tax Appeals rules that ad- 
ditions to, salaries of officials to cover 
lean years is not chargeable to income 
of corporation. 
Page 7, Col. 5 
Representative Weller introduces bill 
in House proposing increase of tax ex- 
emption to $5,000 of income for 
married people. 
Page 16, Col. 6 
See “Court Decisions.” 


Textiles 


House bill proposed to regulate ship- 
ping of cotton or by-products manu- 
factured by convicts. 

Page 4, Col. 6 

Department of Commerce issues de- 
scriptive , catalogue of government 
publications relating to textile industry. 

Page 8, Col. 3 


Trade Practices 


Department of Commerce reports 
adoption of simplitied practices by Bal- 
timore firm in selling hosiery. 

Page 9, Col. 6 

Department Agriculture warns 
against adulteration or misbranding of 
insecticides. 


ot 


Page 4, Col. 3 


Veterans 
See “Public Lands.” 


Wholesale Trade 


Chart showing index numbers 
wholesale prices of all commodities as 
reported by the Bureau of Labor Sta- 
tistics. 


of 


Page 9, Col. 5 

Wholesale prices in November re- 

ported lower than previous month and 
also below same month last year. 

Page 1, Col. 2 





art, endowed with wonderful universal- 
ity, will grow more and more prosper- 
ous, but its development depends upon 
the unnhampered supply of funds. As 
long as an economic boom prevails in the 
United States, she will retain her domi- 
nant position in regard to moving pic- 
tures all over the world. It is a ques- 
tion, however, whether ,the movies of 
every nation is prepared to stand perma- 
nently under the influence of Ameri- 
can movies, because they seek independ- 
ent originality. 
This is an interesting problem. 








Labor Committee of House 
Considers Pending Bills 








The House Committee on Tabor, in 


executive session, Dec. 17, discussed bills 
7 


pertaining to convict labor, public works, 
and other matters. The bills were: 

House Bill No, 8655, providing to di- 
vert from commerce goods, wares, and 
merchandise manufactured, or mined by 
convicts. 

House Bill No. i546, proposing an in- 
vestigation of the needs of the Nation 
for public works. 

House Bill No. 14953, proposing to 
forbid the transportation in interstate 
commerce of articles manufactured by 
convicts. 

House Bill No. 12263, proposing to 
create in the Bureau of Labor Statistics 
of the Department of Labor, a Division 
of Safety. 





Extra Pay Is Proposed 


For Working Overtime 
Representative La Guardia (Socialist), 
of New York City, on December 17, in- 
troduced a bill (House Bill No, 15358) 
in the House, which provides for extra 
compensation for immigrant inspectors 
and other immigrant employes for over- 
time work. / 








Employment 


Survey 


a 





Department of Labor has just issued a 


| 
| The Bureau of Labor Statistics of the 
| 
| “Handbook of American Trade Unions,” 


Labor has a total membership of 3,383,- 
| 997. Membership of organizations out- 
side of the Federation, including the In- 
dustrial Workers of the World, is given 
at 1,059,526. 

| Of the total membership in the Ameri- 


| international organizations affiliated with 
it, and 50,400 are members in local unions 
directly affiliated, 

In an introductory statement to the 
Handbook of American Trade Unions, 
| the Bureau of Labor Statistics says: 

Purpose Is Stated. 
| “This handbook represents an effort 
| to list all of the existing labor organiza- 
| tions of the United States having na- 
| tional entity and significance, and ‘to 
; present for each of the organizations 
listed the following information: The 
relation of the organization to the Amer- 
ican Federation of Labor; a bricf ac- 
| count of its origin and history; jurisdic- 
| tion, both trade and territorial; form 


bership; apprentice system (as intended 
| by the organization and provided for in 
its constitution); method of negotiating 
agreements; benefits paid; official organ; 
location of headquarters; extent of or- 
ganization; and total membership. 

“The data on jurisdiction, distribution 
of local unions, and total membership 
are presented as furnished by the or- 
| ganization. Where membership was not 
reported, the figure represented by the 
| voting strength of the organization in 
' the American Federation of Labor has 
been used for the affiliated unions. Mem- 
bership is not given for some of the 
small independent unions, which declined 
to furnish it for publication. Not all 
of the organizations supplied complete 





any of the data requested. 

“This compilation disregards entirely 
unions which are purely local in charac- 
ter, work councils, and those organiza- 
tions which are or may fairly be regarded 
as company unions. It deals only 
with bona fide labor organizations func- 
tioning in June, 1926. 


Labor Organization Defined. 

“In relation to inclusion or exclusion 
in the present work, a bona fide labor 
organization may be defined as a group 
.of wage or salaried workers organized 
| for the purpose of employing economic 
or political pressure to improve the ma- 
| terial condition of its members. Under 
this definition some professional organ- 
izations have been included and others 
| excluded. The American Federation of 
| Teachers, for example, is organized for 
| the purpose of improving the economic 
| condition of teachers as well as the 


| Educational Association deals with meth- 
ods and standards of teaching alone. 
Similarly, the American Society of Ma- 
rine Engineers concerns itself with pro- 
fessional standards, methods and leg- 
islation dealing with marine engineering, 
and includes in its membership persons 
not engaged in or connected with the 
profession. It is not included in the 
list of organizations, while similar or- 
ganizations, such as the National Ma- 
rine Engineers’ Beneficial 
and the Ocean Association of Marine En- 
gineers, are listed, as they concern them- 
selves with actual working conditions, 
wage scales and agreements. 

| “Some of the organizations in the 
| United States Postoffice disclaim any 
labor connections or significance. Never- 

theless among their objectives are im- 
| proved salary ratings and control of 

working conditions, objects which bring 
' them within the scope of this work, even 
though the method of aitaining their 
objects must in the nature of things 
differ from those of trade organizations. 

Piano Tuners Not Listed. 

“The National Association of Piano 
Tuners is a craft organization which in- 
cludes in its membership men employed 
on salary as tuners in warehouses and 
salesrooms. Most of the members, how- 
ever, are independent operators, each 
with an individual clientele, so that they 
rank more nearly as small business men 
than as wage workers. It is therefore 
not listed as a labor organization, nor is 
the National Association of Foremen, an 
organization composed of foremen in in- 
dustrial plants of widely divergent char- 
acter, and which so far is solely an edu- 
cational and standard-setting body. Both 
of these associations are, however, 
potentially at least, wage-fixing organi- 
zations. 

“One hundred and fifty-six organiza- 
tions are included in the handbook. Of 
these i107 are affiliated to the American 
| Fed@ration of Labor. Many of those 
the federation have never been 

identified with it, among them being 

most of the railroad organizations, in- 
cludmg, of course, the Four” 
| brotherhoods, and practically all of the 
organizations in the United Siates Post- 
| office. The purely craft or industrial 
organizations outside the 

Federation of Labor have been formed 
| chiefly as the result of secession from 

the American Federation § of 
| unions, thus creating what in. American 
Federation. of Labor parlance are known 
as “dual” or “outlaw” unions. They are 
found principally in the clothing, textile 
and shoe industries. 

Sporadic Groups Omitted. 

“Care has been taken not to include in 
| the bureau’s list of existing bona fide 


outside 


“ps 
i 
31g 


of government; qualifications for mem- | 


information, and a few did not furnish | 


teaching standards, while the National | 


Association | 





American Federation of Labor Reported 
| As Having Total Membersh 


| showing that the American Federation of | 


/YEARLY 


INDEX 


3507) BaaT™ 





Immigration 


| 
| 


ip of 3,383,997 
‘ 


Bureau of Labor Statistics States Workers Organized In- 
dependently Number 1,059,526. 





Elastic Goring Weavers’ Amalgamated 
Association, have closed their offices and 
passed out of existence. Another organi- 
zation, the Brotherhood of Sleeping Car 
Porters, which had barely come into ex- 
istence at the first of the year, is rapidly 
attaining a vitality which indicates per- 
manency. Among the dual unions, nota- 


| bly those in the textile industry, negotia- 


. . 9 999 <a" » | 
; can Federation, 3,333,597 are members of. | 


tions and conferences looking toward 
amalgamation with cach other and with 
the American Federation of Labor unions 


| are frequent, and their status may change 


| organizations therein which are and those 


at any convention. i 

“As nearly as could be determined by 
the Bureau of Labor Statistics, however, 
this compilation includes all of the organ- 
izations as defined which are national in 
scope or in purpose. They are grouped 
by industries, cross-references being 
given in cases where the organization is 
concerned with more than one industrial 
division. An index is presented which 
shows for each industrial division the 


which are not affiliated to the American 
Federation of Labor. In the compilation 
itself no separation is made of affiliated 
and unaffiliated unions. 


ilies’ “f 
‘Employment and | 
| 


Pay Totals Show | 
Loss in November 


Statistics | 


Reports Decreases Slight 


Bureau of Labor 


a a | 
and in Great Degree 
‘ | 
Seasonal. 
Reductions: of 1.2 per cent and 3.2 per 
cent, respectively, in) employment in 
manufacturing industries of the United 
States and their pay-roll totals in No- 


| vember, are reported by the Bureau of 








American | 
| gained 


Labor | 


| unions those sporadic groups which, how- | 


| ever authentic and effective they may be 
| for a time, do not attain real stability. 


| However, labor organization is nol static 
and the situation six months hence may 
differ materially from that of today 


Since the first of the present year (1926) 


| following industrics also showed con- 
siderable, though mostly smaller, de- 


, creases in pay-roll totals: 


i chine shop produets 


two organizations which appear in con- | 
| temporary lists, the Amalgamated So-,- 


giety of Carpenters and Joiners and the 


: clothing, 


; men’s 
| automobile tire industries, which do not 


Labor's statistics of the Department of | 
Labor in a statement made public on De- 
cember 17. Employment in November | 
was 1.2 per cent and pay-roll totals 0.8 
per cent below those of the corresponding | 
period in 1925. 

The most pronounced decreases in em- 
ployment were said by the Bureau of | 
Labor stastisties to have been largely sea- | 
sonal, the largest reported being that in 


the carriage and wagon industry, amount- | 


20.7 


ing to cent. The decline in 
employes 
at least, to a more general observance of 
Armistice Day. ‘ 


The statement, in full text, follows: 


per 


Reduction Seasonal. 

Employment in manufacturing indus- 
tries was reduced 1.2 per cent in Novem- 
ber as compared with October, and pay- 
roll totals were reduced 3.2 per cent, ac- 
cording to a preliminary report of the 
Bureau of Labor Statistics of the Depart- 
ment of Labor. 

employment in November also was 1.2 
per cent less than in the same month of 
1925, and pay-roll totals were 0.8 per 
cent less. 

Usually November is a month when | 
seasonal reductions in some _ industries 
are offset by increased activities in 
others, leaving the net change small, 
whether it be-an increase or a decrease. 
In 1925 November showed a slight im- 
provement over October, and in 1923 and 
1924 there were small decreases, both in 
employment and employes’ earnings. The | 
rather large falling off in employes’ | 
earnings this year was due, in part at 
least, to a more general observance of 
Armistice Day. 

The bureau’s weighted 


index of em- 


ployment for November is 91.4, as com- | 
| 


| as compared with an increase of 42 per 
| cent in November, 1925, 


pared with 92.5 for both October, 1926, 
and November, 1925; the weighted index 


of pay-roll totals for November is 95.4, 


as compared with 98.6 for October, 1926, 
and 96.2 for November, 1925. 
Extent of Survey. 

This report covers 10,296 establish- 


-ments having in November 5,026,330 em- 


ployes whose combined earnings in one 
week were $80,241,864. 

Twenty-two of the 54 separate indus- 
tries gained employes in November, the 
outstanding increase being 6.7 per cent 
in steel shipbuilding. Rubber boot and 
shoe employes increased 3.1 per cent, 


carpets 2.4 per cent, book and job print- | 


ing 2 per cent, woolen goods 1.7 per cent, 
furniture 1.4 per cent, and cotton goods 
1 per cent. The most pronounced de- 


creases in employment were largely sea- | 


sonal, such as 20.7 per cent in the car- 


riage and wagon industry, 9.5 per cent , 
‘* | vember as compared with October. 


in women’s 
5 per cent in confectionery, 

brick, and 2.9 per cent in 
The automobile and 


in ice cream, 6.2 per cent 
per cent in 
clothing. 


either gain or lose employes habitually 
in November, and which do not cus- 
tomarily fluctuate in unison, each re- 
ported d@ loss of over 8 per cent. 
Earnings Statistics. 
Employes’ carnings in November 
in only 14 ‘industries, carpets 
showing an increase of 7.5 per cent, fol- 
lowed by rubber boots with an increase 
of 2.9 per cent. Increases of from 1 
to 1.8 per cent are shown in slaughter- 
ing and meat packing, furniture, print- 
ing, glass, electrie car building and re- 
pairing, shirts and cotton goods... In 


addition to the eight industfics showing | 


the largest reductions in employment the 


flour, sugar, 


len goods, iron and s 





silk gcods, woo 


structural ironwork, foundry: 








ait hos “+ 
ana Snoes, 1c rs, 


iliz com 
and stamped and enameled ware. 
The paper group and the group of mis- 





cellaneous industries, alone of the 12 
groups of industries, showed increased 


earnings is attributed in part, | 


| ber again 


| both North 


| 87 per cent 


| 


* 





Commission to Fair 
Calls on President 





Meet to Select Site for Ameri- 
can Building 


in Seville, Spain. 


at Exposition 


The United States Commission to the 
international exposition at Seville, Spain, 
has just been received at the White 


House by President Coolidge. 


This was the first meeting of the Com- 
mission since its appointment on August 
17-by the President and it was stated 
orally by members following their call 
upon the President that the meeting was 
for the purpose of selecting a site for 
the American buildifg at Seville. The 
Commission will also decide upon an 
architect. 

The Seville Exposition, it was stated, 
is being held in order to strengthen 
the times between Spain and Spanish 
American countries of South and Central 
America. Aside from these Portugal and 
the Unite’. States are the only other 
countries participating. 

The United States has been authorized 
by Congress to expend $700,000 on the 
construction of a building at the exposi- 
tion. Of this amount $200,000 has al- 
ready been appropriate. The exposition 


| will be opened October, 1928, and construc- 


tion work and the improvement of ‘the 
grounds in Seville is already well ad- 
vanced, it was stated. 

The members of the Commission are 


Thomas F. Campbell, Phoenix, Ariz.; 
George Cameron, San Francisco; Rod- 
erick R. Matson, Chyenne; John E. 


@’Brien, Plattsburg, N. Y.; Miss Agnes 
Repplier, Philadelphia, and Mrs. Fred W. 
Upham, Chicago. 


Law Proposed to Admit 
Alien Relatives of Citizens 


Representative Berger (Socialist) of 
Milwaukee, Wis., introduced a resolution 
(House Resolution No. 15211) in the 
House, on December 16, proposing to 
amend Section 4 of the Immigration Act 
of 1924 and adding a new subdivision (1). 
This will permit of the admission of “an 
immigrant who is the wife or the hus- 
band, or the unmarried child under 18 
years of age, or the brother or sister 
under 18 years cf age, of an alien legally 
admitted into the United States prior to 
the adoption of this amendment, for per- 
manent residence therein, who has de- 
clared his or her intention in the manner 
provided by law to become as citizen of 
the United States and still resides therein 
at fhe time of the filing of a petition 
under section 9.” 





employment in November, the percentage 
change in each case being 1.1. The most 
pronounced decrease was 4.4 per cent in 
the vehicle group, and the smallest de- 


crease was 0.3 per cent in the textile 


| group. The last group would have shown 
| an increase 


but for -he abnormal sea- 
sonable decline in the clothing indus- 


| tries. 


The South Atlantic States showed an 
increase in employes of less than one- 
tenth of 1 per cent in November, while 


| each of the remaining eight geographical 


divisions showed decreased employment, 
the outstanding decrease, 3.7 per cent, 
being in the East North Central division. 
Employment Statistics. 

Employment in November, 1926, was 
1.2 per cent below that of November, 
1925. Nineteen industries gained em- 
ployes while 35 industries lost employes. 
The outstanding gain was 21.8 per cont 
in steel shipbuilding, although notice- 
able improvement was shown also in the 
structural ironwork, machine tool, and 
printing industries, with smaller gains 
in other iron and_ steel industries, 
pottery, glass, and electrical goods. The 


automobile industry showed a decrease 
| 


of over 19. per cent in the year’s time, 


over Novem- 
ber, 1924. All of the textile industries 
also show decreased employment. 
Among the nine groups of industries, 
the iron and steel, leather, paper, chemi- 


; eal, stone and clay, and miscellaneous 
| groups all showed a decided improve- 


ment over November, 1925. 
The South Atlantic States in Novem- 
reported increased employ- 


ment, and the West South Central, 
' Mountain, and Pacific Divisions also 
; showed an upward trend. But de- 


creased employment was shown in the 
eastern, northern, and- other southern 
divisions, the East Central Divisions, 
and’ South, showing very 
noticeable declines. 

Per capita earnings, in all industries 
combined, decreased 2.1 per cent in Nos, 


In November 7,788 establishments re- 
ported an average of 97 per cent of 
full-time operation, and an average of 
of a normal full force of 


employes, these percentages in each 


; case being about 1 per cent less than 
| those reported 
| establishments. 


in October by 7,608 


= ‘ES ; 2 ul w Se a a u 
The Vanishing 
Rights of the 
States 


@ The destruction of States’ 
Rights, through strife. of 
national party politics, is a 
matter of grave present 
interest and future conse- 
quence. By the great 
constitutional authority— 


JAIZES M. BECK 
from your bookseller $1.50 
Lat] DORAN BOOKS | 














- 


* 


~ 


. 


* ous day with Edward L. Doheny, 


‘who prosecuted the 


ene 


TODAY’S 
‘ PAGE 


Livestock 


Insecticides 


Hearing Postponed 
For Arguments on 
‘+ Teapot Dome Case 


“Motion to Quash Indictment 
-of A. B. Fall and Harry F. 
Sinclair Is Set for 
December 21. 


Justice Jennings Bailey, in the 

. preme Court of the District of Columbia, 
on December 17 postponed until Decem- 
“ber 21 the hearing on motions to quash 
the indictment of Albert B. Fall, former 
Secretary of the Interior, and Harry F. 


Sinclair, president of the Sinclair Oil 
Co., charged with conspiracy to defraud 
“the Government in connection with the 
easing of Naval Oil Reserve No. 2, in 
Wyoming, known as the Teapot Dome 


Reserve. 

Although attorneys for both Govern- 
ment and defense were on hand to ar- 
gue the motions and Mr. Sinclair ap- 
peared during the morning, 
Bailey was occupied with other cases on 
the calendar and ordered the hearing 
deferred. Mr. Fall, acquitted the previ- 
chair- 
man of the board of the directors of the 
Pan American Petroleum & Transport 
Co., did not appear in the courthouse. 

Defense Pleas Outlined. 

Mr. Sinclair’s attorneys will ask for 
quashing of the indictment on_ the 
grounds that due process of law has been 
denied the defendants by Congress in 
appointing special counsel to prosecute 
the conspiracy charge and in passing 
the Walsh Act permitting the issuance 
of process for witnesses in foreign coun- 


tries. 

A separate motion by Mr. Fall's at- 
torneys adds to the Sinclair argument 

‘ the claim that the resolution of Con- 
gress providing for special counsel in 
the conspiracy cases is unconstitutional 
because it represents an invasion and 
usurpation by the legislative branch of 
the Government of executive powers. 

Mr. Fall’s counsel announced that the 
recently adjudicated case of Meyers V. 
the United States, in which the United 
States Supreme Court upheld the power 
of the President to remove an official he 
appoints, provides a precedent in point, in 
that it definitely defines the powers of 
the legislative and executive branches. 

Counsel Are Named. 

Mr. Fall’s attorneys are Mark Thomp- 
son, of Las Cruces, N. M., a life-long 
friend; Henry A. Wise, a former district 
attorney of New York, and Levi Cooke, 
of Washington. With Milton J. Lambert, 
of Washington, they represented him in 
the previous conspiracy trial, but Mr. 
Lambert will not appear as counsel in 
the pending case. ; 

Mr. Sinclair’s attorneys include Martin 
W. Littleton, of New York; John P. 
Hoover, of Washington, and J. W. Zevely, 
of New York. 

The special Government counsel are 
. Owen J. Roberts, of Philadelphia, and 
former Senator Atlee Pomerene, of Ohio, 
conspiracy case 
against Mr. Fall and Mr. Doheny and 
who conducted the Government civil suits 
for the cancellation of the leases to Naval 
Reserve No. 1 at Elk Hill, Cal., and the 

No. 2 Reserve in Wyoming. 

Mr. Roberts announced December 17 
that the conspiracy against Mr. Fall and 
Mr. Sinclair will be disposed of before 
the Government counsel makes any deci- 
sion as to the bribery indictments still 
pending against Mr. Fall, Mr. Doheny 
and Edward L. Doheny, Jr. 


Su- 


Potash Production 
At Baden Increases 


Sales Have Reached 1.000 Met- 
ric Tons in Week, Reports 
Consul at Stuttgart. 


The new potash mines in Baden, Ger- 
many, in production since November, 
1925, have increased their production, 
says a report from Consul John E. Kehl, 
at Stuttgart, just made public by the 
Department of Commerce. Baden, says 
the consul, may be expected to play a 
very important part in the production of 
potash for fertilizer, as the development 
of this deposit expands. The full text of 
the announcement follows: 

The potash area of Baden centers 
around Buggingen, a village on a main 
railway line situated about 15 miles south 
of Freiburg. The exploiting of the pot- 
ash deposits is conducted under state 
control and up. to a few weeks ago only 
one mine, the “Baden,” was in successful 
operation. The second shaft, known as 
the “Markgraedler,” was commenced dur- 
ing the latter part of 1925 and has now 
‘reached a new deposit of potash, 

_ According to very recent press reports 
the Markgraeder shaft, after reaching 
a depth of 2,560 feet, struck a very high 
grade potash deposit, said to be 15 feet 
in thickness, which is 17 inches greater 
than anticipated by the engineers. The 
depth of this mine is about the same as 
the Baden shaft, which has been in suc- 
cessful operation since November, 1925. 

Very recently, according to newspaper 
reports, the sales of potash and potash 


products effected by the State potash 


works at Biggingen reached a total of 
1,000 metric tons in one week. With out- 
put of the mew mine and the very promis- 


.ing possibilities of locating other de- 


sposits in the Baden area, the State of 
Baden will play a leading part in the 


production of this very important fertil- 


izing material. 


Justice | 


| 
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Agriculture 


Estimate of Wheat Crop 


In Yugoslavia Is Revise 
—_—______#-— 

Reduction of previous estimates of 
wheat production in Yugoslavia indicated 
in a revised statement just received by 
the Department of Agricultural places 
the figure considerably below last year’s 
final estimate, it was stated by the De- 
partment of Agriculture. The text of 
the statement follows: 


The grain estimates of Yugoslavia’s | 


grain crops have been revised. 


The | 


wheat figure is given as 71,429,000 bush- | 
els, a reduction of about 7,000,000 bush- | 


from the previous estimate. The 
is now considerably below last 


Rye production 


els 
figure 


year’s final estimate. 


has also been reduced to 7,401,000 bush- | 


267,000 bushels. The oats crop is placed 


over the previous estimate of 25,762,- 
000 bushels. 


Committee Favors 
Bill for Decreasing 
Reports on Cotton 


House Plan to _ Eliminate 


Semimonthly Estimates to 
Be Given Approval 
in Report. 


[Continued from Page 1.) 

on July 1 to be followed on September 
1 and December 1 with estimates of the 
acreage abandoned since that time. 

The committee deleted the provision for 
the issuance of weekly reports during 
the growing season showing progress of 
the cotton crop and factors affecting its 
development. 

Compulsory reports from cotton ware- 


houses and ginneries on cotton holdings | 
is provided in another amendment to the | 


bill adopted by the committee. Agents 
of the Department of Agriculture are to 
be allowed to examine and classify cot- 
ton on hand. Officers of organizations 
refusing. to make reports or making 
false reports are to be liable to fine and 
imprisonment. 

The Secretary of Agriculture by the 
bill’s provisions is to report from time 
to time the grades and qualities of cot- 
ton held in warehouses, and samples used 
in determining these grades shall pass 
through the mails free of charge. 

Report on Intentions Opposed. 

A suggested provision that reports of 
intention to plant cotton be issued was 
opposed by the representatives of the 
Department of ‘Agriculture on 


| misbranding 


Warning Issued 
Of Adulteration 


Of Inseeticides 


Use of Substitutes for Cresol 
Not Legal Under Federal 
Law, Says Department 
of Agriculture. 


A service and regulatory announce- 
ment dealing with the adulteration and 
of certain insecticides in 
which higher-boiling tar acids or lower- 
boiling tar acids are being substituted 


| in whole or in part’ for Cresol, U. S. P. 
els from the September estimate of 8,- | 


has just been issued by the Department 


| of Agriculture. 
at 26,042,000 bushels, a slight increase | 





Manufacturers are warned that such 
misbranded and adulterated goods, if 


shipped in interstate commerce, or offered 


for import or export, or manufactured 
or sold in the District of Columbia or thé 


| Territories, are held to be illegal, and the | 


shippers of such goods will be subject to 
prosecution under the Insecticide Act of 
1910, 
lows: 
Substitution Alleged. 

to manufacturers of 
compositus (compound 
-It has come 


Notice 
cresolis 
tion of 


solu- 


cresol).— to the 


attention of the department that a con- | 


siderable number of manufacturers are 


marketing, labeling, and selling a product 
} under the designation 
Compositus, U. 8. 


“Liquor Cresolis 
P.,” or “Compound 
Solution of Cresol’? which is not in ac- 


cordance with United States Pharma- 


copoeil requirements in that higher-boil- | 
ing tar acids or lower-boiling tar acids | 


are being substituted in whole or in part 
for Cresol, U. S. P., required by the 
United States Pharmacopoeia to be used 
in the preparation of Liquor Cresolis 
Compositus, U. S. P. 


Such a product as that just described, 4 adi 
| burial or burning of infected carcasses. 


designated as described, is held by the 
department to be adulterated and mis- 
branded under those provisions of th 
Insecticide Act of 1910 which read as 
follows: 
“Section 7. 


adulterated— 
insecticides or fungicides, other 
Paris green and lead arsenate: * 
If any substance has been substituted 
wholly or in part for the article => 
Misbranding Described. 


* € 


. a 
“Section 8. That the term “Misbranded?’ | 


| as used herein shall apply to all insec- 


the | 


grounds that if issued during the coming ! 


winter they would cause an abnormal in- 
crease in the price of cotton next spring, 
thus inducing the cotton growers to again 
plant a surplus acreage. The provision 
was not approved by the committee. 


The bill was introduced, according to | 
its author, Representative Jones, to sta- | 


bilize the production and marketing of 
cotton. 

Lloyd S. Tenney, Acting Chief of the 
Bureau of Agricultural Economics of the 
Department of Agriculture, and W. F. 
Callander, chairman of the Crop Report- 
ing Board of the Department, were 
among those testifying before the com- 
mittee. All advocated the continuance 
of the present system. 

More Funds Sought. 

Mr. Tenney said the 

already had started investigations look- 


Department | 


ing to the development of new uses for | 


low grade cotton. He suggested an 
added appropriation of $400,000 for ex- 
tension of this work, so as to study the 
carryover in warehouses. 

Mr. Callander told of compiling re- 
ports under the present system and ex- 
plained that comments on weather, ac- 
companying the estimates were made 
“so as not to create a false impression.” 

Representatives Williams (Dem.), of 
Decatur, Tex.; Johnson (Dem.), of Corsi- 
cana, Tex.; Black (Dem.), Clarks- 
ville, Tex.; Bulwinkle (Dem.), of Gas- 
tonia, N. C.; Stevenson (Dem.), of 
Cheraw, S. C.; MacKeown (Dem.), of 
Ada., Okla., and Hare (Dem.), of Saluda, 
N. C., all testified in favor of bill. 

Representative Wright (Dem.), of 
Newman, Ga.,, testified in favor of abol- 


of 


ishing the reports altogether, so as to | from the hands of growers at about 
“remove from the cotton industry every | 


element of speculation.” 
Calls Reports “Only Guesses.” 
“These reports are only guesses,” 
explained. “No one can estimate the 
size of a cotton crop with accuracy, due 
to changing weather conditions. I am 
in favor of reports only of the amount 
of cotton actually ginned. Give the 
public the facts and nothing else.” 
Mr. Wright said that of the 18,600,- 


ably 2,000,000 bales would never be 
picked, and about 2,000,000 more would 
unmerchantable. 

Representative Bulwinkle, speaking 
from a manufacturer’s viewpoint, stated 
that present reports have a bad effect 
on the milis. 
fore the reports are made public, orders 
are held up,” he said, “and after the 


be 


celed because of the falling market.” 


Authorization Is Sought 
For Irrigation Project 


Representative Sumners (Rep.), of 
Walla Walla, Wash., has just introduced 
a bill (H. R. No. 5019) authorizing the 
Columbia Basin Irrigation Project com- 
prising 1,883,000 acres of land in the 
State of Washington, to be adapted as a 
Federal irrigation project. 


“Three or four days be- | 


ticides, Paris greens, lead arsenates, or 
fungicides, or articles which enter into 
the composition of insecticides or fungi- 


cides, the package or label of which shall | 


bear any statement, design, or device re- 
garding such article or the ingredients 


or substances contained therein, which | 
shall be false or misleading in any par- | 


ticular 


“That for the purpose of this act an 
article shall be deemed to be misbranded | 
Paris | 


—In case of insecticides, 
greens, lead arsenates, and fungicides: 
First—if it be an 
for sale under the name of another ar- 
ticle; second, if it be labeled or branded 
so as to deceive or mislead the pur- 
chaser * ita 

Manufacturers 
that such misbranded 


the 


are hereby informed 
and adulterated 


goods, if shipped in interstate commerce, | 


or offered for import or export, or manu- 
factured or sold in the District of Co- 
lumbia or the Territories, are held by 
the department to be illegal and that 
shippers of same will be subject to prose- 
cution and the goods to seizure. 


Price of Soy Beans 
Higher in November 


Rise of 50 Cents on 100 Pounds 


Reported by Department 
of Agriculiure. 


Prices on the soybean crop on No- 


+ vember 16 were approximately 50 cents 


per 100 pounds higher than a month 
previous to that date, but the move- 
ment to mills and elevators of the crop 
was slower than in the years 1923 and 
1924 and about the same as in 1925, 


according to a statement just prepared | 


| hy the Hay, Feed and Seed Division of 


he | 


| year in Illinois. 
reports come out, many orders are can- 








of Agricultural Economics. 
.t of the statement follows: 
1926 crop of soybeans moved 


th: B 
The 
The 


the same rate as that of last year but 


| slower than the crops of 1924 and 1923. 


According to the United States De- 
partment of Agriculture, approximately 
10 per cent of the crop has been sold 
by growers up to November 16, com- 
pared with 15 per cent in 1924 and 
25 per cent in 1928. In some districts 


| the movement does not begin until De- 
| cember. ich 
+ : | in Illinois, although weather conditions 
000 bales of cotton estimated crop, prob- | were not favorable for threshing and 


| in some localities but 20-30 per cent 


The movement was quickest 


had been threshed. Growers were not 


selling freely and the movement to mills | 
| and elevators for feed and oil manu- 
i facturing was somewhat less than last 


year. 


Apparently the quality of the first | 


beans threshed were not as good as last 


better quality from later threshing. Else- 
where the quality is expected better than 


| last year. 


Prices on November 16 for thresher- 
run seed averaged 50 cents per 100 
pounds higher than a month ago, when 
prices were just being established. Aver- 
age prices were about 25 cents lower 
than last year and about $1 lower than 
two years ago. Apparently growers were 
not satisfied with prices and were not 
selling freely and buyers were not re 
ported as active in the majority of dis- 
tricts. 


The text of the announcement fol- | 
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imitation or offered | 


Some reports indicate a | 
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Bureau of Animal Industr y Reports 
Hoof and Mouth Disease Eradicated in 1926 


A noteworthy betterment of conditions 
in the production of domestic animals oc- 
curred in the year ending June 30, 1926, 
it is said by J. R. Mohler, chief of the 
Bureau of Animal Industry, in his annual 
report. 

Excellent progress in the eradication 
| and control of important animal diseases, 
| Such as foot-and-mouth disease, from 
| which the country was entirely freed dur- 
ing the year, is reported. Improvement 
of livestock by better breeding made 
further gains. Regulatory work of the 
| Bureau also showed general public com- 

pliance with the laws and regulations for 
| protecting and otherwise benefiting the 
| livestock industry. 

Activities of special prominence in the 
Bureau’s work were pointed out by Dr. 
Mohler as follows: 

The United States again is entirely 
| free from foot-and-mouth disease which 
| appeared in 1924 and recurred in 1925. 
| Though the outbreaks were confined 
within portions of two States—California 
| and Texas—the presence of the disease 
in the country caused great anxiety and 
| necessitated quarantine restrictions, the 

last of which were withdrawn June 10, 
| 1926. The final suppression of the dis- 
ease, especially in the rough, mountain 
ranges of California where wild deer as 
well as cattle were infected, removed one 
of the most serious dangers that had ever 
threatened our livestock industry. 





Disease Involves Mexico. 
Foot-and-mouth disease appeared in 
Mexico near the end of the fiscal year, 
thereby causing renewed vigilance but 
no immediate danger. Public sentiment 


| in the United States fortunately recog- 








nizes the necessity for the aggressive | 


| Measures used during the outbreaks of 


1924 and 1925, including slaughter and 


With continued cooperation among live- 
stock owners, county, State, and Federal 
officials, there is reason to be hopeful 


| that the United States will maintain its 

That for the purpose of | 

this act an article shall be deemed to be | 
= = In the case of 

than | 


freedom from this foreign plague. 

The very active nation-wide campaign 
to eradicate tuberculosis from livestock 
continued with gratifying results. Dur- 
ing the year a large increase in county- 


| wide testing of cattle occurred; 109 coun- 


| ties completed tuberculin testing of their 
with results that permitted the 
bureau to list them as modified accredited 
areas. The year’s work brings the total 
of such counties to 198. The large area 
thus virtually freed of bovine tubercu- 
losis is convincing evidence that the task 
of eradicating the disease from the en- 
tire country is possible of accomplish- 
ment. The number of accredited herds 
also increased greatly. 

A survey showing the extent of tuber- 
culosis May 1,,1926, revealed that aver- 
age infection among cattle was about 
2.8 per cent compared with approxi- 
mately 4 per cent a few years ago. The 
reduced percentage of infection not only 
indicates plainly the decline of the 
disease among cattle, but means also a 
decline in the menace to people, espe- 
cially small childzen. 

More Cattle Tested. 

As in the past, the tuberculin testing 
is conducted by qualified and trained 
men in a manner that insures greatest 
| results for the funds expended. Cattle 

tested during the year exceeded the num- 
| ber during the previous fiscal year by 24 
| per cent, yet demand for the work was 

greater than facilities for testing, as 
shown by about 4,000,000 cattle on the 
| waiting list June 30, 1926. 
The Federal meat inspection service 
| continued to conduct its operations on a 
| large scale, there being a slight increase 
in the extent of the work over the fiscal 
year 1925, An increase occurred also in 
the inspected slaughter of all classes of 
animals except swine, the total number 
| of all food animals inspected being more 
| than 68 million head. Tuberculosis con- 
tinued to be the principal cause for con- 
| demnations of cattle and swine, includ- 
ing both carcasses and parts. 





The laboratories of the meat-inspec- | 


tion service made large numbers of an- 
| alyses and examinations of meats and 
| products, and contributed iso to the im- 
provement of various proagsses in curing 
and handling meats. 

Losses caused by hog cholera con- 
| tinued at low ebb during the fiscal year 
| 1926. With the present widespread in- 
formation among swine owners concern- 
ing the preventive-serum treatment, the 
industry should be comparatively safe 
from serious losses if swine growers .ap- 
ply their information. 

The last period of noteworthy preva- 
lence was in 1913-14 and since that time 
there has been no periodic wave of the 
disease. 

With ihe decrease in hog cholera, 
farmers gradually discontinued immuniz- 
ing their herds, with the result that 
probably 80 per cent of the hogs in the 
country susceptible. Under these 
| conditions it may be expected that any 

outbreaks will result in unusually heavy 
losses before the disease will be com- 
pletely controlled, 





are 


Tick Eradication Continues. 
Eradication of cattle ticks in regions 
| of the South where these parasites are 
still present continues to make progress. 
| During the year cooperative activities re- 
sulted in the telease of 18 counties and 
parts of nine counties from the Federal 
quarantine. 

An act of Congress during the year 
placed Texas or tick fever in the list of 
contagious, infectious or communicable 
diseases of livestock. The act which 
created the Bureau of Animal Industry 
in 1884 provided “that the so-called sple- 
netic or Texas fever shall not be consid- 
ered a contagious, infectious or com- 
| municable disease within the meaning 
. f this act.” 

1581 law antedated by approxi- 
five years the bureau’s scientific 





The 
{ mately 





Improvement Noted in Breeding of Livestock and in 
Tuberculosis Control. 


discovery that the cattle tick carries the | 


disease. This explains the apparent in- 
consistency of the exemption. The re- 
peal of the provision, though frequently 
recommended, was not favorably acted 
upon until the current fiscal year. 
present law thus harmonizes the legal 
status of the work with 
scientific facts. 

The fiscal year 1926 marks the con- 
clusion of highly successful experiments 


established 


with sheep and swine parasites in Notth- 


ern and Central States and the beginning 
of similar work in the South. Parasites 
of livestock in 


mew projects begun during the year are 
aimed at more effective parasite control. 
Investigations of sheep parasites con- 


ducted for nearly 12 years at Vienna, | 


Va., will hereafter be continued at Mc- 
Neill, Miss. 


Control of Round-Worms. 


The project for controlling 
worms of swine by the system of sanita- 


As in the case of sheep work, the pur- 
pose was to investigate parasitic prob- 
lems in the South and to determine 
whether the method of gontrol that was 
so successful in Central States would be 
feasible in Southern localities, 

Experiments with parasites of cattle 
are to be conducted also, with headquar- 
ters at Jeanerette, La. 

In its efforts for the systematic im- 
provement of domestic animals the bu- 
reau continued its educational campaign 


for the extensive use of high quality, | 


pure-bred sires. During the year this 


activity resulted in 1,708 new partici- | 


pants who placed all their livestock 


breeding operations on a strictly pure- | 
| fication of stock records of seedsmen and 


bred-sire basis. A noteworthy achieve- 
ment was the success of Union County, 
Ky., in disposing of all scrub and grade 
bulls, thereby being the first county in 
the United States to reach this goal. 
Forty-two other counties in 10 States 


also made creditable progress in about | 


the same time, each of these counties 
now having 100 or more livestock own- 
ers using pure-bred sires. 


ter-sires work. ; 
Records of the work continue to show 


that the use of pure-bred male animals | 


results also in the rapid improvement 
of female stock. With well-bred live- 
stock as a basis, good feeding and man- 
agement yield their best results. 

States Aided In Work. 


At the end of the year 16,896 persons, | 


owning nearly 2,006,000 head of animals | . r 
s nis ; — * | mend that these studies be continued so 


The bureau furnished | that complete forms may be available to 


and poultry, were participating in better- 
livestock work. 
posters, charts, exhibits and similar ma- 
terial to State and county 
workers cooperating in this useful activ- 
ity. Scrub-sire trials, conducted accord- 


ing to outlines supplied by the bureau, | 


proved to be a specially effective means 
for ridding communities of 
breeding animals and furthering 
cause of better livestock. 
Preliminary plans made during the pre- 
vious year for cooperative meat investi- 
gations have developed into important 
research, now in progress. Nineteen State 
experiment stations cooperated with the 
Department in the first year’s work and 
in addition representatives of livestock 
and meat industries have participated in 
the plans and in the conduct of the work. 
Progress includes the development of ap- 
paratus for making accurate measure- 
ments and color tests which largely elimi- 
nate the variable factor of personal judg- 
ments. Results to date include large 
numbers of records, detailed descriptions 
of carcasses, and observations and tests 


the 


of cuts of meat derived from these car- | 


casses: 

Investigations previously 
taken to determine the cause of the con- 
dition known as soft pork were continued, 
1 State experiment stations cooperating 
in this work. 
year show clearly that soy beans, as well 
as peanuts and other oily feeds grown in 
the South, are important factors in the 
production of soft pork. The experiments 
are leading to information that shows to 
what extent oil-bearing feeds can be used 
without necessarily producing soft car- 
casses. 


Meat Products Studied. 


Investigations in the chemical and 
physiological studies of meat and meat 
food products have furnished new knowl- 
edge concerning the nutritive value of 
proteins for that of vegetables is es- 
pecially of interests. The protein of beef, 
for instance, enhances to a remarkable 
degree the nutritive value of protein in 
wheat, bolted wheat flour, corn meal, oat- 
meal, and rice. That is when consumed 
in combination with beef proteins, cereal 
proteins are much more efficient for pro- 
moting growth than when the latter are 
fed alone. 

Other biological studies have revealed 
the mode of action of disinfectants. This 
work, which is highly technical, shows 
which chemical members of various series 
of compounds have the chief power of 
destroying bacteria. Several products 


studied proved to be of exceptionaly high | 7 > 
| pared with last year’s crop of 1,083,000 


bactericidal power. Research of this kind 
has its practical uses in the treatment 
and eradication of diseases and in in- 
creasing the effectiveness of disinfection. 
Numerous experiments in the breeding, 
feeding, and handling of livestock at 
the bureau’s various experiment farms 
were continued. The results in many 
cases “oe detailed discussion for a 
clear understanding and their practical 
use by livestock owners. Interested per- 
sons may obtain such results in the vari- 
ous publications prepared by the investi- 
gators or on application to the bureau. 


The | 





Southern States cause | 
serious damage to the industry and the | 


| Grass 
| can Seed Trade Association, International 
| Crop Improvement Association, Agricul- 
} tural Colleges, Federal and State De- 


In Vermont | 
every county is participating in the bet- | 
| in order that such seeds may enter into 
| interstate commerce with proper veri- 


| seeds 


extension | . E : 
tions be commended for their excellent 


| work in certifying valuable varieties and 


inferior | 





| “Certified Seed.” 


under- | 


The developments of the | 


formation just 
| ternational Institute of Agriculture at 





| than the average production for 
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Lands 


Bill Proposes to Control 
Goods Made by Convicts 


A bill has been introduced in the 
House (H. R. 14983), by Representative 
Tillman B. Parks (Dem.), of Hope, Ar- 
kansas, proposing that it be made un- 
lawful for any person, corporation or 
partnership, to ship, send or transport 
any cotton, or any of its by-products, 
which was manufactured by convicts. 


| System of Inspection 


Of Stock Records for 


Seedsmen Suggested 
Acting Chief of Bureau of 
Agricultural Economics 
Issues Statement on 
Verification. 


Lloyd S. Tenny, Acting Chief of the 


| Bureau of Agricultural Economics, in a 


statement just issued on verificating the 


| origin of growth of alfalfa and clover 
round- | 


seed has suggested that the Bureau de- 


. ‘ . | vise a system of inspection and verifying | 
tion conducted in McLean County, IIL, | wer: . 


for the last seven years was discontinued 
there and transferred to Moultrie, Ga. | 1 
} LOWS: 


of stock records of seedsmen. 
- The text of Mr. Tenny’s statement fol- 


The verification of the origin of 


| alfalfa and clover seed was recommended 


at the second Seed Marketing Confer- 

ence, held in Chicago, November 30. 
Representatives of the Wholesale 

Seed Dealers’ Association, Ameri- 


partments of Agriculture and _ others 


| were present at the conference. 


The following recommendations were 
made at the conference: 

That the Bureau of Agricultural Eco- 
nomics of the Department of Agriculture 
devise a system of inspection and veri- 


promulgate regulations under’ which 
seedsmen on their own request may be 
permitted to issue tag certificates of 
origin on seeds which it may handle and 
that such seed as shall comply with the 
regulations as to origin shall be desig- 
nated by the term “Verified Origin.” 
That this bureau, in cooperation with 
State agencies, devise a system of veri- 
fication of origin in producing sections 


fication as to State or place or origin. 
That seedsmen be urged to keep com- 
plete stock records as to the origin of 
handled and that the conference 
commend the studies already made by the 


| Bureau of Agricultural Economics in de- 


vising preliminary forms for considera- 
tion of the conference and that it recom- 


the seed trade as soon as possible. 
That the crop improvement associa- 


strains and that this work be continued 
and developed by them, rather than by 
the Department of Agriculture. 

That the various associations make an 
effort to secure greater uniformity in 
methods, terminology and nomenclature 
in order to alleviate any discord that may 
exist among the States in their certifica- 
tion work. 

And, lastly, that the International 
Crop Improvement Association, the 
Wholesale Grass Seed Dealers’ Associa- 
tion and the American Seed Trade As- 
sociation immediately pass resolutions 
supporting th recommendations of this 
conference. 

One of the important actions of the 
conference was an effort to clarify the 
use of the terms ‘Certification’ and 


that these two terms be limited in their 
application to high-quality seeds of 
known variety or pedigree. It was also 
recommended that the term ‘“Verifica- 
tion” be used only in attesting to such 


| factors as the origin or growth of seeds 


’ 


and the term “Verified Origin’ for 


seeds authenticated as to origin. 


The International Crop Improvement | 


Association at its meeting held the day 
after the seed conference, and _ the 
Wholesale Grass Seed Dealers’ Associa- 


tion at its mid-winter meeting: held De- , 


cember 6 and 7, supported the recom- 
mendations of the conference in full 
and laid special emphasis upon; the 
recommendation of the use of the terms 
“Verification” and “Verified-Origin” in 
connection with the authentication of 
origin instead of the term “Certifica- 


} tion.” 


Decline in Sugar Output 
Is Reported for Russia 


Reduced sugar production in Russia 
from last year’s amount is predicted by 
the Department of Agriculture from in- 
received from the In- 


Rome. 

The crop for the present season is 
larger than the average for the five- 
year period 1921-22 to 1925-26. The text 
of the announcement follows: 

The Russian beet sugar crop for the 
1926-27 campaign is estimated at 920,- 
000 short tons of raw sugar as com- 


short tons. While this estimate indi- 
cates a decrease of 15 per cent from 
last year’s crop it is 101 per cer@yeater 
the 
five-year period 1921-22 to 1925-26. The 
Russian sugar production is still con- 
sidédrably below the prewar average of 
1,557,000 short tons. 

Sugar production for these years is as 
follows: Average 1909-10 to 1913-14, 
1,557,000, (short tons); 1921-22 to 1925- 


It was recommended. 


Leases 


Homesteads 


Tracts of Publie 
Lands in Nevada 


Offered for Entry 


Preference in Filing Given to 
Veterans of World War, 
General Land Office 


Announces. 

Announcement of the prospective 
opening of approximately 42,845 acres 
of public lands in the State of Nevada 
was made on December 17 by the Gen- 
eral Land Office of the Department ~of 
the Interior. 

Of the total area to be opened, 41,000 
acres is located in Humboldt County and 
1,845 in Elko County. The openings will 
be under the jurisdiction of the local 
land offices at Carson City and Elko. 

Memoranda issued by the General 
Land Office covering the openings follow 
in full text: 

About 41,000 acres in Ts. 26, 27 and 
28 N., R. 24 E., M. D. M., Humboldt 
County, Carson City Land District, will 
be opened to homestead and desert land 
entry beginning January 3, 1927, for a 
period of 92 days to honorably dis- 
charged ex-service men of the World 
War subject, however, to valid prior 
settlement and preference rights. Filings 
may be presented by such ex-service men 
during the 20 days preceding that date 


o”7 


| or from December 14, 1926, to January 


2, 1927. All filings up to 9 a. m. Janu- 
ary 3, 1927, will be disposed of by draw- 
ing. Any lands remaining unentered 
after the expiration of the 92-day period 


| or beginning April 5, 1927, will be open 


to entry under any applicable public 
land law by the general public. 

Prospective applicants may present 
their applications within the 20 days pre- 
ceding that date or beginning March 16, 
1927, and all applications so filed will be 
treated as simultaneously filed. 

The lands are in the southwest corner 
of the county and on the east side of 
Winnemucca Lake. Available informa- 
tion indicates that the character of the 
lands varies from a narrow strip of sandy 
level beach to exceedingly rough, broken 
mountainous land. As the lands are re- 
stored from reclamation withdrawal, 
water for irrigation rurposes is not avail- 
able from’a Federal i:i.gation project. 

In Elko County, Elko Land District, 
1,845.06 acres of land opened to entry 
under the homestead and desert land 
laws, by ex-service men of the World 
War beginning January 3, 1927, and 
opened to entry by the general public 
under any applicable public land law 
April 4, 1927. The soldiers* simultaneous 
filing period is from December 14, 1926, 
to January 2, 1927, inclusive, and the 
simultaneous filing period for the general 
public is from March 15, 1927, to April 
3, 1927, inclusive. 

All the land has been released from 
segregation for Carey Act purposes, the 
principal reason being that no water 
could be made available under any irriga- 
tion system now feasible. 

All the lands are designated under the 
stock raising and enlarged homestead 
acts, and are of gently rolling topog- 
raphy but are dissected by numerous 
gluches. The soil is very fertile and the 
principal crops are alfalfa, potatoes and 
small grains. 

Temperatures range from a maximum 
of 105 degrees F to a minimum of 
—37 degrees F and there is not a month 
in the year that has not at some time 
within the last 20 years, had a tempera- 
ture of 32 degrees F or lower. July is 
the only month during which killing 
frosts are not known to have occurred. 
The mean precipitation at Wells, Nev., 
is 9.09 inches, over a period of 45 years. 
Metropolis, elevation of 5,700 feet with 
a precipitation a little higher that that 
at Wells, is in the general vicinity of 
the project and about 10 miles north- 
west of Wells, which had a population 
of some 500 inhabitants and is situated 
on the Southern Pacific and Western 
Pacific Railroads. The industries are 
farming and stock raising. 

In the meantime the status of any 
particular tract or tracts of the land 
may be determined by making inquiry 
of the Register of the U. S. Land Office 


| at Elko, Nev. 


Argentina Forecasts 
Larger Wheat Crop 


Official Estimates Indicate An 
Exportable Surplus of 
145,000,000 Bushels. 


Approximately 145,000,000 bushels of 
wheat may be available for export from 
Argentina, according to a_ statement 
made by the Bureau of Agricultural Eco- 
nomics, based on the first official fore- 
cast of grain crops in Argentina. 

The preliminary forecast is for a 
wheat crop of 215,316 bushels. This 
compares with the 1925 crop of 191,140 
bushels. 

The full text of the statement follows: 

The first official forecast of grain 
crops in Argentina has been received by 
the Department of Agriculture from the 
International Institute of Agriculture, 
Wheat is placed at 215,316,000 bushels. 

The average domestic requirement of 
wheat for consumption and seed in 
Argentina for the past five years has 
been 69,945,000 bushels. Allowing the 
same amount for this year Argentina 
would have about 145,000,000 bushels of 
wheat for export. 

Rye and oats are given at 3,846,000 
and 78,332,000 bushels respectively, both 
being less than last year’s figures. Bar- 
ley production is forecast at 18,418,000 
bushels which is somewhat above last 
year’s crop of 17,054,000 bushels, 

eaten a 


saieationntion 
| ‘ Additional Agricultural news will 
| 96, 457,000; 1925-26, 1,083,000, and 1926- | 
| 27, 920,000. 


be found on Page 16. 
ees 





¢ 


‘+ 


‘ 


e- 


4) 


ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED States DAILY. 


National Defense 


Solutions to Check 
Radiators Freezing 
Deseribed in Detail 


Bureau of Standards Reports 
on Value of Glycerines 
and of Some Glycol 
Compounds. 


A study of the use of anti-freeze 
solutions in automobile radiators has 
been completed by the Bureau of 
Standards, Department of Com- 
merce, and a table prepared by 
which a driver may check definitely 
the effectiveness of his solution. 
This table, with a discussion of 
some solutions, salts, sugars and de- 
natured alcohol, were printed in the 
issue of December 17. In the con- 
tinuation of the full text of the re- 
port herewith printed the value of 
solutions of glycerine and of glycol 
are discussed: 


Another disadvantage in the use of de- | 


natured alcohol solutions is the fact that 
their boiling points are appreciably lower 


| of ethylene glycol is not high enough to 
| necessitate mixing the glycol with water 


| cial material available for radiator use is 
| a liquid containing about 85 per cent tri- 
| methylene glycol, 12 per cent glycerine 
| and 3 per cent water. 





| glycerine and those of ethylene glycol. Its 
| slightly lower viscosity appears to consti- 


(30 degrees F. for a 50 per cent solution) | 
than the boiling point of water so that | 


average cylinder temperatures tend to be 
lower in winter than in summer. 


Further criticisms of denatured alcohol | 


solutions are based on the unpleasant odor 
of certain denaturants and the fact that 
nitrocellulose finishes 


is splashed or spilled on them. 


are particularly | 
likely to become spotted in case alcohol 


Wood Alcohol—Wood alcohol solutions | 
are more volatile and have lower boiling | 
points than the corresponding denatured | 


alcohol solutions, so most of the objec- 
tions to the-use of the latter apply with 
even more force to the use of wood al- 
cohol. 
cent less wogd alcohol than denatured al- 
cohol is required for protection against 


On the other hand, about 10 per | 


freezing at any given temperature. Wood | 


alcohol, however, sometimes contains free 


acid which is objectionable and for this | 


reason should not be used unless it is 
known to be free from acids. 
tion to being unpleasant the fumes from 
wood alcohol may be harmful. 


Distilled Glycerine. 


In addi- | 942 resulted from wounds received in 


| action, was the loss of the United States 


ment of War has just announced after 


Distilled Glycerine—Equal concentra- | 


tions of denatured alcohol and of glycer- 


| thousands of records. 


ine in water give about the same protec- | 
tion against freezing. The bureau’s tests, | 
as well as more extended investigations | 


in private laboratories, indicate that dis- 
tilled glycerine solutions are no more 
corrosive than 
tions. 
commercial 
glycerine are equally satisfactory for 
radiator use. Crude glycerine, on the 
contrary, is undesirable as it usually con- 
tains salts which promote corrosion. 


The colorless c. p. glycerine and 


natured alcohol solutions of equal concen- 
trations. Hence, solutions of ethylene 
glycol appear to be superior to denatured 
alcohol solutions under all circumstances 
and, at least for very severe climates, to 
offer some advantages over distilled gly- 
cerine solutions. ‘ 

Ethylene glycol solutions can be used 


tion of glycol and also may be drawn off | 
at the end of the season and saved for 
use again. 


4 
for an entire season without further addi- i 
' 


The same precautions men- 
tioned in the case of glycerine should be 
taken in filling radiator, otherwise. the 
expansion of the liquid when heated will 


cause it to overflow. The specific gravity | 


| 
| 
before it is put into the radiator. 
Trimethylene Glycol—The only other 
glycol which the Bureau of Standards has 
tested is trimethylene glycol. The commer- | 


Its solutions are 
noncorrosive and their freezing points are 
practically identical with those of equiva- 
lent glycerine solutions. Its solutions are 
intermediate in viscosity between those of 


tute its chief advantage over distilled 
glycerine. 





Of Army 233,184 in 
World War Period 


War Department Gives Out 
Final Total; Naval and 
Marine Losses Not 
Included. 


A total of 50,510 battle deaths, of | 
which 37,568 occurred in action and 12,- 


forces in the World War, the Depart- 


rechecking and verifying hundreds of 





This work, the Department announced 
in a statement, was completed by the 
Adjutant General’s Office during the last 


| fiscal year, and final figures are con- 


| tained in the annual report of Major | 
denatured alcohol solu- | 


General Robert C. Davis, The Adjutant 


| General. 


grades of yellow distilled | 


! that 193,663 non-mortal wounds received 
| treatment in the cases of 182,674 indi- 
| viduals, making a grand total of 


Glycerine has a high boiling point and | 
is practically nonvolatile up to the boil- | 


ing point of its 50 per cent aqueous solu- 
tion (225 degrees F.). Hencte a glycerine 
solution will Tast for an entire season 
without further addition of glycerine 


| can Expeditionary Forces in Europe, in- 
| cluding troops in northern Russia and 


| American forces in Siberia. 


(provided the Tooling system is free from | 


leaks). 


The volume of the solution when | 


cold should be slightly less than the full | 
radiator capacity, otherwise the expan- | 


sion of the liquid when heated will cause 
it to overflow with consequent waste. 
For the same reason, in replacing the 
water lost by evaporation, the radiator 


| the detailed tables, follows: 


| the hundreds of thousands 
| pertaining to battle casualties suffered 


should be filled to a definite level at least\} 


two inches below the overflow pipe. If 
desired, the glycerine solution can be 


} 
| 
} 
| 


drawn off at the end of the season and | 


saved for use a second season. 
The quantity of(glycerine required to 
give protection against freezing at va- 


| last fiscal year. 


rious temperatures can be determined | 


from the table, as illustrated in the case 
of denatured alcohol. Glycerine is 
miscible with water in all proportions 
but on account of the high specific grav- 
ity of the 95 per cent glycerine (1.25) it 
is well to mix it with the water before 
putting it in the radiator. 
soap makers are selling a more dilute 
grade of distilled glycerine for radiator 
use. 
quired but it mixes somewhat more read- 
ily with the water. 


Some of the | 


| General Robert C. Davis, The Adjutant 


| battle deaths of which 37,568 occurred | 
| in action and 


Casualties Are Listed. 
It is shown in the tabulated figures 


244,173 
battle casualties. Of this total 244,086 
occurred among members of the Ameri- 


at sea, and 87 among members of the | 
Battle cas- 
ualties ‘among personnel of the Navy 
and Marine Corps are not included in 
the figures, it is noted in the statement. 

The full text statement, exclusive of | 


The task of rechecking and verifying 
of records | 


by the United Statés Army during the | 
World War and of compiling detailed sta- | 
tistics on the subject was~*completed by 





The Adjutant General’s Office during the 


Battle Deaths Total 50,510. 


Final figures on these casualties are 
included in the annual report of Major 





General. These show a total of 50,510 
12,942 resulted ~ from 


wounds received in action. They also 


| 
| 
| show that 193,663 nonmortal wounds re- | 


| ceived treatment in the cases of 182,674 


The more concentrated glycerine solu- | 
tions are distinctly more viscous than the | 


corresponding solutions of 
alcohol at low temperatures. 
be a disadvantage with certain types of 
cooling systems in very severe climates 
but, under average conditions, distilled 
glycerine appears to be superior to de- 
natured alcohol for radiator use. 


Glycerine and Alcohol. 
Glycerine and Alcohol—The addition 
of say half a gallon of glycerine and 
half a gallon of denatured alcohol to 
water makes a _ solution which gives 


denatured | 
This may 


individuals, making a grand _ total of 


Proportionately more of this is re- | 244,173 battle casualties, of which 244,-°; 
| 086 occurred 


| American Expeditionary Forces in Eu- 


of the | 


among members 


rope (including troops in northern Rus- 
sia and at sea) and 87 among members 
of the American Forces in Siberia. F 

Battle casualties among personnel of 
the United States Navy and the United 


| States Marine Corps are not included in 


l the figures,. not even in the cases of | 
; members 


of those services who were 


| wounded or killed while serving with the 


Army. 


| The 


slightly more protection against freez- | 
ing than would be obtained by adding a | 


gallon of glycerine or a gallon of alcohol 
alone. The customary use of a glycerine- 
alecohol-water solution has 
vantage that both alcohol and water will 


the disad- | 


evaporate from such a solution at dif- | 
ferent rates and it becomes a difficult | 


matter to determine how much of each 


| ficers and 12,383 (including 8 in Siberia) 


should be added to-replace the evapora- | 


tion loss. 

On the other hand, where the winter 
temperature seldom goes below 0 degrees 
IF. a 35 or 40 per cent glycerine-water 
solution will ordinarily 
protection. Then, in case an exceptional 
cold wave comes and the temperature 


give adequate | 


drops to —10 degrees F. it might be | 


economy to add some alcohol for tempo- 


rary additional protection rather than to 


add more glycerine. 
Glycol Combinations. 
Ethylene Glycol—Ethylene glycol solu- 


tions give more protection against freez- | 


ing than either glycerine or denatured al- 
cohol solutions of the same strength (see 


table on page 5). Like glycerine, ethylene | 


glycol is practically nonvolatile at operat- 


ing temperatures and its solutions are | 


noncorrosive. Unlike glycerine, ethylene 
glycol solutions are only slightly more 
viscous at low temperatures than de- 


Accidental wounds, received in action 


psycho-neurosis and concussion) were not 
considered in compiling the statistics. 
number of shell-shock cases, as 
shown by the records, is 5,016. 


Officers Loss Was 1,656. 

Of the 37,568 killed in action, 1,656 | 
(including 1 in Siberia) were officers | 
and 35,912 (including 26 in Siberia) were | 
enlisted men. Of the 12,942 who died 
of wounds. 559 (all A. E. F.) were of- 


were enlisted men. Of the 182,674 in- 


| dividuals who were wounded, but not | 
| mortally, 6,475 (including 4 in Siberia) 


were officers, 3 (all A. FE. F.), were | 
Army nurses, 1 (A. E. F.) was a field 
clerk, and 176,195 (including 48 in Si- | 
beria) were enlisted men. Many indi- 


| viduals were wounded more than once, | 
| instruments necessary to preparation for | 
or prosecution of war, make their steady | 
daily’ way along so many of the trade 


the number of additional nonmortal 
wounds treated being 10,989. ear 
It also is shown that 195,556 individ- 


ual members of the American Expedi- | 


| tionary Forces in Europe( including those | 
| who died of wounds) were wounded once, | 


10,535 twice, 436 three times, and 18 
four times. Of the grand total of 206,- | 
545 wounds, 127,228 (61.60 per cent) 
were caused by gunshot, 68,975 (33.40 
per cent) by gas, 9,486 (4.59 per cent) 
by shell, 229 (0.11 per cent) by air 
raid, and 164 (0.07 per cent) by bayonet. 
In the remaining 463 cases (0.23 per 


| cent) the records do not show the na- 
‘ ture of the wounding agency. 


| complexity of 
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Progress Is Cited 
In Development of 
Naval Aeronauties 


Airplanes Now Part.of War- | 


ship Equipment, Mr. War- 
ner Tells Engineers’ 
Club of Baltimore. 
The engineering achievements in naval 
aviation leading up to the present point 


where virtually every warship of the 
United States Navy of over 8,000 tons 


| displacement now has airplanes aboard as 


a part of its regular equipment, was 
described by Edward P. Warner, As- 
sistant Secretary of the Navy for Aecro- 
nautics, in a recent address before the 
Engineers’ Club, of Baltimore. 

Secretary Warner emphasized the 
necessity of such development, declaring 
that “if naval aviation is to reach its 
maximum of utility in the event of war, 
it must go everywhere where there is 
any possibility of encountering an en- 
emy.” Since all the combat vessels of 


| the Navy have encountered with the en- 


emy as the object of their being in war, 


| Mr. Warner pointed out that the con- 


clusion is “that the airplanes should be 
able to go wherever a ship is likely to 
be sent, and to get there together with 
the ship. 
Part of Regular Equipment. 
Under the limitations which our knowl- 


| edge of the art of aeronautical engineer- 


ing at present places upon the perform- 
ance at least of the smaller and faster 
machines, that desirable condition can be 
obtained only by having the airplane on 
the ship, and not only on a few vessels 


| especially prepared for the reception and 


harfdling of air craft but as far as pos- 
sible on every vessel. If that ideal has 
not quite been realized at least there has 
been encouragingly close approach to it 


in the American service, for airplanes | 


now form part of the regular equipment 
of ships of as little as 8,000 tons dis- 
placement. No battleship is complete 
without them. 

$20,000,000 Is Expended. 

The Navy has expended for aviation, 
about $20,000,000 a year for the last 
three years, Mr. Warner told his audi- 
ence, adding that if a commercial air line 
were being planned now to operate be- 
tween two points connected by a water 


| route, using the best equipment and the 


most efficient methods available, “The 


| result of the Navy’s work and the Navy’s 


expenditures of the past 15 years would 
show in the air planes, in their engines, 


in ground facilities for maintenance and | 


inspection and in methods of navigation 
and of operation in the air.” 


Mr. Warner’s address follows, in part: | 


Vital in National Defense. 


“Tf a commercial air line were being | 
planned now to operate between two | 
points connected by a water route, using | 


the best equipment and the most efficient 
methods available, the result of the 
Navy’s work and the Navy’s expendi- 
tures of the past fifteen years would 
show in the airplanes, in their engines, 


| in ground facilities for maintenance and 


inspection, and in methods of navigation 
and of operation in the air. 
“The Navy’s expenditures for aviation, 


| aggregating some twenty million dollars 


a year for the past three years, do more 
than forge an important link in the na- 
tional defense. They pay a large divi- 
dend also in increased knowledge and 


| broadened experience having non-military 


application. The sub-heading “Construc- 


; tion and procurement of aircraft” goes 

into the building up and keeping up of | 
; an aircraft industry and carries a consid- 
| erable part of the amortization of over- 


head and engineering expenditures by 
that industry. 


Experiments Are Described. 


“The Government must bear the burden | 
of such costs if the development of mili- | 


tary and naval aircraft is to go on at 
all. It is thus possible for the manu- 
facturers to sell their product, and espe- 
cially to sell aircraft engines, to the com- 


mercial consumer at a figure far lower | 


than could be attained otherwise. 
“The sub-heading 
tional, photographic, 


aerological, and 


| radio equipment furnishes kindred sup- 
| port to allied industries, and stimulates | 
| initiative and study in fields of the ut- 


most importance to any regular and safe 
operation of aircraft for any purpose. 


| The sub-heading applying to experiments 


and development work makes it possible 


to conduct many researches and experi- | 
ments bearing on maritime aviation in 
5 . . | general, a considerable percentage indeed 

| or wis nd shell-shock (including | >*, . a 
or otherwise, s ( ~ | being applicable to all aircraft for all 
| purposes, whether designed to fly over 
| the land or over the sea. 


Such studies 
as those made in the last few years on 


the corrosion of light alloys are universal | 
| in their usefulness. 


Beset With Obstacles. 
“T need not go into detail to justify 
experimental work and prove the variety 


| of its application when addressing an 
| audience of engineers. 
| those of you who have had no direct con- | 
| nection with aeronautical work, can form 
some mental image of the variety and | 


You here, even 


the problems that have 
been encounicred in the progress from 


the first flight made by man, 23 years | 
ago day after tomorrow, to the present | 
} a little more 


day, when aircraft in addition to hav- 
ing taken a place in the front rank of 


routes of the world. 
“Many and difiicult have been the ob- 
stacles that have best the way of the 


worker in aeronautics, whatever the ul- | 


timate goal of his efforts, but superposed 


| on all the general problems the naval 


service has had its own. The compari- 
son is not an easy one to make, and it 
is always dangerous to say and difficult 
to prove that one group of men has had 


a task heavier than another’s, but inso- | 
| operations but a ship, they loom as prob- 


far as comparison is possible the special 


problems of naval aviation seem even 
® 


covering naviga- 


‘ 


Aeronautics 


SATURDAY, DECEMBER 18, 1926. 


| Education of Personnel Is Recommended 
To Improve Efficiency of the Navy 


| Chief of Bureau of Ordnance Reports onExperiments for 
| 


The efficiency of the United States 
| Navy can only be increased by improve- 


tice, and by other cducational means, 
since the treaty for the limitation 
‘armaments establishes a_ tonnage 
capital ships which can not be exceeded, 
as well as other construction restrictions, 
Rear Admiral C. C. Bloch, Chief of the 
| Bureau of Ordnance of the Navy, states 
| in.his report for the fiscal year 1926, 
which has just been made public. 


armaments does not place restrictions on 
total tonnage of cruisers, destroyers, 


submarines, and aircraft, Admiral Bloch’s | 


report expresses the view that “a com- 
| mon belief has grown up that the ton- 


| nage in these types of vessels should be | 


| in the same raito as that of capital 
| ships.” The Bureau, the report states 
| further, “being concerned with ordnance 


material, is devoting its efforts toward. 


the improvement of present material and 
the development of new apparatus.” « 

The full text of the forward of the 
report follows: 

“The following report for 
| year ending June 30, 1926, is submitted. 

“The treaty for the limitation of ar- 

maments establishes a tonnage of capital 
ships and aircraft carriers which can 
not be exceeded. It also establishes cer- 
tain dates prior to which capital ships 
can not be replaced. While there are 
ne restrictions of total tonnage of cruis- 
ers, destroyers, submarines and aircraft, 
a common belief has grown up that the 
tonnage in these types of vessels should 
be in the same ratio as that of capital 
shpis. 
New Apparatus Sought. 

The total tonnage being limited and 
| the dates of replacement being estab- 
| lished, it appears that the efficiency of 

our Navy can only be increased by in- 
creasing the efficiency of the personnel, 
by training and by practice, by increas- 
ing the reliability and accuracy of our 
present material, and by developing new 
and better material. This bureau, be- 
| ing concerned with ordnance material, 
| is devoting its efforts toward the im- 
| provement of present material and the 
development of new apparatus. 

“It appears to be a fair assumption 

that the Bureau of Ordnance is better 
| qualified in the design, research, and de- 
| velopment’ of naval ordnance appliances 
| than any other Government agency. Not- 
| withstanding this, frequently other Gov- 
| ernment agencies are called upon for as- 
| sistance along specific lines and their 

endeavors have been very helpful. At 
| other times it is felt that the assistance 
of individuals or companies in private 
| life is required; certain preeminent in- 
dividuals or companies being considered 
as being the ones who have the techni- 
cal knowledge and skiil to assist us. 
| cently, the right to employ the services 
| of outside agencies has been dénied, un- 
| less first it has been determined that a 
| certain Government agency can not do 
| this work. The criterion for determining 
| whether this Government agency can per- 

form the work is for that agency to state 
| that it can or can not do it. In other 

words, the employing agency has not 
| the right to employ whom it considers 
| best qualified to perform the 


tent to perform the desired services. 
“This condition appears to be a serious 
one and one which will react against the 
| best intevests of the Government. 
much as the denial referred to is based 
on statutory grounds it is recommended 
| that legislative remedy be obtained.” 
The report brings out that during the 
last fiscal year development and research 
work has been conducted actively most of 
the work being accomplished through the 
Naval Proving Ground, Naval Powder 
Factory, Naval Gun Factory, Naval Tor- 
| pedo Station, Newport, and the Research 
| Laboratory, the Chemical Warfare Serv- 
ice, Bureau of Mines, and the Bureau of 
Standards. 
Subjects Included in Experiments. 


| year, it was added, have included work 
| dirécted toward the improvement of pro- 
pellant powders, high explosives, projec- 
tiles, torpedoes, mines, aircraft bombs, 


other aircraft devices, fuses for projec- | 
) tiles, fuses for bombs, smoke-producing | 


| materials, pyrotechnics and optical in- 
| struments: The work is necessarily slow, 
| it was explained, and in many cases it 
| takes years to complete a single develop- 
; ment. 


In the section dealing with naval am- | | 
| as practicable, and of such construction | 


munition depots, Admiral Bloch discusses 
the explosion at the Lake Denmark, N. 


J., depot, which occurred in July, 1926. | 


He also refers to the recommendations 
! of the Naval Court of Inquiry appointed 
| after the disaster and quotes its recom- 
mendations. 
mendations “will be carefully studied and 
the necessary action willbe taken.” 

The full text of that section of the re- 
port dealing with naval ammunition de- 
pots follows: 

The ammunition depots are located at 


various points contiguous to the ports | 


used by the fleet. Their mission is to 
supply ammunition when required to the 


—_—— 


of flying. 
Storage Is Problem. 
“The airplane has not only to fly, but 


also to get into the air from the surface | 
| of the eearth 


and, to get down 
Once safely landed it can not be ban- 
ished by the waving of a wand, but re- 
mains a conerete object, for the storage 
and care of which definite provision must 
be made pending the arrival of occasion 
to go into the air anew. On shore, 
where ground space is illimitable and 
buildings relatively cheap, these 
small matters. At sea, with no base of 


lems of the first magnitude,” 


of | 
of | 


the fiscal | 


| and 


| purchased. 
| order to provide storage for the enor- 
mous quantities of material being pur- | 
chased, a large number of buildings were | 


| on the fire. 


Re- | 


desired | 
| services, but must employ a Government | 
| agency which considers that it is compe- | 


Inas- | 
| can be salvaged. 


Experimental developments during the | 
| taken: 


He said that these recom- | 





arduous and troublesome | 
than those met with in any other type | 
| stored there, after a development plan 
| has been approved by the Navy Depart- | 
' ment. 


again. | | 
| depots for the storage of high explo- 


are | 


| Developing New Apparatus. 


| fleet and to receive ammunition from the 
| fleet when it is necessary to remove it. 
ment of the personnel, by training, prac- | 


The work at ammunition depots was sat- 
isfactory during the year; however, 
shortly after the close of the fiscal year 


a disastrous explosion occurred at the | 


naval ammunition depot at Lake Den- 
mark, N. J. 


Ammunition Depot Removed. 


Until 1890 the main ammunition depot | 
for the east coast of the United States | 
| was located at Ellis Island in New York 
While the treaty for the limitation of | 


Harbor; in this year, the Treasury De- 
partment requested the removal of the 
ammunition depot in order that the island 
might be used for an immigration station. 
At that time the munitions stored there 


| were removed to Fort Wadsworth until | 
by the | 
The act of Congress of April 11, | 
' 1890, appropriated $75,000 for the pur- 

| posé of purchasing a new site and for | 


a new site could be obtained 


Navy. 


erecting necessary buildings. After ex- 


amining a number of locations, it was | 


EARL 
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Naval 


Planes 


| Secretary of Navy Proposes 
Inspection of Reservists 


Te Secretary of the Navy has just | 
submitted to Congress the proposed draft | 
of a bill to empower him to recall for 


inspection and examination the members 
of the Fleet Naval Reserve who were 
transferred thereto prior to July 1, 1925. 
He says that without this amendatory 


out authority to keep informed of the 


physical condition and readiness for sea | 


or shore duty of the transferred re- 
servists comprising the Fleet Naval Re- 
serve. 
men, with more than 16 to 20 years’ 


$76,942, which would be reduced an- 


nually by deaths and resignations. 


‘Instrument Designed 
To Find Direction in 


Study of Radio Waves 


finally determined that the best available | 


| sit was at Dover, N. J., and accordingly 


preliminaries were, instituted for the 
transfer of a tract of land at that place 
which belonged to the United 
Government and was being used by the 
Army. It was considered that the posi- 
tion was well adapted for ordnance pur- 
poses, 
three small 
erected. The Navy Department always 
considered the development of Lake Den- 
mark as being necessary as it was in- 
tended that this place should be the main 
depot on the east coast. At subsequent 
dates other buildings were erected. 

In 1902, 75 acres of land were pur- 
chased. In 1918, 64 additional acres were 
During the World War, in 


built at Lake Denmark. 
On July 10, 1926, there was a severe 
electrical storm at Lake Denmark and 


| about 5:15 p. m. there were several light- 


ning crashes within the ammunition de- 


pot or near the southwest end thereof. | 


Immediately after these crashes black 
smoke was seen issuing from the north- 
east corner of temporary magazine No. 8. 


| A fire alarm was turned in at once, per- 
| sonnel of the station resonded, and at 


least one stream of water was turned 


second detonation occurred about 
p. m. 
The dstonations did great damage, by 


causing roofs to collapse, walls to be | 


broken in, doors being crushed in many 
other shell houses and magazines 
which fire was almost immediately com- 


municated thus causing fires in nearly | 
| all of the buildings on the station. : 
Builudings Protected From Lightning. 


All of the buildings at Lake Denmark 
were protected, against lightning. 

About 35 buildings were untouched by 
fire, however, in nearly every case their 


walls, their roofs, viindows, and doors 


were severely damaged. 
The casualties in dead were as follows: 


Navy personnel, commissioned 3, enlisted | 


1; Army personnel, commissioned 1; Ma- 


rine Corps personnel, commissioned 1, en- | 
No person outside | 


listed 11; civilians, 2. 
the reservation, except the Army officers 
referred to above, was fatally injured. 
The two civilians were on the station at 
the time of the accident. 

Over half in value of the material 
stored at Lake Denmark is uninjured and 


repair about 50 buildings and to store as 


| much material in these buildings as can 


be accommodated, and, at a later date, 


when it is known how much additional | 


material will have to be cared for, erect 
temporary buildings to accommodate this 
material. 


Immediately after the disaster a court | 


of inquiry was appointed to inquire into 
all matters relating thereto. The court. 


of inquiry has submitted its veport and | 
| made the following recommendations: 


“That immediate consideration be given 
to the following points and early action 


“(a) To segregating cast T. N. T. in 
bombs, depth charges, mines, or other 
similar containers, from all other explo- 
sives or stores. 

“(b) To grounding of the metallic 
parts of magazines and their contents. 


“(c) To instructing magazine personnel | 


to avoid fighting heavy fires in high-ex- 
plosive magazines. 

“(d) To making magazines, shell 
houses, and containers as noninflammable 


as to eliminate forming heavy missiles in 
case of explosion. 

“(e) To locating dwellings clear of 
probable injury by fire explosions. 


“(f) To supply ammunition depots with | 


improved fire alarm and _ fire-fighting 


| equipment, and additional roads to pro- 
| vide acecss to fires. 


“(¢) To making distances between 
magazines adequate in future construc- 


| tion; and to preparing a table of dis- 
' tances to serve as a future guide, hav- ; 
ing in mind possible use of barricades | 


or subsurface stowage. 


States | 


In 1891 a magazine, a shell house, | 
cottages were being | 


At 5:20 p. m. a detonation | 
occurred at the scene of the fire and a | 
5:25 | 


to | 


The present plan is to | 


‘Bureau of Standards States | 


Design Is of Rotating 
Coil Type for 
Outdoors. 


A radio direction finder described as 
capable of operating over a large range 
of frequencies and yet portable and easy 
to operate has been designed and de- 
| scribed in a booklet issued by the Bureau 
| of Standards. 

The Department of Commerce, under 
which the Bureau operates, has just is- 
sued the following announcement: 

A direction finder, of the familiar ro- 
tating coil type, which is suitable for 
use outdoors and which is a valuable aid 


| by the Bureau of Standards. 
The new finder is convenient in oper- 
ation, as automatic features are provided 
| so that only two controls have to be ad- 
justed. The receiving set is a superhet- 


fier arranged for operation by a single 
| control. The wide frequency range, 90 


| to 7,700 kiloeycles (3,300 to 39 meters). | 


| is with a corresponding interchangeable 
| heterodyne generator coil and a cam for 
operating an auxiliary tuning condenser. 
A small telescoping brass rod througn 
| the center of each direction finder coil 
| serves as an antenna for the purpose of 
| sharpening the point of minimum signal 
when taking a ‘bearing. The complete 
| apparatus except the direction finder 
coils is housed in a shielding aluminum 
| box. 
The direction finder is recognized as 
/ an effective means of locating radio sig- 
nals from any source, such as a ship in 
distress, a radio beacon, or an airplane 
! in flight. With the rapid increase in the 


| range of frequencies used for radio trans- | 


mission, need has arisen for a direction 
finder which will function over a wide 
| range of frequencies and yet be port- 
| able and simple to operate. 

Scientific Paper No. 536 has just been 


; ing the results of the development of 
the new direction finder, copies of which 
may be obtained from the Superintend- 
ent of Documents, Government Printing 
Office, Washington, D. C., at 10 cents 
| each. 


‘Navy Supply Bill 


Waits to January 


Naval Committee of House Ad- | 


heres to Its Program of 
Expansion. 


After the meeting of the Committee 
1 on Naval Affairs, at which Chairman 
| Butler reported the presentation of the 
| Committee views to the President, two 
oral announcements were made. They 
| were: 

(1) By Chairman Butler, “that the 
Naval Committee had not changed its 
view in the slightest, that there should 


be an increase in the number of Ameri- | 


can cruisers, American submarines, and 
| American aircraft. 
(2) By the House Committee on Ap- 
| propriations, that the reporting of the 
| naval appropriation bill for the next 
fiscal year, which ends June 30, 1928, has 
been deferred until January 3. 

The naval bill was to have -been re- 
| ported this week, as one of the series of 
| annual supply bills to be out of the Com- 


| mittee and in the House calendar before | 


The bill 
was about ready, according to the Ap- 
propriation Committee’s plan, but it was 
| decided on December 16 to delay its re- 
| porting until January 3, when Congress 
reassembles. 

Representative Madden (Rep.) of Chi- 
cago, lll., chairman of the Comnfittee on 
Appripriations, is ill at home with a 
cold but has been in communication with 
the Committee. 


| the holiday recess of Congress. 


“2. That the naval ammunition depot | 


at Lake Denmark be rebuilt as an am- | 
such | 


munition depot to accommodate 
quantities of explosives as may be safely 


“3. That Congress be asked at its next 
session to provide for two ammuntion 


sives. One of these depots to be within 
a radius of 1,000 miles of the Pacific 
coast and to be so located as to have 
convenient railroad facilities to the Los 
Angeles-San Diege area, to the San 
Francisco Bay area, and to thé Columbia 
River-Puget Sound area, the land pro- 
vided to be either Government-owned or 
cheap barren land, covering an area of 


National Park Proposed 
Near Kenesaw Mountain 


Creation of a national military park 
in Georgia in the vicinity Kenesaw 
Mountain is proposed in House bill No. 
14698, introduced by Representative 
Wright (Dem.), of Newnan, Ga. 

It was referred to the Committee on 
Military Affairs. 


of 


| 

| an unoccupied safety zone of 2 miles; 

| the other depot in the East, of a similar 

| area, centrally located, so as to have 
convenient railroad transportation to the 

| Atlantic and Gulf ports and to our east 


at least 100 square miles, and allowing { coast naval magazines.” 


He said there are 6,205 of these | 





vi ¢ r » Reserve | : 
naval service, transferred to the | casting 


before the date mentioned and that the 
| cost of the legislation would be about | 


| has 
due to radio transmitters located nearby, 


} should 


in studying the peculiarities of the be- | 
havior of radio waves, has been designed | 


; to it. 


erodyne which employs a standard ampli- | 


issued by- the Bureau of Standards show- | a 
| for official use. 


| Wright Field, Dayton, Ohio; 
| Field, Rantoul, Ill.; Kelly Field, San An- 
tonio, Tex. 
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Broadcasting Station 


At Arlington to Be 
Moved to Navy Yard 


| Department of Navy Expects 


| legislation the Navy Department is with- | 


to Increase Operating Effi- 
ciency and Make 
Improvements. 
Plans for the removal of the broad- 
equipment at the Arlington 


broadcasting station to the Washington 
Navy Yard, have been approved by the 


| Department of the Navy, and it is ex- 
| pected that the change will materially 
| increase the operating efficieney of the 
| station, known as NAA, the department 
| has just announced. 


The broadcast set a Arlington, the 
department pointed out in a statement, 
always suffered from interference 


and it was for this reason that the de- 
cision was made to remove the radio 
equipment to the Navy Yard, where it 
will be removed from other radio appa- 
ratus. ’ 

The Arlington radio broadcasting sta- 
tion is the only station maintained ex- 
clusively for governmental use. Depart- 
ments of the Government use_ the sta- 


| tion for broadcasting of official Govern- 


ment business, weather reports, time 
signals and lectures by the United States 
Public Health Service, Civil Service Com- 
mission, and the Department of Agricul- 
ture. 

The full text of the statement follows: 

The Navy Department has announced 
its plans for changes affecting the NAA 
(Arlington) Broadcasting station which 
materially increase its operat- 
ing efficiency. It has undertaken im- 
provements in the modulation and qual- 
ity of the broadcast transmission of the 
Arlington radio telephone transmitter. 

The broadcast set at Arlington has 
always suffered from induced interfer- 
ence due to the number of other radio 
transmitters located in close proximity 
Efforts to eliminate code and other 
noises picked up by induction have been 
ineffectual. It has therefore been de- 


| cided to locate this set in the Washing- 


ton Navy Yard where it will not be in 
| such close contact to other radio ap- 


| paratus. 


Steps have also been taken to improve 
| the modulation of this set; a speech in- 
put equipment will soon ke obtained for 
use with this set and the Navy Depart- 
ment hopes that the quality of the broad- 
; cast will be materially improved. 
The transmitter now at Arlington 
| maintains its assigned frequency of 690 
Kes. (434.5 meters) within very natrow’ 
limits. The radio Service bulletin issued 
by the Department of Commerce shows 
that during the last six months the fre- 
| quency has been measured 31 times and 


| that the average deviation from the as- 


signed frequency was zero per cent. For 
this reason this station has been selected 


' by the Bureau of Standards as one of 
| the seven standard-frequency broadcast- 


ing’ stations in the United States. 

This is the only radio broadcasting 
station maintained by the Government 
The station is operated 
by the Navy Department for the use of 
any Government department or activity 
which requires its services for broadcast 
ing official Government business. Its 
program ait present consists of weather 
reports at 10.05 a. m., 3.45 v. m., and 


; 10.05 p. m., daily; time signals and lec- 
| tures by the Public Health Service, Civil 
| Service 


Commission, and the 
ment of Agriculture. 

In addition, the station is used for 
special patriotic programs of a semi- 
official nature from time to time, the sub- 
ject matter in such cases being passed 
upon the inter-departmental radio advi- 
sory cammittee befora acceptance for 


Depart- 


| broadcast. 


Tests Are Proposed 
For Army Air Corps 


Department of War Says That 
Examination Will Be Con- 
ducted in Nine Areas. 


Examination of candidates for appoint- 
ment as second lieutenants in the Air 
Corps of the Army will be conducted by 
a special army board during January 
17 to 22, 1927, the Department of War 
has just announced. The boards will con- 
vene at nine of the Army’s aviation 
centers. 

The full text of the statement follows: 

Boards of officers for the purpose of ex- 
amining candidates for appointment as 
second lieutenants in the Air Corps, Reg- 
ular Army, will meet at the following 
places, January 17 to 22, 1927, inclusive: 

Bolling Field, District of Columbia; 
Maxwell Field, Montgomery, Ala.; Mar- 
shall Field, Fort Riley, Kans.; Crissey 
Field, Presidio of, San Francisco; Van- 
couver Barracks, Vancouver, Wash.; 
Mitchell Field, Long Island,>N. Y.3 
Chanute 


Application for authority to take these 
examinations should be made to The Ad- 
jutant General of the Army, Washing- 
ton, D. C. 


Bill Proposes to Stop Sale 
Of Guns With Silencers 


Representative Welsh (Rep.) of Phila- 


| delphia, Pa., has just introduced a bill 


(House Bill No. 4502) into the House 
providing for the suppression of traffie 
in firearms equipped with muffling ap- 
pliances, through national and interstate 
commerce and the Postal Service, 
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Deficiencies 


Deductions 


As Income at Time 
Received by Plaintiff 


District Court Decides Action 
of Government Serves 
as Relief to Tax- 
payer. 


ADOLFINE FORSTMANN V. FRANK C. FER- 
GUSON, FORMERLY COLLECTOR OF IN- 
TERNAL REVENUE FOR THE FirtH Dis- 
TrieT oF NEW JERSEY; ADOLFINE 
FoRSTMANN VY. Epwarp E. GNICHTEL, 
GoLLECTOR OF INTERNAL REVENUE FOR 
tHE FirtH District OF NEW JERSEY; 
District Court, NEW JERSEY. 
Although income tax is laid upon in- 

come received, if the receipt of dividends 
is delayed by Government restraining or- 
der, the dividends are income at the time 
when they should have been received 
but for the Government’s restraint, the 
court decided in this case. 

Wall, Haight, Carey & Hartpence ap- 
peared for plaintiff; W. Bacon, Jr., Asst. 
U.cS. Atty., and J. R. Wheeler, Asst. 
Atty. General, for the Government. 

The full text of the opinion of the 
court, delivered by District Judge Bo- 
dine, follows: 

These suits are brought for the recov- 
ery of taxes improperly levied and as- 
sessed. Part of the money was paid to 
one collector and part to another. The 
jurisdiction is conceded. 

In 1918 Mrs. Forstmann was the owner 
of two blocks of stock in the Forstmann 
& Huffmann Company. The Alien Prop- 
erty Custodian, as a stockholder, brought 
two suits in this court against various 
parties. The important bearing is that 
dividends upon Mrs. Forstmann’s stock 
were, by court order, impounded in the 
treasury of the company. The dividends 
were, in 1919, $82,115, and in 1920, $115,- 
150. Both were finally paid in 1921, with 
interest, after the suits had been dis- 
missed. 

. Entitied to Refund. 

Mrs. Forstmann, after receipt of the 
dividends, filed amended tax returns 
showing the dividends as additionai in- 
come in each of the years when the same 
would have been received but for the 
government’s restraining orde1 and 
paid taxes accordingly. The plaintiff was 
then assessed upon the dividends re- 
ceived in 1921, and an additional tax was 
accordingly levied. 

The Government’s position is that the 
tax is upon income received, which is, of 
course, true; but the only thing which 
prevented an earlier receipt of the money 
was the Government’s own acts. With 
oné hand it deprived the plaintiff of her 
income and with the other it levied a 
larger tax when it permitted her to take 
her income than could have been levied 
if the Government had not stopped its 
receipt. The Government not only taxes 
as Congress has authorized, but by de- 
ferring payment it takes a larger share 
than would have been possible for the 
executive activities. Obviously the plain- 
tiff is entitled to the refund of the taxes 
so improperty assessed. 

Tax Levied on Dividends. 

The plaintiff, however, bases her right 
here to recover the taxes paid in excess 
of those which should have been levied 
against the Forstmann & MHuffmann 
Company as fiduciary, they having made 
returns. 

When the dividends were declared they 
were held by the Forstmann & Huff- 
mann Company subject to the order of 
this court. They were income accumu- 
lated in trust fot an unascertained per- 
son and were also held for future dis- 
tribution, and as such were subject to 
taxation according to the provisions of 
the Revenue Act then in force. 

The obligation of the corporation was 
absolute and the beneficiary, when she 
received the income, was relieved from 
further tax. 

Judgment may be entered for the 
plaintiff for the sums paid, deducting, 
however, the which should have 
been paid by the fiduciary. 

December 3, 1926. 


sums 


Summary Proceedings in 
Court of Customs Appeals 


A summary of the proceedings in the 
United States Court of Customs Appeals 
on December 16 follows: 

Present: Presiding Judge William J. 
Graham and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 
and Charles S. Hatfield. 

No. 2784. New England Fish 
pany v. United States. Product Amer- 
ican fisheries. Argued by Mr. Samuel 
M.-Richardson for the appellant and by 
Mr. Oscar Igstaedter for the appellee. 

No. 2787. United States v. May De- 
partment Stores Co. Jewelry—beads. 
Argued by Mr. Oscar Igstaedter for the 
appellant and by Mr. Samuel M. Rich- 
ardson for the appellee. 

No. 2734. United States v. The Mc- 
Bride Studios. Marble tiles. Argued 
by Mr. Oscar Igstaedter for the appel- 
lant and by Mr. Samuel W. Richardson 
fay the appellee. 

No. 2727. United States v. D. F. 
Young. Wood (cedar slats). «Argued 
by Mr. Fred J. Carter for the appellant 
and. by Mr. Samuel M. Richardson for 
the appellee. 


,Proposal Made to Reduce 


‘ 


Com- 


Tax on Corporations 
Reduction of the annual tax on corpo- 
rations from 13% to 10 per cent is pro- 
posed in a bil (House Bill No. 14693) just 
introduced in the House by Representa- 
tive Roy G. Fitzgerald (Republican), of 
Dayton, Ohio. 
is 
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Taxation 


Dividends Are Ruled | Corporation's Claim to Recovery of Excess Tax 
On Basis of Personal Service Classification Denied 


tock Ownership as 
Required by the Act 


Ss 


Least 80 Per Cent of Stock Must 
Be Held by Active Man- 


agers of Business. 


J. H. LANE & CoMPANY, INC., A CORPORA- 
TION, V. THE UNITED STATES; COURT 
OF CLAIMS OF THE UNITED STATES; 

' No. D-881. 

The plaintiff, in this case, seeks re- 
covery of income and excess profits taxes 
amounting to $322,079.16, based upon a 
claim that it should be classed as in part 
a personal service corporation. The case 
was heard by the Court of Claims, the 
full text of whose finding and opinion 
follows: 

The plaintiff, J. H. Lane & Company, 
Ine., was a New York corporation with 
its principal place of business at New 
York city. 

During the years 1918 and 1919 plain- 
tiff had a paid-up capital stock of $1,- 
100,000, divided into 14,000 shares of the 
par value of $100 each. 

The plaintiff corporation is engaged in 
the following business: It has contracts 
with about 23 cotton mills to sell their 
production, consisting of tire fabrics, cot- 
ton ducks, sheeting, drills, osnaburgs, 
moleskins, sateens and yarn, to cus- 
tomers whom the corporation solicits to 
buy. With seven of the mills the con- 
tract is in writing, with the others it is 
oral; but the plaintiff deals with all the 
mills exactly on the same basis, whether 
the contract is in writing or oral. 

The compensation paid the plaintiff by 
the mills is a fixed percentage of the 
total sale price realized. The business 
aforesaid is conducted in the following 
manner: The mills arrange their selling 
prices at the beginning of a season. The 
prices so arranged are communicated to 
the plaintiff and the plaintiff effects a 
sale at the fixed prices. When the sale 
is made by the plaintiff to a customer, 
sale notes are sent by the plaintiff to the 
customer and to the mil, the plaintiff re- 
taining a copy thereof. 

These sale notes contain the amount 
and description of the goods sold, the 
date and terms of sale, and the date 
when delivery is to be made. Shipments 
are then made direct from the mills to 
the customer and a memorandum of the 
same sent to the plaintiff. 

It is the custom of the plaintiff to make 
what is known as cash sales, i. e., 2 per 
cent discount for payment on the 10th 
of the month following the shipment. 
Full Guarantee 


Was Made to Mills 

The express contract 
plaintiff’s relationship with the mills, 
among other stipulations, contains a 
guarantee, entered into by the plaintiff, 
by the terms of which the plaintiff guar- 
antees the payment of the full amount 
of the purchase price to the mills if any 
ot plainti‘s customers make default in 
this respect. While no written guarantee 
exists as to the remaining mills whose 
output the plaintiff sells, the plaintiff 
nevertheless regards itself as obligated 
to assume this liability, and does in prac- 
tice assume it. After a sale is consum- 
mated and delivery of the goods sold 
accomplished, if the customer avails him- 
self of the 2 per cent discount feature, 
the plaintiff credits the amount due with 
the discount. If the customer does not 
avail himself of the discount feature, 
generally the piaintiff remits to the mill 
the amount of the sale note, less the dis- 
count. If this is not done, the plaintiff 
advances to the customer, if requested, 
a sufficient sum to pay the bill and 
charges interest upon the advancement 
so made or makes the loan on the basis 
of the 2 per cent discount. 

Plaintiff's contact with its customers 
frequently develops a situation where 
the mills cannot supply all the merchan- 
dise the customer wishes to buy. In or- 
der to supply this added need of the 
customer of the plaintiff, it goes into the 
open market and makes purchases of 
these particular fabrics and supplies the 
same to its customers, both as matter of 
convenience and accommodation to its 
customers as well as the realization of a 
profit on all sales so made. 

Monies Also 


Advanced to Mills 

Frequently during the course of plain- 
tiff’s business with the mills, the plain- 
tiff advances to the mills, preferring a 
request for such advances, sums of 
money required by them to finance their 
enterprise, i. e., advance payments for 
sales to made. For these advance- 
ments the plaintiff charges and receives 
from the mills interest upon the ad- 
vances so made. Plaintiff also receives 
additonal income from interest paid to it 
by banks in which it carries deposits, and 
from bonds of the United States and 
stock of domestic corporations. 

The selling price of shipments from 
the mills to the customer was entered 
on plaintiff's books as a charge owing to 
it from the buyer. It then charged itself 
in favor of the mill with the selling 
price less a fixed commission, cash dis- 
counts, cartage, storage charges, and in- 
surance, if any, and interest on current 
accounts. 

Recapitulation 


Of Balance Sheet 

For the year 1918 palintiff’s gross in- 
come was $2,$15,475.78. 

For the year 1919 plaintiff’s gross in- 
come was $2,101,038.41. 

Plaintiff’s balance sheet as at the be- 
ginning and end of the year 1918 showed 
assets of $6,772,801.05 and $6,119,602.68, 
respectively, and liabilities of $6,772,- 
801.05 and $6,119,602.68, respectively. 

Plaintiff’s balance sheet as of the be- 
ginning and end of.the year 1919 showed 
assets of $6,119,602.68 and $7,123.873.10, 
respectively, and liabilities of $6,119,- 


covering the 


be 


>— 


166.56 and $7,123,873.10, respectively. 

The plaintiff did not allocate on its 
books any of its invested capital to its 
activities; nor was the expense of cbdn- 
ducting the business as a whole segre- 
gated on its books to any single source 
of income. 

Plaintiff filed with the Bureau of In- 
ternal Revenue allocations of its income 
chargeable to the use of invested capital 
to its various activities. The figures 
making up the allocations were taken by 
the plaintiff from its books and furnished 
to expert tax accountants in New York 
city. This firm of accountants compiled 
the allocation and furnished the same 
to the plaintiff. 


Stockholders As 


Shown of Record 

Upon the filing of its tax returna for 
said years, plaintiff made formal re- 
quests for classification under section 
308, and also for relief under sections 
327 and 328 of the revenue act of 1918. 
Its request for relief under sections 327 
and 328, supra, was allowed, resulting in 
refunds of $150,498.32 and $75,913.95 for 
1918 and 1919, respectively. Its request 
for classification under section 303 of the 
act was denied by the Commissioner of 
Internal Revenue. 

The amount due the plaintiff, if any 
sum is due, is $322,079.16, with interest 
thereon. 

During\1918, 9,263 shares of the plain- 
tiff’s stock, i. e., 0.662 per cent of the to- 
tal outstanding, were owned by and stood 
in the name of stockholders regularly 
engaged in the active conduct of plain- 
tiff’s business; 4,737 shares, i. e., 0.338 
per cent of the total issue, were owned 
by certain trustees, appointed by and in- 
vested with title to said stock by cer- 
tain of the stockholders, to hold and man- 
age the same for the use and benefit of 
certain named members of their imme- 
diate families, a trust inter vivos, with 
specific disposition after death. The 
trustees so appointed, as well as the ben- 
eficiaries under the trusts, were not en- 
gaged in plaintiff’s business. In the year 
1919, 10,406 shares, or 0.744 per cent of 
the capital stock, were owned by stock- 
holders who were regularly engaged in 
the active conduct of the business, and 
3,594 shares or 0.256 per cent held in 
trust as before described. 

The largest stockholders of J. H. Lane 
& Company were stockholders in most of 
the mills, the output of which was han- 
died by the plaintiff. Mr. Johnson, presi- 
dent of J. H. Lane & Company, was a 
director in six of these mills, being vice 
president and chairman of the executive 
committee of the West Boylston Manu- 
facturing Company, a corporation having 
a $2,000,000 capitalization. Fuller E. 
Calloway, one of the largest of plaintiff’s 
stockholders, was a stockholder in seven 
of these mills. He was president of the 
Milstead Manufacturing Company, Con- 
yers, Georgia, and the Manchester Cot- 
ton Mills, Manchester, Georgia. He was 
treasurer of the Unity Cotton Mills, the 
Eim City Cotton Mills, and the Hillsdale 
Cotton Mills, all of La Grange, Georgia. 
Ee controlled the policy of these various 
mills and was instrumental in securing 
their business for J. H. Lane & Com- 
pany. J. W. Lane, treasurer of the plain- 
tiff company, was president of the West 
Boylston Manufacturing Company and a 
member of its executive committee. 


Conclusion of Law 
Against the Plaintiff 


Upon the foregoing special findings of 
fact, which are made a part of this judg- 
ment, the court decides as a conclusion of 
law that the plaintiff is not entitled to re- 
cover and its petition must be and the 
same is hereby dismissed. Judgment is 
awarded the plaintiff in favor of the 
United States for the cost of printing the 
record in this case, the amount thereof 
to be ascertained by the clerk, and to be 
by him collected according to law. 


Opinion Delivered 
By Judge Booth 


Booth, Judge, delivered the opinion of 
the court: 

The action in this case is the result of 
differences of opinion between the plain- 
tiff and the Commissioner of Internal 
Revenue as to the sections of the Inter- 
nal Revenue Laws of 1918 and 1919 un- 
der which the plaintiff’s income, war, and 


and the amount in dispute is $322,079.16. 
The case is one of importance. 


The plaintiff is a New York corpora- | 


tion with a paid up capital stock of $1, 
400,000, divided into 14,000 shares of the 
par value of $100 each. Its place of 
business is New York City. The busi- 
ness of the plaintiff from which it de- 
rives income is conducted in the follow- 
ing manner: With 23 cotton mills it has 
contracts to sell their output upon the 
basis of a commission of 4 per cent of 
the purchase price. 
mills the contracts are in writing; with 
the others it is not so; but the plaintiff 
concedes that for all the mills its obliga- 


tions are identical—whether in writing | 


or oral. 


At the beginning of a season when |} 


markets for the mills’ products are avail- 
able the mills quote to the plaintiff their 
fixed prices. From these prices plaintiff 
may not deviate. The plaintiff, through 


its organization, finds the buyers, and | 


from them obtains contracts to purchase. 
Contracts of purchase were made out in 
triplicate, one copy for the purchaser, 
one for the mills,’and one for the plain- 
tiff. 

The goods embraced within a contract 
of purchase were shipped directly from 
the mills to the purchaser, the plaintiff 
being advised of this fact. Payments for 
the merchandise so shipped were made 
to the plaintiff and by it remitted, less 
commission to the mills, the plaintiff 
guaranteeing to the mills the payment in 
full of the purchase price. The terms of 
sale fixed by the mills were usually cash, 
with an allowed discount of 2 per cent if 
paid within ten days from receipt of 
shipment. The plaintiff in the course of 


With a few of the | 





| its alleged branches requiring capital. 
excess-profits tax, should be computed. | "« 


No jurisdictional questions are involved | ~_ ‘ - 2 
Not Tax Exempting 


| recognition of the existence of corpora- 


employing invetted capital, a substantial 


Textile 
Mills 


Chief Owners Must 
Be Managers Also 


Income Due to Invested Capital 
When Material Not Valid 
For Such a Claim. 


its dealings with ‘purchasers quite fre- 
quently advanced to them a_ sufficient 
sum of money to pay their bills and 
either taking advantage of the 2 per 
cent discount allowed or charging inter- 
est for the advancement. Sometimes it 
so happened that a purchaser of the 
product of the mills required merchan- 
dise of a character the mills could not 
supply. In order to meet this emergency 
the plaintiff went into the open market, 
procured the desired merchandise, and 
itself sold it to the purchaser at a profit. 

The mills on occasions needed financial 
assistance at the beginning of a season. 
When so in need the plaintiff loaned to 
them the sums sought and collected in- 
terest for the loan. The plaintiff also 
derived income from stock investments, 
Liberty loan bonds and interest upon 
bank deposits. 

The plaintiff is a close corporation, its 
stockholders of a limited number, in vir- 
tue of an express agreement between 
them whereby an option to purchase is 
granted to the remaining members in the 
event of the death or voluntary retire- 
ment of an owner. Its stock is not listed 
on the stock exchange and not offered for 
public _ sale. Fourteen stockholders 
owned an agrgegate of 70 per cent of the 
capital stock, and it is conceded by the 
defendant that the owners of 0.662 per 
cent of the stock in 1918 and 0.744 per 
cent in 1919 were regularly engaged in 
the active conduct of its business. 


Claim Made of 


Distinct Businesses 

Plaintiff seeks, for taxation purposes, 
classification under section 303, 1918, as 
a part personal service corporation in 
which invested capital is not a material 
income-producing factor and a part capi- 
talized corporation in which invested 
capital is not only employed but neces- 
sary. In order to meet the requirements 
of the statute plaintiff contends that its 
business activities are capable of distinct 
separation into distinct branches of 
trade or business, and proof is adduced 
to support an allegation that the corpora- 
tion is divided into the following distinct 
and separate branches, viz: 

“1. Personal-service branch, not re- 
quiring the use of capital, to-wit: Sell- 
ing as agent on a commission. 2. Buy- 
ing and selling on its own account, i. e. 
trading. 3. Interest received upon ad- 
vances to mills. 4. Unearned or forfeited 
discounts. 5. Interest on bank deposits. 
6. Allocation of part income to guarantee 
feature of its contracts.” It is to be 
obsedved that all of the alleged separate 
branches require the use of invested cap- 
ital. As to the alleged personel-service 
branch the argument is that the small 
allocation of invested capital to this ac- 
tivity is not a material income-producing 
factor. Invested capital performs a 
necessary and indispensable part in pro- 
ducing income to the 
branches. 

The plaintiff's system of accounting, 
reflected in bookkeeping, disclosed the 
income received from its various sources, 
but did not disclose an allocation of in- 
vested capital to any one or more of its 
alleged branches. Prior to making its 
claim for a refund of taxes claiming an 
assessment on the basis set out therein. 
an expert tax accountant was employed, 
and to him the plaintiff exhibited its 
correct accounts, showing gross income 
from each source, and from these figures 
the accountant allocated $1,089,913.30 for 
1918 and $1,595,159.72 for 1919 of plain- 
tiff’s net income to business in which 
invested capital was not a material in- 
come producing factor, and $445,375.77 
for 1918 and $433,309.11 for 1919 to busi- 
ness requiring the use of invested cap- 
ital, allocating $100,000 of the plaintiff’s 
invested capital to its alleged personal 
service branch and the entire balance to 


a 


as 


remaining 


Statute Quoied 


Section 303 
statute. 


is 


not a tax-exempting 
It is no more than a legislative 


tions wherein personal service and in- 
vested capital do each produce income 
capable of segregation. Distinctly per- 
sonal service corporations were entirely 
exempt from income taxation under sec- 
tion 200 (supra) and Congress extended 
to corporations, wherein its personal 
service branch was distinct and separate 
from a branch or branches of its trade 


reduction in rate rather than total ex- 
emption from income taxation. The de- 
fendant first chal! nges the  plaintiff’s 
contention with an assertion that it was 
not engaged in a trade or business hay- 
ing separate and distinct branches within 
the meaning of section 303 of the Rev- 
enue Act 1918. The question a 
vital one. 

The must furnish convincing 
proof that the alleged personal service 
branch of the palintiff’s business is ca- 
pable of distinct separation from its 


of is 


record 


| other sources of income and meets ex- 
| actly the requirements 


of section 200 
(supra) of the revenue law defining a 
personal service corporation. The inter- 
posed defense may only be overcome by 
suffijcient proof that the income allo- 
cated to the personal service feature is 
due primarily to the activities of the 
principal owners or stockholders reg- 
ularly engaged in the active conduct of 
the affairs of the corporation and not to 
invested capital to any material extent. 
That this is obvious and indispensable 
appears from the express provisions of 
section 303 wherein Congress. in voint- 
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AD DEBTS: Evidence.—Claim for deductions for bad debts and losses denied 


for lack of evidence.—Williamson Milling Co., Appeal (Board of Tax Appeals.) 


—Index Page 3601, Col. 2. 


EDUCTION.—Principal stockholders of corporation owned properties used to 


produce power furnished it. 


Petitioner credited power organization for power 


furnished on unit production basis, debited it for expenditures made in its behalf, 


and claims as a deduction excess of credits over debits. 


As no payments were made 


by petitioner for power furnished nor any liability for payment shown, amount 
claimed held not deductible—Williamson Milling Co., Appeal (Board of Tax Ap- 


peals.)—Index Page 3601, Col. 2. 


DEDUCTIONS: Staite Taxes: Election—Where corporation has election to have 

local taxes levied upon it or upon its stockholders, and.elects to do the former, 
held, such taxes when paid can be deducted 4n computing the Federal income tax.— 
Fidelity Union Trust Co. v. Ferguson, ete. (District Court, Distriet of New Jersey).— 


DEPRECIATION: Buildings: Exhaustion: Wear and Tear—Upon buildings rea- 

sonable allowance for exhaustion, wear and tear held to be 3 per cent, and upon 
equipment, furniture, fixtures, etc., 714 per cent—Fox River Iron Co., Appeal (Board 
of Tax Appeals.)—Index Page 3601, Col. 4. 
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Alien Property Custodian, as stockholder, brought suits and court ordered 
dividends belonging to plaintiff impounded in company treasury in 1919 and 1920, 
which dividends were paid to plaintiff in 1921, held dividends were income at time 
same would have been received but for Government’s restraining order.—Forst- 
mann vy. Ferguson, etc.; Same v. Gnichtel (District Court of New Jersey.)—Index 


Page 3600, Col. 1. 


NVESTED CAPITAL: Tangible Property.—True cost of petitioner’s buildings 

and foundry equipment is amount at which such properties must be reflected in 

invested capital and form basis for depreciation deductions.—Fox River Iron Co., 
Appeal (Board of Tax Appeals.)—-Index Page 3601, Col. 4. 


NVESTED CAPITAL: Paid-In-Supplies.—Promissory note written by one of prin- 
cipal stockholders in favor of taxpayer corporation and carried in its safe from 
date of organization in 1906 until February, 1916, held: Not paid-in surplus for 
purposes of pre-war invested capital—Fox River Iron Co., Appeal (Board of Tax 


Appeals.)—Index Page 3601, Col. 4. 


NVESTED CAPITAL: Property Paid In For Stock: Patents.—Value on March 1, 
1913, of certain patents transferred for stock determined.—Wheary v. Com’r 
of Int. Rev. (Board of Tax Appeals.)—Index Page 3601, Col. 7. 


ENALTIES: Intent To Evade Tax.—In view of evidence, held: There was no in- 
tent on part of petitioner to evade tax, and 50 per cent penalty asserted hy Com- 
missioner disallowed.—-Williamson Milling Co., Appeal (Board of Tax Appeals.) 


—Index Page 3601, Col. 2. 


ERSONAL SERVICE CORPORATION: Regulations: Validity 80 Per Cent Quali- 
fication—A regulation prescribing that no corporation shall make a return in 
first instance on basis of being personal service corporation unless at least 80 per 
cent of its stock is held by those regularly engaged in active conduct of its affairs, 


held: Valid—J. H. Lane & Co., Ine. v. 


Claims.)—Index Page 3600, Col. 2. 


United States (United States Court of 


ERSONAL SERVICE CORPORATION: Classification: Business Having Branches. 
- —Corporation claiming classification under Sec. 303, Rev. Act 1918, as in part a 
personal service corporation, must furnish convincing proof that income allocated 
to personal service feature is due primarily to activities of principal stockholders, 
regularly engaged in active conduct of business, and not to invested capital to any 
material extent.—J. H. Lane & Co., Inc. v. United States (United States Court of 


Claims.)—Index Page 3600, Col. 2. 


~«ALARIES: Not Authorized, Accrued or Paid in Year.—Officers’ salaries not shown 

to have been authorized, accrued or paid in 1918, but entered on petitioner’s 
books in 1919, held: Not deductible from 1918 income.—Williamson Milling Co., 
Appeal (Board of Tax Appeals.)—Index Page 3601, Col. 2. 


QALARIES: Officers: Reasonable Compensation.—$15,000 held to have been rea- 


J 


sonable aggregate compensation for four officers of taxpayer company during 


1920, and above that disallowed as deduction.—Fox River Iron Co., Appeal (Board 


of Tax Appeals.)—Index Page 3601, Col. 4. 


QAR: Alien Property Custodian: Tax on Dividends.—Where the payments of divi- 

"  dends is delayed by Government restraining order. dividends are income as of 
time when they would have been received but for the Government’s action.—Forst- 
mann vy. Ferguson, etc.; Same vy. Gnichtel (District Court of New Jersey).—Index 


Page 3600, Col. 1. 


ing out the degree of segregation neces- | personal service of its stockholders ex- 


sary to establish a personal service 
branch of a corporation, uses this lan- 
cuage: 
(or a distinctly separate branch of the 
tvade or business) which if constituting 


the sole trade or business would bring it | 


within the class of ‘personal-service cor- 
’ 


porations.’ ” 
The plaintiff’s organization and single 


through commissions on sales of mer- 
chandise—a commission house. 


In 1918 its conceded statutory invested 
capital was $2,625,271.57. In 1919 it had 
attained the amount of $3,019,192.04. 
Therefore, it is indisputably evident from 


poration, when incorporated, regarded 
capital as necessary to its business, and 
subsequent events have demonstrated the 
wisdom of its presence. Manifestly it 
was not the intention of the corporation 
to depend upon the personal service of its 
stockholders exclusively for returns from 
its business as a whole. Having at all 
times available an abundance of capital 
the plaintiff was able to adopt a business 
policy whereby as an intermediary be- 
tween the mills, its chief source of in- 
come, and its customers, to whom it sold 
their products, it could with profit ex- 
tend accommodations. .poradic and tem- 
porary favors, incidental to and directly 
connected with the main object of its 
incorporation, and thereby retain the 
trade of both angles of its business, and 
supplement the same with additional cus- 
tomers. 


No Claim As 
Money Lending 

The plaintiff did not hold itself out 
Lo the business world as a money lender, 
nor as a merchandizing corporation. It 
did not deal with the public generally in 
this respect. To its own customers, a 
limited class from whom it derived its 
substantial and yearly income by way of 
commissions, it extended these accommo- 
dations, and to no others. There is no 
evidence in the record that the plaintiff 
cultivated this alleged special trade, nor 
maintained separate and distinct organ- 
izations to attend to it. True, as plain- 
tiff’s commission business expanded, this 
source of income expanded along with it, 
an incidental development, one that fol- 
lows naturaily from the inseparable con- 
nection of the two. As one grew the 
other grew in proportion thereto. The 
plaintiff was and is essential]y a com- 


“A separate trade or business | 





clusively for income, but combining 
therewith invested capital of sufficient 
proportions to single it out from a dis- 
vinet and purely personal service cor- 
poration not so situated might be unable 
to obtain. 

The so-called branches of its business, 
so sedulously insisted upon, were not, 


| within the contemplation of the revenue 
husiness enterprise was to earn income | 


law, separate and distinct enterprises; 


| they were, as the defendant observes, 
When | 
incorporated it capitalized for $1,400,000. | 


“sources of income,” incidental activi- 
ties, suggested by and inseparably a part 
of a commission business, the identical 
activities which in the very nature of the 
enterprise in hand would suggest them- 


|; C2lves to a sagacious manager of a com- 
the plaintiff’s own record that the cor- | 


mission house. In keeping its books it 
never occurred to the plaintiff that its 
business embraced five distinct and sepa- 


| rate branches, for its accounts were not 
| so kept, and it required the services of 


an expert to make an allocation of in- 
come thereto. The plaintiff treated the 


| various features of its business policy as 
| merely supplemental and subsidiary to 


its unified business purpose. 


Contention Made 


| Ruled Vulnerable 


The plaintiff’s contention is vulnerable 
in this respect from other points of view. 
It is admitted that the guaranty given by 
the plaintiff to the mills, whereby pay- 
ment for purchases made are secured, in- 
volves the employment of capital. As a 
matter of fact, the plaintiff’s expert as- 
cribes $266,512.00 in 1918 and $266,929.88 
as commission income derived from this 
source. The basis for this conclusion is 
one-half of one per centum of plaintiff's 
total sales made for the mills less the to- 
tal of its merchandise sales and a special 
commission included therein. Possibly 
this computation is the best obtaimable 
under the circumstances, but clearly it is 
hypothetical, and along with the alloca- 
tion of $100,000 of the company’s in- 
vested capital to the commission business 
more or less arbitrary. 
cial commission house obligates itself to 
guarantee some of its customers against 
loss. The customers thus guaranteed 
patronize the concern to the extent of 
very large sums from which the corpora- 
tion realizes most substantial profits in 
commissions, 

Is it within the range of exact compu- 
tation or even measurably accurate esti- 
mates to proportion in dollars and cents 
the amount of income chargeable alone 
to this business policy? We think not. 


mission house, not dependent upon the Is it logical to conclude that an obliga- 


A sound finan- | 


Levies 


Appraisals 


Figures for Window 
Display Are Found 
Dutiable as Dolls 


Customs Court Overrules 
Protest of Merchant From 
Classification Made on 
Importation. 


New York, Dec. 17.—Advice to mer- 
chants who present cases to the customs 
courts for adjustment is contained in a 
decision just rendered by Judge Sullivan 
in a case involving the tariff classifica- 
tion of French wax dolls, imported for 
use as window decorations. In uphold- 
ing the collector’s assessment as dolls, 
etc., the United States Customs Court, 
in an opinion by Judge Sullivan, points 
out that no proof was offered by the 
protestant, Coleman E. Adler, of New 
Orleans, in support of claims for lower 
duty than that imposed. 

It is not sufficient, in presenting cus- 
toms cases, Judze Sullivan says, to state 
the paragraph under which claim is 
made. Facts must be developed, it is 
pointed out, as to why merchandise falls 
under the paragraph noted in an im- 
porter’s protest. 

Figures Intended for Display. 

The articles, the subject of this test 
case, consisted of wax dolls and wax 
window figures, imported from France, 
to be used by the merchant, a dealer 
in jewelry, for display purposes only. 
The dolls were taxed at 70 per cent, 
under Paragraph 1414; the wax figures 
according to the material of chief value, 
some as manufactures of cotton at 40 
per cent, under Paragraph 921, some as 
manufactures of silk at 60 per cent, 
under paragraph 1419, and some which 
were ittired with trimmed. costumes, at 
90 per cent under paragraph 1430. 


In challenging the assessments as 
made by the customs office at New 
Orleans Max Frankel, manager for the 
protestant said: 

“We claim that these dolls are im- 
ported for window display, and are not, 
and will not be sold for retail in the 
commerce of the United States. They 
were purchased as store fixtures and are 
considered store expense. 

“We claim these figures are dutiable 
as manufactured articles not otherwise 
enumerated at 20 per cent ad valorem, 
under paragraph 1459 of the Act of 
1922; or if not thus dutiable, they are 
dutiable as manufactures of wax at 20 
per cent ad valorem under paragraph 
1438 of the Act of 1922; or if not thus 
dutiable, they are dutiable as manu- 
factures of papier mache at 25 per cent 
under paragraph 1333, or, as manu- 
factures of cotton at 40 per cent under 
paragraph 921.” 

In denying relief to the protestant, 
Judge Sullivan writes, in part: 

“The witness has shown a practical 
use of this merchandise, which, under 
the Illfelder case, 1 Ct. Cust. Appls. 109, 
T. D. 81115, indicates that the dolls 
classitied under the toy paragraph were 
improperly classified. (See Strauss 
case, G. A. 8895, T. D. 40504, 46 Treas. 
Dec. at p. 424.) He has not, however, 
proved that they should be classified as 
claimed in his protest, which is essential 
before we can properly classify this 
merchandise. 

Evidence Declared Lacking. 


“Claims are made in the protest of 
certain paragraphs of the tariff act, un- 
der which this merchandise may be dutia- 
ble, but not a fact is offered to sustain 
the claim. 

“It is not sufficient to state the par- 
agraph. Facts must be developed as 
to why the merchandise falls under that 
paragraph. This the protestant has not 
done. 

“In addition, he did not prove samples 
of the merchandise, which might have 
been of some assistance to us; nor has 
he proven that the wax window of fig- 
ures were improperly classified by the 
collector according to the component ma- 
terial of chief value therein. (Strakosh 
v. United States, 1 Ct. Cust. Appls. 360, 
T. D. 314538). 

“The protest is, therefore, overruled 
for lack of proof to show that these ‘wax 
and stuffed dolls’ are dutiable as claimed 
by the protestant.” 

(Protest No. 79479-G-8129). 


tion this assumed in some instances in 
the written “contracts, which in terms 
fixes the commissions to be paid for the 
service to be rendered, and the corre- 
sponding obligations of the broker, that 
the plaintiff was segregating its commis- 
sion business into branches, one of which 
was this guaranty? The mills turned 
over their products to the plaintiff to sell 
for them, induced in part so to do be- 
cause they could rest secure in the knowl- 
edge that the purchase price would be 
paid to them, if not by the purchaser 
then by the plaintiff. The plaintiff did 
not have written contracts with many of 
the mills, and much is made of this fact; 
but irrespective of this, the plaintiff. 
dealt with all of its customers on the 
same basis and observed this obligation, 
whether in writing or otherwise. Of ex- 
axactly the same nature and consequence 
was the plaintiff’s policy of loaning 
money to its customers to whom it sold 
the products of the mills. To retain both 
the mills and the purchasers was, essen- 
tial to its enterprise. 


Supplied Material 


To Customers 

The plaintiff purchased cotton goods 
in the open market and held them for 
sale to such of its customers as could 
not fully supply their needs from the 
mills. In this respect the plaintiff acted 
upon its own account, and doubtless in- 
stituted the policy to maintain a rela- 
tionship with the purchasers whereby 
they could be assured that all their busi- 
ness needs could be supplied by the plain- 
tiff and thus forestall the necessity of pa- 

[Continued on Page 7, Col. 1.) 









- 







ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Millers 


Milling Company Loses Appeal on Income 
But Is Granted Immunity From Penalty 





Stock 


Valuation 





Corporation Not 
In Exempt Class 
Is Court Decision 


Personal Service Claim Ruled 
Not Supported by Work 
of Officers on Status of 
Ownership. 
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tronizing other commission houseg. As- 
suredly the income realized from this 
source designates it as a mere adjunct to 
the plaintiff’s main efforts. 
tiff under no possible circumstances de- 
pended upon this source of income for 
profits. It was not setting itself up as 
a merchandising corporation or a part 
merchandising and part personal service. 
The intended purpose was to retain pa- 
tronage to the end of realizing profits 
from personal service, the adoption of 
business policies sufficiently attractive to 
bring to the company its large and grow- 
ing commission business. 

It is hardly necessary to indulge com- 
ment upon the remaining alleged 
branches of the plaintiff’s business. In- 
terest on Government bonds and on bank 
deposits classify themselves. The lan- 
guage of the statute, evidenced by the 
precision with which it speaks, seems to 
clearly exclude from its terms acorpora- 
tion whose business may not be segre- 
gated into the distinctly separate units, 
one a personal-service unit under sec- 
ry 200, and the others employing capi- 

al. 


It is scarcely probable that Congress | 


was intending to reach a corporation so 
organized that the division and alloca- 
tion of its income to its various activities 
depends upon arbitrary, obscure and hy- 
pothetical computation. 
wherein the plaintiff concedes that the 
allocations made are more favorable to 
the Government than to the plaintiff, a 
concession which admits inaccuracy, cer- 
tainly the Government has no lawful 
right to exact more than is lawfully due. 
The revenue law requires a degree of 
certainty, to say the least. Surely Con- 
gress was not providing for doubtful sit- 
uations and extremely technical cases. A 
Separate trade or business or a distinctly 
separate branch of the trade or business 
ought not, under ordinary circumstances, 
be difficultt to identify. In the first 
enumeration the way is clear. 


trade or business disconected with any 


other distinct trade or business making | 


up the enterprise. It does not include 
the adoption of a concerted business pol- 
icy of a corporation, employing various 
activities incidental to and inseparably 
intertwined with its main business, the 
purpose of which is to attain the success 
of the principal and unified business of 
the corporation. 


Held No Proof 
Of Separate Entities 


The mere fact that income accrues 
from the activities so mentioned is not of 
itself sufficient to sustain a separate and 
distinct branch of the business. The in- 
come, like the activity, is incidental. It 
is not the source from which the corpora- 
tion contemplates its real profits from 
which to pay dividends and accumulate a 
surplus. On. the contrary, it is but a 
contributing factor toward the mainte- 
nance and support of the business the 
corporation was originally organized to 
conduct. In other words, within the 
plaintiff’s own prescribed circle all the 
successful brokerage business, the iden- 
tical and single object of its incorpora- 
tion. As was said by the court in Matte- 
a Company v. Willcuts, 12 Fed. (2nd) 

fr 
: “Every corporation has full control of 
its own activities. It knows what the 
requirements of a personal-service cor- 
poration are. It may comply therewith 
and easily keep within the limits thereof 
if it so choose, or it may not if it other- 
wise prefers. If it does not fairly 
observe and keep within the require- 
ments of the law, it should not claim the 
benefits which the law confers. To 
nearly comply with the law, or to come 
within hailing distance thereof, is not 
enough.” 

A pointed illustration of a corporation 
engaged in distinct and _ separate 
branches of a trade or business is found 
in the following cases: Fidelity Deposit 
Company of Maryland v. United States, 
259 U. S. 296; Malley v. Old Colony 
Trust Co., 299 Fed. 523, 527. Article 
1525, Regulations of the Commissioner, 
reads as follows: 

“In order that a corporation may be 
deemed to be a personal-service corpora- 
tion its earnings must be derived princi- 
pally from compensation for personal 
services rendered by the corporation to 
the persons with whom it does business. 
Merchandising or trading either directly 
or indirectly in commodities or the serv- 
ices of others is not rendering personal 
service. Conducting an auction, agency, 
brokerage or commission business strictly 
on the basis of a fee or commission is 
rendering personal service. If, however, 
the corporation assumes any such risks as 
those of market fluctuations, bad debts, 
failure to accept shipments, etc., or if it 
guarantees the accounts of the purchaser 
or is in any way responsible to the seller 
for the payment of the purchase price, 
the transaction is one of merchandising 
or trading, and this is true even though 
the goods are shipped directly from the 
producer to the consumer and are never 
actually in the possession of the corpora- 
tion. The fact that earnings of the cor- 
poration are termed commissions or fees 
is not controlling. The fact that a com- 
mission or fee is based on a difference 


in the prices at which the seller sells and | 


the buyer buys raises a presumption that 
the transaction is one of merchandising 
or trading, and it will be so considered in 
the absence of satisfactory evidence to 
the contrary.” 

The remaining obstacle to plaintiff’s 


right of recovery, as disclosed by the, 
record, is found in the fact that it is not’ 


entitled in any event to classification as 


The plain- 





To a situation | 


In the | 
second the word “distinctly” imports a | 














Board of Tax Appeals Sustains Commissioner in Disal- 
lowing Salary Allotments and Other. Claims. 





Ap- 
No. 


WILLIAMSON MILLING COMPANY, 
PEAL; BOARD OF TAx’ APPEALS; 
1042; DECEMBER 15, 1926. 

In this appeal from deficiencies in in- 
come and profits taxes for 1918 and 1919, 
error on the part of the Commissioner is 
claimed in disallowing power expenses, 
deductions for officers’ salaries, deduc- 
tions for repairs, maintenance and sup- 
plies, deductions for bad debts, loss on 
sale of stock, and in the assertion of the 
fraud penalty for the year 1918. 

W. E. Baird, C. P. A., appeared for pe- 
titioner; B. G. Simpich, for the Com- 
missioner. 

The findings and full text of the opin- 
ion of the Board of Tax Appeals follows: 

The petitioner, a Kansas corporation 
with its principal office at Clay Center, 
organized in 1908, was engaged in the 
business of milling flour and feed in buy- 
ing and selling grain. The _ principal 
stockholders were A. L. Williamson, F. 
L. Williamson and A. C. Williamson. A. 


| L. Williamson died in April, 1918. 


Jointly Owned Dam. 


In 1918 the three Williamsons owned 
jointly a dam across the Republican 
River at Clay Center and certain other 
property, which were used to develop 
water power, and also an auxiliary steam 
plant. These properties were held for 
convenience in the name of A. L. Wil- 
liamson, who was also the active man- 
ager of the plant, which operated under 
the name of the Williamson Power Com- 
pany. There was no written agreement 
between the Williamsons regarding the 
ownership or operation of the power 
properties. 

The Williamson Power Company dur- 
ing the years here involved, and for a 
number of years prior thereto, furnished 
the power produced by its properties to 
the petitioner. For the power thus fur- 
nished the petitioner at the close of each 
month credited the Williamson Power 
Company with an amount computed on 
the basis of the number of barrels of 
flour produced. The rate of computation 
for the period January, 1918, to May, 
1919, was 10 cents per barrel. No credit 
for power was entered for June, 1919. 
For the period July to November, 1919, 
and for a part of December, 1919, the 
power credit was computed at 20 cents 
per barrel. For the remainder of De- 
cember the computation was made at the 
rate of 16 cents per barrel of flour pro- 
duced. Other credits, representing sales 





a personal-service corporation within the 
terms of section 200 of the revenue law 
—i. e., the plaintiff’s alleged commission 
branch, even 
business, does not meet the requirements 
of the law. Section 200 of the revenue 
law prescribes three positive essentials 
before a corporation may be classified 
as one depending upon personal service 
for its income: (1)) The principal owners 
or stockholders must be regularly en- 
gaged in the active conduct of the affairs 


of the corporation, (2) the corporation’s | 


income must be ascribed primarily to the 
activities of such principal owners or 
stockholders, and (8) capital must not 
be a material income-producing factor. 
The defendant concedes, as shown in 
Finding XV, that the principal owners of 


0.662 per cent in 1918 and 0.744 per cent 


in 1919 of the plaintiff’s capital stock 
were regularly engaged in the active 
conduct of the affairs of the corporation. 
Article 1529 of the Commissioner of In- 
ternal Revenue Regulations provides: 

“No definite percentage of stock or in- 
terest in the corporation which must be 
held by those engaged in the active con- 
duct of its affairs in order that they may 
be deemed to be the principal owners or 
stockholders can be prescribed as a con- 
clusive test, as other facts may affect 
any presumption so established. No cor- 
poration or its owners or stockholders 
shall, however, mak* a return in the first 
instance on the b:.'« of its being a per- 
sonal-service corporation unless at least 
80 per cent of its stock is held by those 
regularly engaged in the active conduct 
of its affairs.” 

It declines the receipt of a corpora- 
tion’s return, in the first instance, on the 
basis of personal-service classification 
unless at least 80 per cent of its stock 
is held by those regularly engaged in the 
active conduct of its affairs. The plain- 
tiff vigorously assails the validity of the 
foregoing regulations, asserts it to be 
unwarranted and arbitrary, contrary to 
the statute, and an apparent attempt to 
engraft terms into the law omitted by 
Congress. With this contention we are 
disinclined to agree. The inherent struc- 
ture of a personal-service corporation, 
one within the terms of the statute, com- 
pels an active and regular service from 
its principal owners or stockholders. The 
statute itself fixes limitations; “principal 
owners or stockholdeds” certainly con- 
templates that a personal-service cor- 
poration\must depend upon income from 
service from this source. 

Stockholders may not profit from its 
return without distinct contribution in 
active service to their production. How 
this shall be ascertained is not definitely 
set forth in section 200, but in section 
303, the act under which plaintiff claims, 
it is expressly provided that the tax im- 
posed shall be computed “under regula- 
tions prescribed by the Commissioner 
with the approval of the Secretary.” The 
Supreme Court said, in United States v. 
Grimaud, 220 U. S. 506, 520: 

“The legislature can not delegate its 
power to make a law, but it can make a 
law to delegate a power to determine 
some fact ox state of things upon which 
the law makes, or intends to make, its 
own action depend. To deny this would 
be to stop the wheels of Government. 
There are many thing upon which wise 
and useful legislation must depend which 
can not be known to the lawmaking 
power, and must, therefore, be a subject 
of inquiry and determination outside of 
the halls of legislation.” 

In addition the regulation challenged 
does not irrevocably fix as a determina- 





if it constituted its sole | 


SS 


of sand, machinery and crops produced 
on the company properties were entered 
in the Power Company account from time 
to time by the petitioner. Expenditures 
made by the petitioner on behalf of the 
Power Company for labor, supplies, rais- 
ing of farm crops and other items were 
entered as debits in the Power Company 
account carried by the petitioner. No 
payment was made by the petitioner to 
the Power Company for the power fur- 
nished by the latter. For the year 1918 
the credits in the Power Company ac- 
count exceeded the debits by $7,480.06, 
and for the year 
ceeded the debits by the amount of $6,- 
167.21. The Commissioner disallowed 
these amounts claimed as deductions 
representing charges for power. 
Salary Entries Made. 

For the year 1918 the petitioner en- 
tered on its books the amount of $750 as 
the salary of F. L. Wiliamson, and made 
no entry to cover any salary to A. L. 
Williamson. As of June 30, 1919, an ad- 
justment on account of salaries was en- 
tered, charging surplus with salarics 
stated to be for 1918 in the amount of 
$2,250, and crediting $600 of this amount 
to A. L. Williamson and $1,650 to F. L. 
Williamson. This additional amount of 
$2,250 was claimed as a deduction for 


1918 and was disallowed by the Com- ! 


missioner. 

During the last six months of the year 
1918 the petitioner entered 
items in the “repair” column of its cash 
journal. For the six-month period these 
items totaled $6,702.84. The monthly to- 
tals of this column were posted to the 
debit of a ledger account for repairs and 
a monthly entry then was made debiting 
the account of depreciation reserve and 
crediting the account. of repairs, thereby 
transferring monthly the total amount 
appearing in the repair account to the 
debit of the depreciation reserve and 
leaving none of the alleged repairs in 
expense accounts. The total depreciation 
charge for the year, including the 
claimed repairs, was $12,000. Of this 
amount the Commissioner disallowed §$7,- 
214, which‘ includes the amount of $6,- 
702.84 alleged by the petitioner to repre- 
sent repairs. Adjustments affecting this 
account have been made amounting to 
$725.33, leaving $5,977.51 now claimed 
by the petitioner as a deduction on ac- 
count of repairs. / 

During the year 1918 the petitioner 


tive factor a specific percentage of stock 
ownership. The bureau recognizes that 
the statute does not definitely refer to 
any fixed figures as a conclusive test in 
this respect, and all that regulation itself 
does is to provide for “first instance” 
return, leaving open the question of final 
determination and an avenue for other 
contentions and claims. 


Borrowed Capital 
Played Important Part 
The plaintiff’s income is not to be as- 


cribed primarily to the activities of its | 


principal stockholders. On the contrary, 
as heretofore discussed, invested and bor- 
rowed capital played an exceedingly im- 
portant part in producing returns. It 
would be more than difficult to hold, in 
view of the findings, that without the 
large sums of invested capital constantly 
available the personal service of the 
stockholders would have resulted in the 
income realized. That the invested capi- 
tal of plaintiff’s company was a material 
income-producing factor is not alone dis- 
closed in the preceding discussion, but 
clearly appears from the income realized 
from this source. 

The purpose of exempting a strictly 
personal-service corporation from income 
taxes was to place them in a similar 
status with partnerships so . engaged. 


Congress, by section 303, in extending a ! 


limited exemption to \a part personal 
service and a part capitalized corpora-- 
tion, carefully circumscribed the privi- 
lege by entailing upon the corporation 
claiming it the positive necessity of a 
distinct separation of its personal-service 
branch from its other branches in such 
a way as to meet the statutory require- 
ments of section 200. However difficult 
it may be to segregate a going business 
concern into the parts required it must 
be done if the right is to prevail. There 
are no border-line cases. They must be 
within or without the law. Industrial 
corporations employ capital, and if they 
combine as separate and distinct a per- 
sonal-service business . along with the 
other business Operations, the scope of 
activities must be capable of being 
broken up into units and not overlap, so 
that the Commissioner of Internal Rev- 
enue may not have nonsolvable difficul- 
ties in untangling one from the other. 
The principal owners or stockholders, 
it seems to us, are required to give sub- 
stantially all their time to the personal 
service branch. Capital is to be an unim- 
portant factor employed in a merely inci- 
dental way toward the payment of over- 
head expenses and not yielding appreci- 
able income. Why, in this very case, if 
we are to accept the computations 
offered by the plaintiff, $100,000 of a 
statutory invested capital of $3,019,- 
192.04 is allocated to the commission 
business yielding an annual profit in ex- 
cess of $1,600,000 yearly, averaging at 
least 72 per cent cf the plaintiff’s total 
net income, and the remaining $2,919,- 
192.04 of invested capital allocated to 
branches producing not to exceed 28 
per cent of its total net income. The 
growth of the plaintiff's commission 
business, the company’s good will and 
financial status in the business world 
is, it seems to us, a complete refutation 
that it was aught else than a com- 
mission house, employing its substantial 
capital in its commission business. 
It follows that the petition should be 
dismissed. And it is so ordered. 
Moss, Judge; Graham, Judge; and 
Campbell, Chief Justice, concur. 
December 6, 1926, 
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1919 the credits ex- | 


numerous | 














Officers’ 


Salaries 





ing $9,894.51, and credited to surplus as 
recoveries on accounts charged off: the 
sum of $70.31, leaving a net amount 
charged off of $9,823.70. Of the gross 
amount of $9,894.51 charged off, $6,- 
181.49 was charged against surplus of 
that amount for the period July 1, 1913, 
to December 31, 1917, and the balance, 
$3,713.02, was charged against earnings 
for the year 1918. Of the net amount of 


| $9,823.70 charged off in 1918 the amount 


of $7,823.70 is claimed by the petitioner 
as a deduction on account of bad debts. 
The Commissioner has not allowed the 
amount claimed as a deduction. 
Included in the amount of $9,823.70 
charged off in 1918 is an item of $2,000, 
claimed to represent a loss on investment 


in stock of the Kansas Milling and Ex- | 


port Company, which became financially 
involved about 1916 or 1917 and some 
time during those years went into the 
hands of a receiver. No liquidation divi- 
dends were ever received by the peti- 
tioner. The Commissioner disallowed 
the loss claimed on account of this in- 
vestment. 


Penalty Added to Deficiency. 

To the deficiency found for the year 
1918 the Commissioner has added a pen- 
alty of 50 per cent under section 250 (b) 
of the Revenue Act of 1918, The under- 
statement of tax in the return of the pe- 
titioner for 1918 was not made falsely 
or fraudulently with intent to evade tax. 

Opinion: 

Arundell: The 
Company was given credit on the books 
of the petitioner for power furnished at 
a rate based on the number of barrels of 
flour produced and for income realized 
from the Power Company properties. 
The expenses incurred in the production 
of power and the operation of the Power 
Company properties were paid by the pe- 
titioner and charged on its books against 
the Power Company. 
Power Company account exceeded the 
charges and credits it in both years. It 
is the difference between the charges 
and credits in the Power Company ac- 
count that the petitioner now seeks to 
have allowed as an operating expense, 
but there is no evidence as to the liabil- 
ity of the company to pay their stock- 
holders the amount set up on the books, 
and as a matter of fact no payments 
were ever made. The Williamson Power 
Company, as such, never made a return 
of the amount now sought to be deducted 
by petitioner, nor did the three William- 
sons treat this amount as income in their 
individual tax returns. The evidence 
rather indicates that the power plant was 
operated as an integral part of the mill 


Williamson Power 


| plant. 
charged off a number of items aggregat- | 


Evidence As to Salaries. 

Evidence was introduced on the ques- 
tion of the allowance of officers’ salaries 
for both of the years 1917 and 1918. As 
the year 1917 is not before us for deter- 
mination, we have made no reference to 
that year in our findings of fact. As to 
the year 1918, the petitioner entered on 
its books as officers’ salaries for that 
year only the amount of $750. A reve- 
nue agent’s report in evidence and a 
stipulation filed show that the agent at- 


tributed a part of the mill wages and 
salaries to officers’ salaries. While the 
action taken by the Commissioner is not 
clearly brought out, it appears that he 
allowed as mill wages and salaries the 


full amount shown in that account and | 


did not allow any part of it as officers’ 
salaries. At any rate, the petitioner 
now seeks an additional allowance as 
salaries of its principal officers for the 
year 1918 of $2,250, which was entered 
on its books in 1919. As the evidence 
does not show any authorization, accrual 


on the books of the petitioner, or pay- | 
ment of these salaries in 1918, they are | 


not an allowable deduction for that year. 
Appeal of Columbia Textile Company, 2 
B..T. A. 472, 474, and cases therein cited. 

The Commissioner allowed in part and 
disallowed in part the amount of $12,000 
shown on the epetitioner’s books as a de- 
preciation charge for the year 1918. The 
amount disallowed included items aggre- 
gating $6,702.84, which wére originally 
entered in a so-caled “repair account,” 
but which at the end of each month were 
transferred to depreciation account. 
Some of these items are obviously not 
deductible. Others may well be, but no 
evidence in explanation of the several 
items was offered. Only the account as 
disclosed by petitioner’s books was placed 
in evidence. The general statement that 
orders issued by the United States Food 
Administration requiring the production 
of flour in a manner different from the 
usual practice of petitioner necessitated 
more than the average amount of repairs 
cannot serve to establish the deducti- 
bility of particular so-called repair items 
where not a single word of testimony is 
offered as to their nature. 


Bad Debts Not Allowed. 


The deductability of certain alleged 
bad debts and of a loss on account of 
stock held by the petitioner in the Kan- 
sas Milling and Export Company must 
likewise be denied for lack of evidence. 
As to what steps the petitioner had taken 
to secure payment or to determine the 
worthlessness of the accounts sought to 
be charged off we are not informed, nor 


is there any clear testimony as to the | 


year in which the loss was sustained on 
account of stock owned in the Kansas 
Milling and Export Company. The mere 
fact of a receivership is not sufficient to 
prove the worthlessness of the item. 
The 50 per cent penalty added by the 
Commissioner to the additional tax found 
due for 1918 was asserted, it appears, on 
the ground that the Williamson Power 
Company was nothing more than a fic- 
tion in the accounts of the petitioner and 
the credits made to 
solely for the purpose of reducing the 
petitioner’s income. The Williamson 
Power Company made no return of in- 
come. After hearing the testimony of 
the president of the petitioner and exam- 
ining the documentary evidence in the 
case, it is our opinion that the condition 
of affairs which occasioned the assertion 
of the penalty was due to lax methods 
of bookkeeping and not to any intent on 


The credits to the | 





its account were 
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Board of Tax Appeals Finds 72 Per Cent Annual Depre- 
ciation in Foundry Equipment Is Reasonable. 





Fox River IRON :Co., APPEAL; Boarb 0F 


‘Tax APPEALS; No. 4743; DECEMBER 15, | 


1926. 

The petitioner asserts on the part of 
the commissioner as follows: 

(1) Surplus in both 1918 and 1920 has 
been reduced by the amount of $16,- 
255.72, representing erroneous and at- 
bitrary additions to the Depreciation 
Reserve Account at December 31, 1926. 

(2) There has been applied as a 
charge against surplus in computing in- 
vested capital for both years the amount 
of $2,276.83, representing a replacement 
cost incurred by the taxpayer in 1912, 
which amount, should the commission- 
er’s addition to depreciation reserve at 
December 31, 1916 be sustained, would 
constitute a proper charge to deprecia- 
tion reserve instead of to surplus. 

(5) 
Profits Credit in 1918, there has errone- 
ously been considered as a part of pre- 
war invested capital the amount of $15,- 
000.00, representing the par value of 
unissued stock. 

(4) In the computation of the de- 
preciation deduction in both 1918 and 


| 1920, depreciation on foundry equipment 


has erroneously been deducted at the 
rate of 5 per cent per annum instead 
of 712 per cent per annum. 

(5) 
allowed as a deduction in 1920 accrued 


salaries of officers in the amount of 
$15,000. 

(6) The commissioner has _ errone- 
ously failed to compute the Excess | 


ve 


Profits Tax for 1920 under sections 327 
and 328; and in the application of those 
sections in the determination of the 
1918 deficiency, has used a rate higher 
than one which would be justified on 
the basis of the proper comparative data. 

R. M. O’Hara appeared for petitioner; 
M. N. Fisher, for the commissioner. 

The full text of the board’s finding 
and opinion follows: 

Operated Foundry. 

The petitioner is an Illinois corpora- 
tion organized in 1906 and engaged in 
the business of operating a foundry in 


| Lockdale. 


Throughout the period of the petition- 
er’s existence it has been its practice to 
enter in its capital account only such 
cost of building improvements and fac- 
tory equipment as consisted of ma- 
terials purchased outside. A great deal 
of the equipment was made by the peti- 


| tioner’s own employes and no charge to 


capital account was made on account 
of such additions to equipment. Year 
after year such additions,replacements, 
and renewals of equipment were made 
without any additional amount being en- 
tered to capital account. 

In the year 1916 the plant and equip- 


| ment account appeared upon the books 


in the amount of $102,190.34. Toward 
the close of that year the petitioner 
made an actual inventory of all the 
buildings and foundry equipment then 
found to be existing and in use, and 
from an examination of the books of ac- 
count ascertained that the cost of all the 
buildings and equipment then on hand 
aggregated the amount’ of $125,038.85, 
and against this total cost set up a re- 
serve in the amount of $36,064.48, leav- 
ing the net asset value in the amount 
of $88,974.37, and the books of account 
were on December 31, 1916, adjusted in 
accordance with the foregoing figures. 
The commissioner, for the years 1918 


| and 1920, determined a depreciation rate 


on the foundry equipment at 5 per cent 
and refused to allow a depreciation rate 
of 714 per cent claimed by the petitioner. 

The petitioner for the period 1916- 
1920 paid annual salaries to its officers 
as follows: 1916, $1,300; 1917, $2,800; 
1918, $4,522; 1919, $1,875; 1920, $15,500. 

Directed By President. 

The officers consisted of Joy Love, 
president, Albert Love, vice-president, G. 
A. Linington, secretary and _ treasurer. 
These men with John Love, and one 
George, constituted the board of direc- 
tors. Joy Love, the president and gen- 
eral manager, was a successful foundry 
man and directed the foundry work of 
the petitioner. He also managed and 
drew salaries from two other foundries 
in which he owned a substantial inter- 


est. He spent approximately half of 
his time with the petitioner. G. A. Lin- 
ington, the secretary and __ treasurer, 


superintended the office work, contracts, 
legal work, and the production and sales 
and of the business. He was also a 
stockholder and director in another 
foundry. The amount of work or the 
individual salaries of the other Love 
brothers do not appear in the record. 
The director George took no active part 


| in the business. 


On or. about April 16, 1920, Joy Love, 


| the president and manager, directed the 
| secretary 


and treasurer to enter addi- 
tional salaries of $15,000, of which sum 
$10,000 was for the president and $5,000 
for G. A. Linington, the secretary and 
treasurer. These amounts were in ad- 
dition to the regular salaries of $15,500 
already authorized. The entries were 
made on the books of the petitioner as 
directed. These sums were not drawn 
from the business until the year 1921. 
There was no formal meeting of direc- 
tors or minutes authorizing these addi- 
tional sums, but it was informally dis- 
cussed, approved, and acquiesced in by 
the five directors. The matter of sala- 
ries was usually left to the president 
and general manager, although there 
was no formal resolution giving this 
authorization. It was the practice of 
the directors of the petitioner to in- 
crease and diminish the salaries each 
SN a a 
the part of the petitioner or its officers 
to evade tax. 

We accordingly approve he deter- 
mination of deficiencies in tax for the 
years 1918 and 1919 and disapprove the 
determination that a penalty is due for 
the year 1918. 

Judgment will be entered after 15 
days’ notice, vader Rule 50. 


In the computation of the War | 


There has been erroneously dis- | 


| earned during the taxable year. 





A 
ee 


year according to the prospects of the 
business. For the year 1919 the peti- 
tioner suffered a loss but early in 1920 
the amount of business and contracts on 
hand indicated a prosperous year. This 
sum of $15,000 was intended to include 
additional salaries for the 14 lean years 
in which the officers had drawn small 
or no salaries, but there was no alloca- 
tion to any particular years. It was 
understood among the officers that they 
would not actually draw salaries unless 
the financial condition of the petitioner 
warranted the withdrawal. 

Early in the year 1920 the aggr@wate 
of salaries of the four officers of the 
company was fixed at the sum of $15,- 
500. Later, on April 16, 1920, as a re- 
sult of consultations among the direc- 
tors, the president and general manager 
authorized and caused to be credited as 
additional compensation for the year 


; 1920 the further amount of $15,000, of 


which $10,000 was on that date credited 
to the account of the president and $5,- 
000 to the account of the secretary and 
treasurer. 

Method of Bookkeeping. 
petitioner kept its books of ac- 
upon the accrual basis. 

Opinion—Trussell: 1. Section 3826. 
Revenue Act of 1918, provides that in- 


The 
count 


vested capital shall mean (1) actual cash, 
(2) actual cash value of jangible prop- 
erty paid in for stock or shares, and 
(3) paid-in or earned surplus and un- 
divided profits, exclusive of profits 
The 
petitioner found atthe close of 1916 
by actual inventory of its physical prop- 
erties that it had capital and profits 
represented by physical properties such 
as buildings and foundry equipment 
which had cost $125,038.85. It also found 
that the ‘accrued depreciation upon such 
properties at that time amounted to 
$36,064.48. 

2. The second assignment of error 
has been admitted by the commissioner, 
but having taken the view of the in- 
vested capital issue as set forth above, 
the matter of the reinstating of the re- 
placement account of $2,276.83 will be 
found to be wholly immaterial. 

3. The record does not show why the 
$15,000 note was deposited with the tax- 
payer corporation. It appears, however, 
that this note lay in the files of the 


petitioner from 1906 to 1916 without | 


ever having been used in any manner 
and during the latter year was with- 
drawn from its files and destroyed. We, 
therefore, agree with the commissioner’s 
admission of error that the amount of 
such note cannot be included in the pre- 
war invested capital. 2 
Deduction is Provided. 

4. For the purposes of determining 
net taxable income for the years under 
consideration the statute provides for, 
and there must be allowed, a reasonable 
deduction for exhaustion, wear and tear 
of buildings and equipment used in the 
petitioner’s business. The testimony of 
officers of the taxpayer corporation fur- 
nishes a general description of the build- 
ings, and, accepting such descriptions, 
we are of the opinion that a reason- 
able allowance for exhaustion, wear and 
tear may properly be computed at 3 per 
cent. The testimony concerning the 
foundry equipment discusses the classes, 
the uses of such equipment, but does 
not furnish the values of the several 
classes, and, taken as a whole, we are 
of the opinion that the total equipment 
account may be properly depreciated on 
the basis of 742 per cent a year. 

5. Early in the year 1920 the manag- 
ing officers of the taxpayer corporation 
apparently appreciated that that year 
was to be one of unusual prosperity in 
the petitioner’s business. And, in view 
of the fact that salaries previously paid 
had been comparatively small in amount, 
they determined upon what appears to 
be a generous increase in officers’ sala- 
ries and fxcd the total of four salaries 
at the sum of $15,500. A few weeks 
later another $15,000 was assigned to 
this salary account. When inquiring as 
to the reasonable compensation for serv- 
ices of a corporation’s officers we may 
properly consider the duties performed, 
the responsibilities assumed, and , the 
volume of business handled, and a com- 


parison of these facts in respect to the | 


corporation under inquiry with like facts 
respecting other taxpayers similarly 
circumstanced. In view of this petition- 
er’s business, as disclosed by the record, 
the volume of business done and the re- 
sults thereof, as shown by net income, 
we are of the opinion that the salaries 
as first fixed at $15,500 for the four 
officers were reasonable and fair, and 
that the further amount proposed to be 
deducted was properly disallowed. 

6. The petitioner produced no evi- 
dence tending to prove that any ab- 
normality either as to invested capital 
or net income, or other reason, for the 
application of the provisions of sections 
327 and 328 of the Revenue Act of 1918 
were present during the year 1920, and 
we are, therefore, of the opinion that 
the tax liability for the year 1920 should 
be computed in accordance with the pro- 
visions of section 301 of the Revenue 
Act of 1918. * 

The deficiencies will be redetermined 
in accordance with the foregoing find- 
ings of fact and’ opinion upon 15 days’ 
notice, pursuant to Rule 50, and judg- 
ment will be entered in due course. 





Change Urged in Judicial 





Representative Simmons (Rep.), of 
Scottsbluff, Nebr., has just introduced a 
bill (House Bill No. 15209) in the House 
proposing to amend the Judicial Code, 


so as to divide the judicial district of | jewelry, 
Nebraska into nine divisions, 
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Payment for Patents 








| of semiprecious stones. 


District of Nebraska | 
| should have been taken at 20 per 
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Board of Tax Appeals Finds 
Securities Given in Ex- *“ 
change Without Mar- 
ket Value. 


GEorRGE H. WuHery Vv. COMMISSIONER OF 
INTERNAL REVENUE; Boarp or TAX, 


APPEALS; No. 4799; December 16, 
1926. 
The Commissioner determined a de- 


ficiency of $12,021.54 for the calendar 
year 1922. In 1922 the petitioner ex- 
changed certain patents for $100,000 par 
value of the capital stock of the Wheary- 
Burge Trunk Company. The Commis- 
sioner held that the patents had a value 
on March 1, 1913, of $15,000, that the 
stock received had a readily realizable 
market value equal to the par value 
thereof, and determined a taxable gain 
of $85,000. Petitioner claims that the 
stock received in exchange had no read- 


ily realizable market value at the time. 

V. Y. Moore, A. T. Smith and J. B. 
Simons appeared for petitioner; B. Toole 
for the respondent. 


Manufacturer of Trunks. - 


The findings and judgment of the 
Board of Tax Appeals follows: 

The petitioner,for more than 30 years 
has been continuously engaged in manu- 
facturing trunks. During the period 
from 1903 to 1922 he was granted 130 U. 
S. patents covering both open and ward- 
robe trunks and various features thereof. 
He was the originator of the wardrobe 
trunk in use generally at the present 
time. Up to 1912 he assigned all pat- 


| ents obtained by him unconditionally to 


the Hartman Trunk Company. In that 
year an agreement was entered into be- 
tween Wheary and the Hartman Trunk 
Company whereby the latter gave 
Wheary a right to manufacture and sell 
trunks covered by patents theretofore as- 
signed by him to it, and that the Hart- 
man Trunk Company should have the 


| right to purchase a shop right under sub- 


sequent patents granted Wheary. At the 
time when the Wheary-Burge Trunk 
Company was organized in 1922, as here- 
inafter mentioned, the Hartman Trunk 
Company exercised its right under the 
agreement and purchased a shop right 
in Wheary’s patents, so that at the date™ 
of organization of the Wheary-Burge 
Trunk Company the Hartman Trunk 
Company possessed a right to manufac- 
ture and sell trunks under all of 
Wheary’s patents granted up to that 
time. . 


Expiration of Contract. 


About September 1, 1922, the peti- 
tioner organized the Wheary-Burge 
Trunk Company to engage in the manu- 
facture and sale of trunks. His contract. 
with the Hartman Trunk Company ex-, 
pired September 3, 1922. : 

The whole organization was built 
around Wheary. The subscribers for its .. 
stock were investing in the business and 
inventive ability of Wheary. Wheary 
agreed to devote his entire time, energy 
and inventive ability to the company and 
to work exclusively for its best interests. 

Upon organization in September, 1922, 
Wheary transferred to the corporation 
all his rights, title and interest in and to 
all of the patents which had theretofore 
been granted to him, and agreed to as-"' 
sign to the corporation any further pat- 
ents which might be granted to him dur- ° 
ing such time asehe might remain with 
the corporation, for which the corpora- 
tion issued to him $100,000 par value of 
its stock. At the time the stock was is- 
sued the company possessed in the way 
of a plant only a lease of three upper 
floors of a building in Racine. It had no 
other property or equipment for manu- 
facturing purposes. It had no estab- 
lished trade. 


No Dividends Paid. 


The Wheary-Burge Trunk Company 
began manufacturing operations in the 
latter part of December, 1922. No divi- 
dends have ever been paid by the cor- 
poration upon its stock. 

The Commissioner held that the pat- 
ents transferred to the corporation had 
a value on March 1, 1913, of $15,000 and 
that the 1,000 shares of stock, par value 
of $100 a share, received by Wheary in 
1922 in exchange therefor had a readily 
realizable market value at the time of 
exchange within the meaning of section 
202 (c), Revenue Act of 1921, of $100,- 
000, determined a taxable gain to 
Wheary of $85,000, and computed a de-' 
ficiency of $12,021.54. 

The 1,000 shares of capital stock of 
the Wheary-Burge Trunk Company re- 
ceived by Wheary in exchange for his’ 
patents had no readily realizable market 
value at the date of the exchange. 

Judgment will be entered for the peti- 
tioner upon the issue raised on 15 days’ 
notice, under Rule 50. vas 


Reduced Duty Is Granted 
On Real Amber Beads 


New York, Dec. 17—In a decision just. 
handed down, sustaining a protest of , 
J. C. Nichols, St. Louis, the United States 
Customs Court finds that certain real - 
amber beads, cut, imported unstrung, and 
being suitable for use in the manufac-_ 
ture of jewelry, were erroneously re- 


| turned for duty at the rate of 45 per 


cent ad valorem under paragraph 1403,,° 
tariff act of 1922, as beads in imitation , 
The beads ‘in * 
question, being in fact semiprecious 
stones, Judge Sullivan holds that duty 
nt ad 
valorem under the provision in para- 
graph 1429 of the same act, for “semin:. 
precious stones, cut but not set, andy, 
suitable for use in the manufactare of 
”? as claimed in the protest. wht 
(Protest No. 107056-G-16194,) owt 
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Shipping 


Inquiry Is Planned 
Of British Ports as 


Aid to Ship Industry | 


Trade at Principal Shipping 
Centers Is Declared to Be 


at Same Level as 
in 1914, 


British port costs cannot now be re- 
duced, according to the report of the 
British Traders’ Co-ordinating Com- 
mittee on Dock Charges, a summary of 
which has recently been made public by 
the Department of Commerce. The re- 
port states that the trade of the princi- 
pal ports of the United Kingdom, meas- 
ured by movements of shipping, remains 
at the 1914 level, while that of the chief 
ports of Continental Europe has “ex- 
panded remarkably.” The report recom- 
mends a full investigation of port condi- 
tions in order that remedies may be 
found for the high cost of handling ships 
and cargoes. 

The text of the announcement sum- 
marizing the report follows: 


Inquiry Is Suggested. 


3602) 


American Skill Represented 
In New Chinese Building 


American engineering skill and mater- 


| cently opened, says a consular report 
| made public on December 16 by the De- 
partment of Commerce of Commerce. 
| The text of the announcement follows: 
A new exchange building, of three 

| stories, constructed of brick, reinforced 


concrete and granite, at a cost of $300,- | 


000, has been opened in Tsingtao, China, 
according to advices from Consul W. 
Roderick Dorsey, Tsingtao. The build- 
ing Jas four halls extending 
through two stories intended 
change purposes, and 119 
offices. 

American participation in the creation 
of this edifice, which is the finest com- 
mercial building in Tsingtao, is vepre- 
sented by the lumber and structural steel 
and by the ingenuity of an American 
engineering corporation which designed 
all structural elements. 


large 
for ex- 


rooms for 





Electrie Railroads 


Suggestion that a committee of inquiry | 


be appointed to investigate the condi- | 
tions at British ports from every angle, | 


with a view to removing certain unfav- 
orable factors which’ now exist and to 


improving the position of the British | 


Superseding Steam 


In All Switzerland 


shipping trade is contained in the report | 


of the British Traders’ 
Committee on Dock Charges, according to 
from Assistant Trade Commissioner H. 
A. Burch, at London. 
was appointed at the end of 1921 for the 
purpose of securing reductions in costs 
and charges at British ports. Its report, 
just issued, contains comparative port 
charges in the United Kingdom and on 
the Continent together with comment 


concerning the findings of the committee. | 


No Reduction Now. 


The committee acknowledges the fair- | 


ness with which British port authorities 
have made their representations. and is 
satisfied that no reductions in the gen- 
eral level of charges can be made at pres- 
ent. The high cost of handling goods in 
port has now been investigated by the 
committee with traders, and it is stated 
that the necessity is apparent for a com- 
plete investigation into the causes of 


higher costs and diminished services at | 


British ports as compared with Continen- 
tal ports, in order that remedies may be 
found and applied. “Such investigation 
will necessarily cover all aspects of the 
problem, including labor, and each as- 


pect should be considered by those pri- | 


marily concerned. There should be co- 
ordination of effort, if practical results 
are to be achieved.” 


Depression Is Cited. 


The committee’s report, by way of | 
illustration, pointed out the extent to ' 


which depression has penetrated certain 
British industries. During the first 
quarter of 1926, production in the iron 
and steel trade was 83 per cent of pre- 
war; in cotton 88 per cent; in ship- 
building 38 per cent, while the rate of 
unemployment among the trade unions 
making returns was 13.3 per cent at the 
end of August, compared with an aver- 
age of 3.3 per cent for 1914 and 2.1 
per cent for 1913. 
Estimates Are Given. 

The report further shows that British 
exports and reexports, estimated at 93,- 
800,000 tons in 1913, 98,600,000 tons 
in 1928, had dropped to 80,100,000 tons 
in 1924 and to 69,000,000 tons in 1925. 
While vessels entering and clearing with 
cargo at United Kindgom ports re- 
mained practically at the pre-war figure, 
estimates of the weight of cargo carried 
reveal a serious waste of ship space. 
The trade of the principal ports of the 
United Kingdom, measured by wmove- 
ments of shipping, remains at the 1914 
level, while that of Continental ports 
has expanded remarkably, Antwerp 
showing a percentage increase of 43.3, 
Hamburg, 17.6, and Rotterdam, 30.0. 
The committee believes that the reasons 
why Continental ports have a greater 
prosperity are (1) improved equipment, 
and (2) lower costs. 

Costs Borne By Trade. 

Looking directly at the difference in 
handling costs in United Kingdom and 
Continental ports, the committee states 
that a vessel discharged in London 3,- 
918 tons, including 2,896 tons of lum- 
ber, in 14 days and incurred expenses 
of £1,913: a vessel discharged at Rotter- 
dam 4,017 tons, including 1,505 tons of 
lumber, and general cargo, in 10 days 
at a cost £430. At four ports the 
cost of discharging 650 standards of 
deals, battens, including 


boards and 
port charges was follows: London, 
$250, and 


of £ 


as 


Antwerp, £140. 

The committee further pointed out that 
any increase or reduction in port costs 
are necessarily passed on by the ship- 
owner to the trade carried, and through 
it to the consumer, and it is shown that 
in the case of a particular fleet 115 days’ 
freight earnings out of 365 were absorbed 
by port handling charges. 

Docking Charges Siationary. 

With regard to docking charges, the 

committee stated that “with the excep- 


tion of Rotterdam, costs at Continental | 


ports show little or no increase over 
pre-war, and are, in some cases (owing 
partly to depreciation in currency) as 
low as 50 per cent below pre-war, while 
at the United Kingdom ports they range 


from about 50 per cent to more than 100 | 


per cent above pre-war.” The report 
goes on to show that before the war 
there was a difference of about sixpence 
per ton specified in charter-parties in 
favor of United Kingdom ports, largely 
owing to their proximity to those in 
which outward cargoes of coal were avail- 
able, and where ships could obtain bunk- 
ers on advantageous terms. The commit- 
tee believes that these advantages then 
often o the disadvantage in higher 
port charges in the United Kingdom. The 


The Committee | 


Coordinating | 


| War and High Price of Coal 
Responsible, Says Report 
to Department of 
Commerce. 
The war and high coal prices in Swit- 
zerland have resulted directly in the 
rapid electrification of that country, ac- 


cording to a report just made public by 
| the Department of Commerce. The ten- 


| dency is continuing, says a summary of | 


| the situation and will go on through 
| “2 . . 
| 1929, when the electrification program of 
| the Swiss railways will be complete. 
' 
The full text of the 
| 
| follows: 
The marked progress in the electvifica- 

tion of the lines of the Swiss Federal 

Railways is shown in a report from 
| Assistant Trade Commissioner F. P. Wal- 
| ler, Paris. In seven years the length of 
electrified lines has increased from 107 
| to 1,000 kilometers on which 250 electric 
| locomotives now operate regularly. If 
| : 

present plans are realized more than 

1,500 kilometers of railways will be 

electrified by 1929, the report states. 

The electrification of its Federal Rail- 
roads is a factor which has largely con- 
tributed to the development of the hy- 
draulic resources of Switzerland. Dur- 
ing the war it was difficult for Switzer- 
land to secure coal enough at reasonable 

| prices to keep her industries running, 
and in order to free herself from this 
foreign dependence for the coal supply, 
a program for the utilization of hydraulic 
resources was drawn up, This program 
included the electrification of all the 
principal lines of the Federal railways 
system and to furnish power for this pur- 
pose large hydro-electric plants were 
built. 

| The total power of these plants is 1%5,- 
000 horsepower and last year they pro- 
duced 230 million kilowatt hours of elec- 
tric energy of which 50 million kilowatt 
hours were made available to private in- 
dustry. Other plants which have been 
recently built have a total of 500,000 
horsepower. 

As indicated above, the principal factor 
which has tended to stimulate railway 
electrification in Switzerland is the desire 
to reduce imports of coal. 

Plan Found Successful. 
Some idea of how successful jthis has 
, been may be gained from the following 
| statistics: In 1924, the traffic on 
railways was practically same 
that of 1913, but due to the faci that part 
of the lines had been electrified in 1924, 
only 400,000 tons of coal were used dur- 
ing that year against 643,000 tons in 
1913. 
The saving of coal naturally increases 
| as the electrification become c 
tensive and according leulations 
made by the Administration of the Swiss 
Federal Railways, ! 


announcement 


Swiss 


the as 


more 


tO ¢: 


it is estimated th: 
1929 this saving will exceed 480,909 ¢ 
per year. 

The cost cf operating the «lec 
lines in 1924 was 35 per cent les 
those using steam power. Thus, in 1 
with the electrification program oi 
ways completed, Switzerland 
Treed in a large measure from 
dependence for coel to run her railways. 
With the cost of coal calculated at 45 
Swiss francs per ton, the approximate 
cost of coal delivered in Swiizerland to- 
day, this coal saving will equal 21.600.000 
Swiss francs—a very apprecic’ © cut in 
the Swiss budget. 


will 


oreign 


report also points out that the C 
is much favored by tramp steamers due 


ived those 


entinent 
| to the quicker dispatch rec 
ports than at British. 
Preference Is 
Today, however, it is broadly true that 
the advantage of available exports and 
of cheap and quick bunkering has, io a 
| large extent, been lost, states the report. 
| The preference which British ports had 
over Continental ports, 
freight, facilities and dispatch. has 
and it is now the general rule that when 
a charterer or an owner has a chance 
of sending a ship to the Continent rather 
than to the United Kingdom, he will do 
so. A very large number of charter 
| parties contain such an option, so that 
| the more it is exercised the more trade 
‘is taken away from British ports. 


a 


Gone. 


in matters of 


gone, 


| 
| 


Merchant 


Marine 


ials are represented in the new building | 
of the Tsingtao (China) Exchange, re- 
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Descriptive Catalogue of Government Publications 


nformation Taken 
Informat 


From Many Sources 


Department of Commerce in | : 
| and methods of measurement, and the de- | 
termination of physical constants and the | 


Compiling List, Describes 
Work of Bureaus. 


Department of Commerce 
issued a descriptive cataiogue of 
the publications which have 


The 
just 


1S- 


been 


sued in the last cight or ten years by ! 


the 11 bureaus of the Government com- 
piling data on the tetxile industry. The 
new catalogue covers everything pub- 
lished, whether it is available now 
out of print and therefore to be 
sulted in librari¢s only. The list may 
be obtained freé upon request to the 
Bureau of Foreign and Domestic Com- 
merece for Special Bulletin No. 422. 
| The presentation of the subject in- 
| cludes outlines of the various bureaus 
| the bulletins and monographs relating 
to the textile industry and textile fibers. 
| The sections describing these Govern- 
| ment functions, in relation to the cata- 
| logue, follow in full text: 
; A vast amount of material relating 
to textile subjects is published by the 
various Government agencies whose 
range of activity bears directly on numer- 
ous phases of the textile industry. At 
| present there are 11 Government bu- 
| reaus which serve the interests of the 
| textile industry in one way or another, 
' and their published matter covers every 
phase of the industry from the produc- 
tion of raw materials to the sale and 
distribution of the finished product, both 
in domestic and foreign markets. 
sometime the nced has been apparent 
for a catalogue of these publications 
, arranged in a form that would give fac- 


| tors in the trade « better knowledge of | 


| what the Government is publishing for 


their use and information. 

Although the various bureaus and 
departments, from time to time, issue 
general catalogues of their publications, 
is is very tedious to pore over a mass 
inrelated reports and articles cover- 
ing a wide variety of subjects in order 
to find those of particular interest. As 
a consequence many business men mani- 
fest very little interest in what 
Government publishes. 


of 


, Subjects Grouped 
According to Fiber 


It is the purpose of this compilation | 


to group the textile publications of the 

| Government according to the major tex- 
tile fiber or product discussed, and also 
to arrange them under subheadings 
which will give some idea of the scope 
of the report. 

In sddition and reports 
that definitely relate to the textile in- 
dustry, this catalogue lists the larger 
regular publications of the different 
bureaus which contain information of 
interest to the textile trade as well as to 
the other basic industries of the country. 
This compilation includes all bulletins 
published during the past eight or ten 
years, showing not only those 
available for distribution but also those 


which are cut of print or of 


to bulletins 


which can be obtained only at libraries. 
This summary includes publications of 
ihe following Departments and bureaus: 
Commerce Department, Bureau of For- 
eign and Domestic Commerce, the Bureau 
of Standards, and the Bureau of the 
Census; Agriculture Department, Bureau 
of Agricultural Economics, Bureau of 
Plant Industry, Bureau of Animal In- 
dustry, Bureau of Chemistry and Bureau 
of Home Economics; the Bureau of Labor 
Statistics of the Department of Labor; 


has | 


or if , 


con- | 


offering the information or publishing | 


For | 


the 


still | 


which the | 
supply has been exhausted, and copies of | 


>- 

the scientific 
comparisons made 
Standards, its 
| searches as are 


tests and 
Bureau 
such 


the 


technical 
by the 
work includes 
involved in 


and 
ol 
re- 


——— > 


estab- | 


:| Data Covers Trade. 


Fibers and Prices 


lishment and maintenance of the various | 
standards and units of measurement, the | 


The results of 
published in 
eover a wide 


properties of materials. 
| these investigations are 
pamphlet form. They 


measurements and are issued for gen- 
eral distribution to the scientific, tech- 
nical, and industrial interests concerned 
with the subjects treated. 

The free distribution of publications of 
the Bureau is limited to Government of- 
fices, public libraries, educational insti- 
iutions, scientific societies. 
; ete. 


specialists, 


Statistics Gathered 
By Bureau of the Census 


Bureau of the Census—The Bureau 
of the Census, in addition to taking the 
decennial census of the United States, as 
required by Act of Congress, is contin- 
| uously engaged in the compilation of 
other statistics covering a wide range of 
subjects. A special census of agricul- 
ture is taken in the fifth year following 
the decennial census, and a census of 
manutactures is taken biennially. Of 
particular interest to the textile indus- 
try are the ,statistics published at 
monthly intervals relating to cotton sup- 
ply, consumption, and distribution, and 
the reports issued at semi-monthly in- 
tervals during the ginning season show- 
ing the amount of cotton ginned to spe- 
cific dates. This Bureau also collects 
monthly data regarding the production 
or supply of many other commodities, in- 
cluding hosiery, underwear, and a quar- 
terly report on stocks of wool. 
tics are also published monthly showing 
the machinery activity and consumption 
of wool. 

This Bureau publishes the “Monthly 
Survey of Current Business,” which is a 
compilation of statistical data from va- 


of commodity prices, stocks on hand, 
production, etc., for various lines of trade 
and industry, together with such other 
informations as may throw light upon 
the business situation. 





This catalogue lists the census 
ports on the various branches of textile 
manufacturing for the census years of 
1914, 1919, 1921, and 1923, as well as 
the general census of manufactures for 
those years, and also various intercensal 
publications. 

Department of Agriculture: Bureau 
of Agricultural Economics—This Bu- 
reau makes a special study of the dif- 
ferent problems involved in the produc- 
tion and marketing of agricultural prod- 
ucts and. since cotton and the various 


| textile fibers are agricultural products, | 


these commodities come directly within 
the purview of this Bureau. Studies are 
made of marketing methods, conditions, 


and costs and statistical data relating | 


to agricultural production are compiled, 
interpreted, and published. Informa- 
tion is also secured and published with 


certain agricultural products in for- 
eign countries. Summarics and analyses 
covering this information are published 
in the weekly “Crops and Markets,” and 
| supplements which embody current 
statistics relating to the acreage, yield, 
condition, and production of crops, num- 
| bers of livestock, and value of farm 
| products. Other special reports are is- 
sued at intervals. Regulatory work is 
also performed in connection with the 


enforcement of the United States cot- | 


ton futures act, and the chief of the 
Bureau acts as liquidating officer of the 
wool section of the War Industries 
Board. 


the United States Tariff Commission, and | 


the Federal Trade Commission. 

In order to give a general idea of 
the scope of the work of these various 
governmental agencies mentioned in the 


preceding paragraph, a brief resume of | 


the principal functions and duties of each 
has been prepared. 


Work of Bureaus 
Is Described 


Department of Commerce: 
Foreign and Domestic Commerce—lIt is 
he of this burear promote 
the foreign: and 
the United States,” 


duty “to 


t 
and develop 
commerce of 


he collection and dissemination of in- 


formation relating to the foreign mar- | 


kets for American goods. The bureau 
mainiai commercial atiaches 
and trade commissioners in the principal 
capitals and commercial centers of the 
world, who follow closely all commercial 


resident 


and ceonomie developments in the coun- | 


tries to which they are assigned, and 
keep i! 
ithe general situation. 
ports of American consular officers in 
foreign countries, and in connection with 
ihe Treasury Department compiles and 
publishes statistics of the foreign trade 
of the United States. This information 
is distributed chiefly through the medium 
ot the bureau’s publications, which may 
be classified as regular or periodical, and 
special bulletins or monographs. 
though foreign trade and markets form 
ihe subject matter of the greater part 


as 


of this bureau’s publications, a number | 
of the reports deal with issues of purely | 


domestic interest. The free distribution 
of nearly all the publications of this 
bureau is confined to other Government 
offices, including the American consular 


service abroad, libraries, educational in- | 


stitutions, trade journals, newspapers, 
traffic managers of American railroads 


and commercial organizations, such as | 


chambers of commerce or manufactur- 
ers’ associations. 


Bureau of Standards—In addition to 


Bureau of | 


domestic | 
and | 
one of its principal functions, therefore, | 


1e bureau currently informed on | 
In addition, the | 
bureau receives and disseminates the re- | 


Al- | 


Plant Life Studied 


In Relation to Farming 


Bureau of Plant Industry—The Bu- | 


reau of Plant Industry studies plant life 
in all its relations to agriculture. The 
scientific work of the Bureau is divided 
| into 30 distinct groups, over each of 
| which is placed 2 scientifically trained 
| Officer, who reports directly to the chief 
and associate chief of the Bureau. The 
| work of the Bureau is conducted on the 
| project plan, the investigations under 
each of the offices being ararnged by 
projects consisting of groups of closely 
related lines of work. 

Burezua of Animal Industry—The Bu- 
reau of Anim: 
the work of 
relating to th: 
ing with the 
eradication of 
inspection ar 


- Agriculture Department 
livestock industry, deal- 


diseases of animals, the 
id quarantine of livestock, 
| the inspection of meat and meat prod- 
ucts, and with animal husbandry. 
Bureau of Entomology—-The Bureau 
of Entomology studies insects in their 
economic relation to agriculture and 
agricultural products and to the health 
of man and animals; experiments. with 
the introduction of beneficial insects; 
makes tests with insecticides and insec- 
ticide machinery; and identifies insects 
sent in by inquirers. A number of bul- 
letins of considerable 
interest to the cotton grower have been 
issued by this Bureau. These reports 
deai almost cniirely with the methods of 


, controlling and minimizing the ravages | 


of the boll weevil, the pink bollworm, 
and other cotton pests. 


investigation conducted under the food 

and drugs act, questions of agricultural 
| chemistry of public interest, and other 
chemical problems referred to it by other 
Government arengies. 

Bureau of Home Economics—The Bu- 
reau of Home Economies has charge of 
| the investigation of problems connected 
| with-the home. The werk is divided into 
| the following sections; Foods and nutri- 


development of measuring instruments | 


range of subjects in the field of physical | 


Statis- | 


rious sources regarding the movement | 


re- | 


regard to the supply of and demand for | 


Industry has charge of | 


investigation, control, and } 


importance and | 


Bureau of Cnemistry—The Bureau of 
Chemistry deals with analytical work and | 


| Eleven Branches of Govern- 


ment Shown to Be Interested 
in Gathering Facts. 


tion, economic problems of the home, 
textiles and clothings, housing and equip- 
ment. 


Data Published on Prices 
And Employment 


Department of Labor: The Bureau of 
Labor Statistics—The Bureau of Labor 
Statistics is charged with the duty of 
acquiring and diffusing among the people 
of the United States useful information 
on the subject connected with labor in 
the most general and 
sense of that word, and especially upon 
its relations to capital, the hours of 
labor, the earnings of laboring men and 
women, and the means of promoting 
their material, social, intellectual and 
moral welfare. The Bureau publishes at 
irregular intervals numerous _ special 


bulletins devoted to one of a series of ! 


general subjects, these subjects being 
wholesale prices, retail prices and cost 
of living, wages and hours of labor, em- 
ployment and unemployment, women in 
industry, work insurance and compensa- 
tion, industrial accidents and hygiene, 
conciliation and arbitration, labor laws 
of the United States, foreign labor laws, 
vocational education, labor as affected 
by the war, safety codes and miscel- 
laneous reports. 

The Bureau has also published since 
July, 1915, a Monthly Labor Review, the 
special purpose of which is to make 
| available, regularly and promptly, in- 
formation concerning various phases of 
the labor question, both in this country 
and abroad, which is not available in col- 
lective form through any other source. 





Investigations Made 
By Tariff Commission 


United States Tariff Commission— 
The United States 


tration, operation, and effects of the 
customs law and their relation to the 
Federal revenues; the tariff relations be- 
tween the United States and foreign 
countries commercial treaties, pref- 
erential provisions, economic alliances; 
the effect of export bounties and pref- 
erential transportation rates; the volume 
of importations compared with domestic 





competition of foreign industries with 
those of the United States, including 
dumping and cost of production. 
Under the provisions of the tariff 
act approved September ‘21, 1922, the 


vestigations to assist the President to 
modify the rates of duties and the classi- 
fications fixed in the dutiable schedules 
of that act, and the act further pro- 
vides that the commission shall ascer- 
tain conversicn costs and costs of pro- 
duction of articles in the principal grow- 


ters of the United States, whenever in 


ticable, and shall ascertain such costs 
in foreign countries whenever in the 
opinion of the commission such costs 
| are necessary for comparison with the 





costs in the United States and can be | 


' reasonably ascertained. The commis- 
| sion is also directed to descrike and 
keep on file samples of imported articles 
and articles of domestic production 


which are comparabie; and to ascertain | 


| all facts relating to the competition be- 
tween domestic and imported articles 


| States. 
Federal Trade Commission — The 
powers and duties of the Federal Trade 


gative. Regulatory powers include 
measures for the prevention of unfair 
competition in connection with violation 
of the anti-trust laws. Its investiga- 
tions include economic studies of do- 
mestie industry and interstate and for- 
eign comemrce. Such economic in- 
quiries may be ‘naugurated by the com- 
mission on its own initiative, but are 





| tion of the United States Senate or 


House of Representatives, or both. 
Mine Output Gains 
In British Columbia 


A record mineral production for Brit- 


ish Columbia is predicted this year, says | Copra Market in Manila 


an announcement recently issued by the 
Department of Commerce. The estimate 
is based on the production of the first 
10 months of 1926, which show an 11 per 
| cent increase over the same period of 
1925. 
The full text of the announcement is 
as follows: 


comprehensive | 


Just Issued Gives Data on Textile Industry 





Tariff Commission | 


has authority to investigate the adminis- | ; 
7 | clauses: 


production and consumption; and con- | 
dition, causes, and effects relating to | 


commission is authorized to conduct in- | 


ing, producing, or manufacturing cen- | the night, shell be receivable by depart- 


the opinion of the commission it is prac- | 


Commission are both legal and investi- | 


| Congress of Brazil, according to a report 


| this purpose on working days and holi- 
| days. 


| have free choice of crews. 
| doctors, however, must be chosen from 
in the principal markets of the United | 


; ever the voyage from the last port is less 


more frequently undertaken by direc- | 


| ers and charterers and their representa- 


| struct its progress. 


| Commerce has been advised. 
A summary of the mining industry in | 


| British Columbia for the first 10 months | 


| of the year together with a Canadian es- 
| timate of the total production for the 
whole of 1926 indicates that the value 
of the mineral production in that Prov- 
ince for this year will approximate $67,- 
718,400, compared with $61,492.242 in 


| per cent, states a report from Assistant 
Trade Commissioner J. B. Richards, To- 
ronto, Canada. 


1925, an inerease of approximately 11 | 


The increase has been made in the face | 


of average metal prices lower than in 
1925. The 1925 production was larger 
than in any previous year and it is thus 
expected in Canada that 1926 will make 
a new recor@, 


| increased 
| given out by the Department of Com- 
| merce on December 17 do not give the 


ALL STATEMENTS HEREIN ARE ( 


}IVEN ON OFFICIAL AUTHORITY ONLY 


AND WITHOUT: COMMENT BY THE UNITED STATES DAILY. 


During October Finland 
Imported 150 Automobiles 


importation of automobiles 
October. The statistics 


Finland’s 
in 


national origin of the cars. The full 
text of the announcement follows: 

During the month of October Finland 
imported 150 automobiles as compared 
with 121 during the month of September 
and 53 for the month of October of 1925, | 
according to the Department of Com- | 
merce. 

During the period from January to 
October of this year, 4,939 automobiles | 
have been imported, at a value of 184.6 | 
million marks as against 3,823 automo- 
biles, valued at 89.7 million marks, dur- 
ing the same period of 1925. 

The import of motorcycles amounted to 
541 this year as compared with 681 for 
the same period of last year. 


Measure to Promote 
Brazilian Shipping 
Under Consideration 





Special Privileges in Home 
Ports and Relief From 
Fees and Taxes Pro- 
posed in Bill. 


Special privileges in home ports for 


| the merchant marine of Brazil is pro- 


posed in a measure pending before the 


from R. R. Bradford, Consul at Rio de 


Mines and Minerals 


Electrical Devices 
Specified as Sate 


For Use in Mining 
i che, 


Suggestions for Design of 
Permissible Equipment 
Issued for Benefit of 
Manufacturers. 


[Continued from Page 1.] 
that it may be of service to manufac. 
turers in producing safe equipment. 
A summary of the report, issued by 
the bureau, follows in full text: 
One of the duties of the Bureau of 


| Mines, Department of Commerce, is to 


study electrical apparatus used in mines 
in order to be able to ascertain whether 
or not the apparatus is likely to introduce 
a hazard. To assist in the study of elec- 
trical apparatus, certain safety standards 


} 
have been developed. 


These standards, established with the 
aid of the manufacturer of the equipment 
and the operator using it, are published 
in schedules; and equipment that meets 
the requirements set forth in these sched- 
ules is known as “permissible” equip- 
ment. This term means that the Bureau 


| of Mines believes that the manufacturers 


of the equipment have adhered to certain 
minimum standards of safety, thus ren- 
dering the equipment safe for use in 
mines where inflammable gas or coal dust 
may accumulate. 

This work of the Bureau of Mines, de- 
signed to bring about safer mining con- 
ditions, is entirely advisory and in no 
sense mandatory. Manufacturers’ of 


| electrical mining machinery voluntarily 
| submit equipment for testing. 


If the 


| equipment should fail to meet the Bu- 


| Janiero, made public December 17 by the 


The bill also | 
provides that Brazilian vessels shall not 


Department of Commerce. 


| be required to carry crews larger than 


foreign vessels of similar size. 
Bill Pending in Congress. 

The full text of the announcement is as 
follows: 

A project has been placed before the 
Brazilian Congress to promote the inter- | 
xsts of the merchant marine of Brazil 
and to increase its efficiency. The pro- 
posed legislation contains the following 


Article 1. Owners or charterers. of 
Brazilian merchant vessels shall not be 
obliged to engage crews for them more 
numerous than those of correspondingly 
similar vessels under foreign flags which 
enter Brazilian ports. Ships will be re- 
garded as similar which are of approxi- 
mately equal tonnage with similar desti- | 
nation or course of navigation. 

Artilee 2, Brazilian merchants shall 
be visited and cleared without charge 
at any hour of the day or night in any | 
Srazilian port, the States being obliged | 
to provide the necessary personnel and 
equipment for the visit of the police | 
along with those of the customs and pub- | 
lic health at the port. 

In order that Brazilian merchant ves- 
sels may receive visits after 6 p. m., and 
before 6 a. m., the masters or agents | 
must notify the Departments of Pclice, 
Customs and Public Health of the hour 
when the vessel should enter the port. 
This notice, giving right to visits during | 


ments up to 4 p. m. until which hours 
the departments shall be kept open for 


Hospital Tax Canceled. 
Article 3. Brazilian merchant vessels 
shall not be liable to hospital tax. 
Artilee 4. Brazilian merchant vessels 
shall be exempted from payments of 


| charges at Brazilian consulates. 


Article 5. Owners and charterers shall | 
The ship’s 


those who have been nominated as sani- 
tory marine inspectors, or subinspectors, 
which nomina.vions are made by the Min- 
ister of Justice, subject to inspection by 
the Public Health Department. 

Article 6, Brazilian merchant vessels 
shall be exempted from all visits when- 


than 300 miles. 

Article 7, Brazilian merchant vesscls 
shall have preference over foreign ves- 
sels for berthing and operations of load- 
ing and unloading at Brazilian forts. 

Article 8, Packet privileges shall only 
be conceded in the case ot foreign ves- 
sels to those of 12 knots per hour speed. 

Article 9, Dispatch of vessels in Fed- 
eral Departments may be made by own- 


tives, agents, masters, etc. 

Article 10, The executive authority 1s 
authorized to revise all regulations af- 
fecting the merchant marine, and to elim- 


inate from them such provisions as ob- 


Reported as Peing Quiet | 

The situation in the Manila copra mar- 
ket showed little change during the week 
ended December 4, the Department of 
A summary 
issued on December 17 follows in full 
text: 

The copra market at Manila continues | 
quiet with prices little changed, states a 
cable from Trade Commissioner O, M. 
Butler, at Manila, Philippine Islands. Ar- 
rivals are still heavy. 

All mills ave operating, the cable 
states. The provincial equivalent of re- 
seeado is being delivered at Manila, at 





| 11% to 1154 pesos per picul; at Honda- | 
| gua at 1073 to 114% pesos per picul. The | 


Cebu price is not available. 

gold, silver, copper, zine, coke and mis- 
cellaneous minerals; while decreases of | 
about $1,000,000 in lead and $600,000 in | 


coal, as compared with last year, on | 


| Increases are expecied in the output of | forecast locally, 


| safety of the equipment. 


| experimental stage. 


| keep current the work of testing. 
| making 
| actual cost of testing are charged. 


| standards or requirements. 


| principles underlying them. 


reau’s safety tests, there is no Federal 
regulation forbidding the manufacturer 
to continue the sale of the equipment. 

The term “permissible” signifies merely 
that thé equipment conforms to the Bu- 
reau of Mines’ standards of safety, ‘and 
does not mean that the equipment is 
permitted by law to be used in mines to 
the exclusion of equipment that has not 
passed the Bureau’s safety tests. 

Siates Frame Regulation. 

The Bureau may advise a State mine 
inspector and often, at the request of 
an inspector, it gives its opinion of a 
given device. This advice, however, 
places no obligation on the State mine 
inspector. If, as a result of this advice 
the State inspector issues regulations, 


‘ that is properly a State matter which 
| is usually covered by a provision in the 
| State mining law. 
| of Mines has no right to say where such 


The Federal Bureau 


equipment as passes its tests shall be 


| used, this again being a State matter 


entirely within the control of each State. 
Every mining State has the privilege 


| of having equipment tested by the bu- 
Po 
reau 


if information on the 


Information 


it desires 


/ on bureau’s work for safety is at all 


times available to the officials of State 
mining departments, who are free to 


| accept as much of it as suits their needs, 


Use of permissible mining equipment 
in the United States began in 1914. At 
first only a few machines were sold and 
manufacturers looked upon the proposal 
as an expensive and unprofitable experi- 
ment. 

The permissible 


importance of ma- 


| chines in safety work, however, has be- 


come so well established that the design 
and constfuction of these machines can 
no longer be considered as being in the 
In fact, the orders 
for equipment approved by the Bureau 
of Mines at present constitute a larger 


| part of the business of several of the 


manufacturers and the indications are 
that it will not be long before open-type 
machines will form a small proportion 
of the output of some factories. 

Many Tests Made. 

Not only has the demand increased 
but the types of apparatus desired have 
multiplied until nearly every service for 
which electrical equipment is used under- 
ground is represented. Applications 


; from manufacturers for the testing of 
| equipment are received in such number 


that the bureau, with the limited appro- 
priations available, has been unable to 
For 
the tests, fees covering the 

The Bureau of Mines is the only or- 
ganization that conducts large-scale 
tests of electrical mining equipment for 
the purpose of determining whether the 
equipment is safe for use in mines. 

The schedules mentioned are the work- 
ing basis for determining what consti- 


; tutes permissible accessories for electric 
| equipment driven by motors; in other 
| words, they are printed regulations that 


briefly set forth certain minimum safety 
Many of the 
manufacturers of mining equipment have 
aided in the preparation of the sched- 
ules and have built equipment meeting 
the requirements; hence they have a 
general knowledge of the schedules and 
In addition, 
some manufacturers who have a small 
engineering department, welcome assist- 
ance in working out an acceptable design. 
Vithout this help some designers go into 
unnecessary complications, or entirely 
overlook some points essential to safety. 

The Bureau of Mines has, therefore, 
published Bulletin 258, “Suggestions for 
the Design of Electrical Accessories for 
Permissible Mining Equipment,” with the 
purpose of showing the general trend of 
design of permissible equipment. The 
bureau hopes that this paper, by calling 


| attention to designs that are considered 


good, may be of service to manufac- 
turers by enabling them to produce safe 
equipment. 

Copies of Bulletin 258 may be ob- 
tained from the Superintendent of Docu- 
ments, Washington, D. C., at a price of 
15 cents. 


Additional commerce news will 
be found on page 16. 
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Revival of Coal Industry in Britain and Depression 


In French Business, as F'r 





Canadian Conditions 
Reported as Good 


World Survey Says ; Sale of 


Christmas Specialties Is 
Satisfactory. 


The revival of the British coal indus- 
try, continued progress in Germany and 
French depression as a result of the re- 
covery of the france marked the world 
business situation for the week, accord- 
ing to the weekly summary of world 
business conditions issued December 17 
by the Department of Commerce. 

Canadian business is reported as good, 
and Belgium has a favorable trade bal- 
ance for the first time in recent months. 


Brazilian conditions improved, but Mexi- | 


can conditions continued bad, while Ar- 
gentina and Uruguay had a continuation 
of satisfactory trade. 

The full text of the weekly summary 
is as follows: 

Canada: Wholesale and retail grocers 


report a good volume of business espec- ; 


ially in groceries and Christmas special- 
ties.- Manufacturers of boots and shoes, 
dry goods and clothing also report an 
increase in business, due mainly to the 
coming holiday season. The importation 


of Japanese oranges into Canada for the | 


Christmes season has been larger this 
year than in any previous year. Last 
week over 11,000,000 oranges arrived at 
Victoria and were immediately shipped 
across the continent for consumption in 
the eastern market. 


Last Restriction Removed 


On Exporting British Coal 

Great Britain: The removal, effective 
December 13, of restrictions on the ex- 
port of coke and anthracite coal ends 
these restrictions on all coal, those per- 
taining to overseas shipments of soft 
coal having been taken off on December 
9, An increasing number of ships are 
loading coal for export whereas there is 
a heavy decline in the volume of foreign 
coal arrivals and many cancellations are 
reported as domestic supplies become 
available. 

It is estimated that 800,000 coal min- 
ers are now working and it is thought in 
England that the number will increase 
to about 900,000 by the end of the year. 
A total of 2,324,000 tons of coal was 
produced during the week ended Novem- 
ber 27. 

The temporary difficulty in obtaining 
a sufficient numberof coal cars, owing 
to the inward movement of foreign fuel, 
is expected in England to diminish as 
the flow of trade becomes more nearly 
normal. The number of unemployed on 
November 29, exclusive of the coal-min- 
ing industry, was 1,496,100 persons, as 


compared with 1,514,700 on November | the total sown area for crops in 1926 


99 


and 1,227,000 at the end of Novem- 
ber, 1925. 

Belgium: There is great satisfaction 
in Belgium over the favorable showing 
made in foreign trade during October. 


For the first time exports exceeded im- ; 


poris. Imports were valued at 1,900,- 
090,000 frances and exports at 2,053,000,- 
00@* francs, giving an export surplus of 
_8 per cent, as compared with a deficit 
of 23 per cent in October of last year. 
On a quantity basis exports in October 
of this year also showed a very marked 
increase over exports a year before, while 
imports remained on practically the same 
level. 

France: Business in France is enter- 
ing a-period of depression as a result 
of the frane recovery, thus reversing 
conditions which prevailed during the 
period when the currency was depreciat- 
ing. Increasing evidences of a slacken- 
ing in industry are observed. 

Buyers in the textile, iron and steel, 
leather and other lines are withholding 
purchases in anticipation of the inevi- 
table drop in prices. Heavy cancella- 
tions have occurred with respect to orders 
for luxury goods. The export demand 
for French merchandise has _ likewise 
fallen off heavily. 

Retailers and producers are offering 
price reductions in an effort to revive 


buying. The government is urged by 
business interests to study means for 


checking a further rapid revalorization 
of the franc. However, parliamentary 
support of the Poincare Ministry con- 
tinues strong and the government an- 
nouncements regarding general condi- 
tions remain optimistic. 

The government states that advances 
to the Treasury by the Bank of France 
will be decreased by 2,000,000,000 francs 
(the exchange value of the france on 
December 16 was $.0401), by the end of 
this year and that exchange in hand is 
sufficient to meet foreign maturities to 
the end of 1927. Tax returns continue 
to be satisfactory. 


Unemployment, although by no ‘means 
serious as yet, is growing. 

Due principally to old orders, iron and 
steel production continues on a record 
level but current buying for foreign and 
domestic account is contracting sharply. 


Coal production in October reached a 
new record level. Conditions in the tex- 
tile industry are described as critical 


and the leather industry is practically 
at a standstill. Automobile plants are 
reported to be curtailing production and 
laying off employes. 


Further Progress Noted 


In German Industry 

Germany: The progress in the Ger- 
man industrial position which was notice- 
able in October, was further marked 
during November. However, the end of 
seasonal agriculiural activity brought to 
a stop the siow but steady decrease in 
the number of unemployed which had 
been evident during the past two o1 
three months. It is said in Germany to 
appear likely that the unemployment 














j activities denote 


curve will again be on the up-grade dur- 
ing the winter months. 
The Reichsbank statement of the end 


ane Rises, 


| Germany Improves 


of the month showed a decline in the | 


volume of its loans and discounts, ac- 
companied by a rise in note circulation 
and in gold reserves. Money conditions 
remained easy while stock quotations, 
which had recently reached record levels, 
were generally lower. 

Spain: American exports are favor- 
ably affected by the developments of the 
Spanish exchange situation, and the 
tendency of French clearings and bourse 
2a normal business ac- 
tivity. The turnover of the bourse 
divided principally between Government 
securities and industrial and railroad 
shares. Reserves of the Bank of Spain 
remain unchanged and Government se- 
curities showed a slight increase during 
November. 

The general business situation is some- 
what below normal and the rapidity of 
the pick-up from summer dullness 
not up to expectations. Textile manu- 
facturers at Barcelona and mine oper- 
ators at Bilbao are affected more than 
other industries. 

Austria: Austrian Government finances 
in the first nine months of the year were 


is 


is 


; on a very satisfactory basis, according 


to returns just made available. Expendi- 
tures for Government current operations 
during this period amounted to $85,380,- 
000, which is almost identically the 
previously estimated amount. On the 
other hand current revenues of $1,744.- 


| 000 exceeded the estimates by approxi- 


mately 10 per cent. 


Even after providing for an invest- | 


ment outlay of $14,740,000, there still 
remains a surplus of some $910,000; this 
is all the more noteworthy in view of 


| the fact that a deficit of over $10,000,000 | 


was anticipated in the estimates. As a 


matter of comparison, there was a net 
deficit of nearly $2,000,000 during the 


same period of 1925. 

Finland: Conditions in the export in- 
dustries in Finland, particularly the 
paper and pulp industries, are quite 
satisfactory. Sales of newsprint for 1927 
are proceeding normally and prices re- 
main firm. A decided decrease in the 
demand for thin printing paper from 
China is apparent as a result of the 
political situation in that country. The 
demand for cellulose is normal, although 
a slight decline in orders from Great 
Britain is noticeable principally as a re- 
sult of the coal strike. Cellulose stocks 
at the present time are low. 

Mechanical pulp mills are experiencing 
some difficulties in securing water for 
the operation of the plants. Neverthe- 
less, sales have progressed satisfactorily 
and more than one-third of the produc- 
tion for 1927 has already been placed. 


Imports of Grains 
Needed by Estonia 


Estonia: According to official data, 


was 2,030,000 acres, showing an increase 
of 5,500 acres over the preceding year. 
The total production of grains, however, 
on account of adverse weather conditions, 
was 41,000 tons below that of last year 
with the result that large imports, par- 
ticularlyg rye, will be necessary, it is 
believed in Estonia. 

Latvia: A cable from Riga announces 
the resignation of the Latvian Cabinet 
of Ministers, owing to the failure of the 
Parliament to approve the report submit- 
ted by the Minister of Finance. The spe- 
cific details of the report which did not 


| meet with the approval of Parliament 


are not available. The new Government 
has not as yet been formed. 

Poland: The preliminary budget for 
the first three months of 1927 as ap- 
proved by the Council of Ministers and 
submitted by the Minister of Finance 
carries a total of 489,318,000 zlotys (the 
exchange value of the zloty on Decem- 
ber 16 was $0.1122), fully covered by an- 
ticipated revenues. The final figures of 
budgetary expenditures and revenues for 
the first nine months of 1926, plus tenta- 
tive figures for October, indicate the re- 
duction of the deficit for the current year 
to 9,322,000. zletys, from a total of over 
206,000,000 zlotys deficit estimated. early 
in the year. 

The Ministry of Finance will proceed 
after January 1, 1927, with compulsory 
liquidation of the banks whose capital is 
below the minimum prescribed by the de- 
cree of December, 1924. 

The activity of the large textile mills 
in Lodz has been slowing down lately, 
some of the largest mills having reduced 
operations to four days a week. The 
operations of the Polish steel mills, espe- 
cially those of Upper Silesia, are increas- 
ing, large orders having been placed re- 
cently by the State railways. Consider- 
able foreign business has also been re- 
ceived: a 

Greece: The general situation 1s con- 
siderably improved since the formation of 
the new coalition government and al- 
though business is still comparatively 
quiet, merchants and importers are opti- 
mistic for the future. Money continues 
to be rather scarce, but the exchange 
value of the drachma remains steady and 
the retail price of bread has been re- 
duced by .30 drachmas per kilo. The ex- 
change value of the drachma on Decem- 
ber 16 was $.012492. 

The Government is reported to be plan- 
ning the reduction of consumption taxes 


and the formation of a technical advisory | F 
| First of New W ireat 


committee for the improvement of gov- 
ernment finances. The latest crop news 
confirms the earlier reports that practi- 
cally all crops had seriously suffered from 
the long-continued drought. Macedonian 





| isfactory in Japan. 
| pects no price stiffening for a month or 


Position for Month 


Balance of Trade of Belgium 
in October Reported 
Favorable. 


prices are more stable, but the carpet, 
gum tragacanth and filbert markets show 
somewhat decreased activity, while the 
cotton market reflected the general de- 
pression resulting lowered world 
cotton prices. 

Egypt: There is no important change 
in the general situation. Cotton sales 
to foreign spinners have improved and 
there is a feeling of optimism for the 
future position of the Egyptian cotton 
trade owing to the recent Government 
ruling restricting the acreage sown with 
cotton to one-third the arable land dur- 
ing the next three years. The country’s 
foreign trade balance continues to show 
a considerable import surplus because 
of the greatly reduced value of cotton 
exports during 1926. 

Japan: Efforts of the Japanese Govy- 
ernment to stabilize the silk market, by 
financing the warehousing of silk stocks, 
have failed to raise the price to protec- 
tion cost, and the immediate outlook 
for the silk market is considered unsat- 
The silk trade ex- 


from 


more. Wholesale index prices as re- 
ported by the Bank of Japan dropped 


| to 227 in November, compared with 230 
i the previous month. 


All commodities 
were lower, with the exception of sugar. 

China: Unofficial preliminary reports 
in China indicate that total maritime 
customs collections for the year will at 
least equal, and may exceed, all previous 
records. The railway report for the year 


| will, it is reported, show a decline in 
| freight carriers, as the heavy advance 


in freight rates, ranging up to 30 per 
cent, has caused shippers to transport 
goods by interior waterways wherever 
possible. Detention of cars by military 
authorities has been another serious fac- 
tor in reducing railway revenues. 


Wholesale Markets 


Quiet in Philippines 
Philippine Islands: Seasonal activity 
continues in certain retail lines. Whole- 


; sale markets, however, are quiet, prob- 


ably pending annual inventories. Copra 
trade continues inactive at approximately 
the same price level. Provincial resecado 
(dried copra), or its equivalent, delivered 
at Manila, is now 114s to 115% pesos per 
picul of 1389 pounds. (1 peso equals 
$0.50). 

All oil mills are operating and arvri- 


| vals of copra at Manila, although some- 





| pound. 


what below last week, are still heavy. 
The abaca market is firmer as a result 
of decreased production in November. 
Prices of 40 pesos per picul fer grade 
F; I, 36; JUS, 27; JUK, 23; and L, 21.50, 
show little change from recent quota- 
tions. 

India: The Viceroy of India has an- 
nounced the Government’s unqualified ap- 
proval of the 18-pence rupee ratio (the 
exchange value of the rupee on Decem- 
ber 16 was $.3591) as recommended in 
the report of the Currency Commission, 
thus more or less settling a question 
which has been the subject of much dis- 
cussion since the report of the Commis- 
sion was made public some months ago. 

Cotton is moving more freely at pres- 
ent than it has for the past two weeks, 
but export demands are still slow, owing 
to the disparity of*Indian cotton. xcept 
in the Indian cotton mills business con- 
ditions appear to be improving. 

Netherlands East Indies: The Islands’ 
produce markets are declining as a re- 
sult of lack of demand from abroad. Rub- 
ber exports from Netherlands India to- 
taled 22,694 long tons in October, of 


which amount 14,348 tons were shipped 
from Sumatra, 4,193 from Java, and 


4,153 from other islands of the Quter 


Possessions. Internal disturbances in 
Java have now quieted down and all 


trouble is apparently over. 

Australia: Victoria and South Austra- 
lia have accepted the terms of the Fed- 
eral Aid for Roads agreement, leaving 
only New South Wales not a party 
thereto. South Australia accepted only 
after the Australian High Court had de- 
clared its State petrol tax invalid. The 
Federal Aid for Roads Act provides for 
Federal collection of duties on imports 
of motor spirits and the distribution of 
such funds to the various States for use 
in road-building. According to the pro- 
visions of this Act each State is to re- 
ceive an amount proportionate to its area 
and population and is to raise within the 
State an equivalent amount, to be de- 
voted to the same purpose. 

Beneficial rains have fallen recently 
and have relieved the dry conditions pre- 
vailing throughout the coastal sections 
of New South Wales and Queensland. 
The wheat situation remains unchanged. 
Wool sales at Brisbane report keen com- 
petition and a good market, with highest 
greasy merino bringing 20 pence per 
Workers in the Yallourn brown 
coal fields have struck for a uniform 44- 


' hour week. 


tobacco, however, is now reported to be | 


somewhat above the early estimates. 
Exchange Declines 
Slightly in Turkey 

Turkey: _ Market conditions in general 
continue about the same and exchange 
is still falling slightly. The wool, mo- 
haix, tobacco. and opium business con- 
tinues brisk, and the wheat and flour 


Marketed in Argentina 
Argentina: Trading in import lines 
in Argentina was fair during the week 
ended December 11 but export markets 
were generally quiet with low price levels 
prevailing for all cereals. The first wheat 
receipts from the new crop have ar- 


| rived in Buenos Aires and the quality 


| crop at 5,860,000 metric tons; 


of the grain is reported to be good with 
a high specific gravity. The first official 
wheat crop estimate places the coming 
this is 
somewhat lower than the latest unofficial 





| Variety of Articles 
Noted for Week / Cut by Chain Stores: 
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Annual Turnover Increased by 

Simplified Practice, Says 
Company Executive. 

The Woolworth stores have reduced 
their stock to about 3,000 varieties and 
have thereby raised their annual turn- 
overs from six to eight, says a summary 
of a recent article about one of the Wool- 
worth executives, issued by the division 
of simplified practice of the Department 
of Commerce. The full text of the sum- | 
mary follows: | 

In a recent article, My. Hubert T. Par- | 
son, of the Woolworth Company, is 
quoted as saying—‘“since 1921, we have 
cut down the number of individual 
articles handled in our stores to about | 
3,000. In this connection we analyzed 
our stocks of merchandise and elimi- 
nated all unnecessary duplicates. We 
began to specialize in those which have 
public preferment. 

“This policy enables us io concentrate 
more. Moreover, it enables the manu- 
facturers to specialize and to apply Ford 
principles of mass production. Since 
adopting these more scientific principles 
of merchandising, we have increased our 
turnovers from six to eight a year, thus 
heightening the rate of profit on in- 
vested capital.” 

Inasmuch as the profit 
necessarily small in five-and-ten-cent 
stores, this company, like others, has 
been driven to develop scientific manage- 
ment, being perpetually alive to the need 
of eliminating economic wasie. 











margins are 


figures which indicate a crop of 6,200,- 
000 metric tons. 

The official estimates for other grain 
crops in metric tons are: linseed, 1,- 
820,000 tons, as compared with 1,900,500 
tons harvested in 1925-26; oats, 1,137,- 
006 tons, compared with 1.231,000 tons |! 
harvested in 1925-26; barley, 400,800 tons, 
compared with 296,000 tons harvested in 
1925-26. 

Wool stocks in the Buenos Aires mar- 
kets 2... large; trading in this commodity 
was more active than in previous weeks. 
The demand for hides is good. An active 
interest is being manifested in the 
Buenos Aires automobile show. 

Brazil: There has been some improve- 
ment in the Brazilian commercial situa- 
tion during the past week. Export prod- 
ucts are profiting greatly by lower ex- 
change and imports increased slightly 
due to depleted stocks, although the in- 
stability of exchange is still restricting 
purchases. Exchange weakened sharply, 
touching 8.85 to the dollar on December 
10, but was firmer by the end of the 
week. 





The monetary reform bill, stabilizing | 


exchange at approximately $0.125, has al- 
ready passed the Chamber of Deputies. 
Coffee prices have been 12 per cent above 
last month’s, fours selling for 29 milreis 


Domestic Trade 








(the exchange value of the milreis on De- 
cember 16 was $.1187) per 10 kilos. 
Stocks at Santos are approximately 900,- 
000 bags. The domestic textile situation 
is rapidly improving and surplus stocks 
are much reduced. 

Uruguay: Trade conditions in Uruguay 
continued to be generally satisfactory 
during the week ended December 11. 
The wool market closed the period with 
fewer transactions than are usual at this 
season of the year, in contrast to the im- 
proved movement of the preceding two 
weeks. Customs revenues for November 
were 1,790,000 pesos (peso, $1.05). 


Business Continues 


Depressed in Mexico 

Mexico: During the week ended De- 
cember 11, business continued to suffer 
greatly. The value of silver pesos, which 
for the previous weeks, had been at a 
discount ranging from 5 to 9.50 per cent 
as against gold, fluctuated between 10 
and 15 per cent during the period under 
review. 

The announced intention of the admini- 
strators of the National Railways to re- 
duce the personnel and wages, in spite 
of the labor unions’ refusal to permit 
such action, has resuited in a strike of 
the workmen in the principal shops of 
the railways. Trafiic has not as yet been 
affected by this action. Sales of low 
priced automobiles. typewriters, office 
equipment and novelties have been satis- 
factory. 

Perto Rico: Business conditions in 
Porto Rico during the second week of 
December generally continued to show 
seasonal improvement. The situation is 
considered better than it was at this time 
last year, and merchants and bankers are 
optimistic with regard to the future. 

Further economic improvement is ex- 
pected locally in the second half of the 
current month when sugar wages enter 
into circulation. Five sugar mills are 
reported to have started grinding and to 
be cdtaining a yield of between 8 and 
10 per cent. The lccal sugar crop esti- 
mates indicate a procuction slightly ex- 
ceeding that of the previous year, 
although the acreage is reported to be 
somewhat less. Most of the cane is re- 
ported in fine condition; recent prices are 
gaining strength, partly due, it is said, 


to the confirmation of the Cuban crop | 


limitation decree. ° 

The tobacco acreage will probably ex- 
ceed last year’s by between 40 and 50 per 
cent, it is said, in Porto Rico, and a 
50,000,000-pound crop is still expected 
by the trade. The coffee crop is ex- 
pected locally to bevslightly greater than 
that of the previous year, although it 
is thought that it will be approximately 
15 per cent below the early estimate of 
30,000,000 pounds, made before the hur- 
ricane in July. 

San Juan bank clearings for the first 
11 days of December amounted to §8,- 
988,000, compared with $8,188,000 for 
the same period of 1925. Reports indi- 
cate that the principal and interest pay- 
ments on the public debt of Porto Rico, 
amounting to $1,600,000 due January 1, 
1927, will be met by the amortization 
funds with the exception of $126,000 
which is to be paid from current funds. 


| roported. 
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Wholesale Prices During November Lower 











Than in October, or Same Month in 1925 





Survey by Department of Labor Shows General Decrease 


in Farm Products. Foods and Clothing. 





(Continued From Page 1.) 


ber as with the 
month. 

The statement, in full text, follows: 

The general levl of wholesale prices in 
November were below that of October, 
according to information collected in rep- 
resentative markets by the Bureau of 
Labor Statistics of the United States De- 
partment of Labor. The Bureau’s 
weighted index number, which includes 
404 commodities or price series, regis- 
tered 148.1 for November compared with 
149.7 for the month before, a decline of 
1 per cent. Compared with November, 
1925, with an index number of 157.7, 
there was a decrease of over 6 per cent. 


compared preceding { 


-> 


Farm products in general were over 3 
per cent lower than in October, due main- 
ly to declines in prices of corn, wheat, 
cattle, hogs, cotton, and hides. Foods and 
clothing materials also were slightly 
lower, as were chemicals and drugs and 
miscellaneous commodities. Practically 
no change was shown for metals and 
housefurnishing goods, while fuels and 
building materials were higher. 

Of the 404 commodities or price series 
for which comparable information for Oc- 
tober and November was collected, in- 
creases were shown in 76 instances and 
decreases in 143 instances. In 185 in- 
stances no change in price was reported. 


Index Nos. of Wholesale Prices by Groups and Subgroups of Commodities 
(19135 equals 100.0) 


1925 1926 
Groups and subgroups: November October November 
PRIM PTOMUCES. «..0.654.066 ptbanes seis 153.9 139.4 134.6 
RRND vis 053 beck aye 3588 <Seeeua~ wave 158.2 142.5 138.1 
Livestock and poultry....cccccsscces 155.0 142.0 129.2 
Other farm products.....cccccnceees 168.9 133.7 136.7 
POOR) «Set anese sacle owls ob Hao 4s cess 160.2 152.0 151.1 
PROME tere c whl i oes nee 60be e080 152.7 154.3 148.1 
Butter, cheese, and milk..--. ostiue 157.6 152.6 154.5 
ENGY TO0GE Seéaccc se haseees evans 165.7 152.3 
Clothing materials ....... abasen ene 187.9 169.9 
Boots and shoes ..... ‘ let p 186.7 184.3 
ROGUUG SOUS 6-6 side staan doses cass 178.7 150.3 
Woolen and worsted goods....+...... 207.7 189.3 
EUG S aiaa os. tee a Gees Ae ewe eames 177.3 148.1 
PROM cet cs cchevl esa awake ‘ Meee 174.8 190.2 
Anthracite coal ....... Sede erewew euse * 226.5 
Bituminous coal ....... tececiesias ‘ 205.8 239.7 
Other LUGS 6 <.3.ciiaos s0cieis 60 hin O eee <6 142.8 151.6 
Metals and metal products..--......... 129.8 126.5 
POOR GAA BLOG! a05-0:3.570-6. 5600 b Sebastes 136.2 135.5 
Nonferrous metals Memanmaredqs@a:s 116.0 106.6 
Bullding MACETIOIS: ...-5.4,0.6<c0s0.0%00- ‘ 175.6 174.0 
EUEDOL: Gia sheen ieaeenns Wise ks 185.8 186.0 
PRM wre 55 As a Se ee Rae eaawees 204.5 204.1 
Structural steel... 66.66 00:0 cme DAEeNA 129.1 152.4 
Other building materials ............ 167.9 162.9 
Chemicals and drugs ......... sisters’ 135.4 128.5 
RUG A Se 5 ats avs 3 ih:4 vised ee * ‘ 126.6 116.2 
Pertiiver Materials: <s.6 sae 6 oc occ ss 110.0 104.4. 
Drugs and pharmaceuticals.......... 181.6 182.4 
Housefurnishing goods .......... cepeEs 159.9 
UMTS. 2 iard 5 oc. n.b O50 asses Raw ewAes 139.9 
UREN IHG 5 6-64.00 raaiesaneeatee ‘ 225.4 
Miscellaneous ...... ERNE S CERES ERATE OES. 117.7 
Cattle feed ..... Vaecened ie asia wie ens 113.0 
ROB hors hed. chesic§ 4 6 pee Bis nas were 136.8 
Paper and pulp 6. as csc ces Malnoaa 156.9 
Other Miscellaneous o..00060 6200 cones 101.2 
All Commodities, ..ic..20005 Rid one pice ere 148.1 


* Insuflicient data. 


Declining Production 
Of Licorice Reported 
In Spanish Territory 


The licorice industry of Spain, of 
which the United States is the chief cus- { 
tomer, is on the wane, says a report | 
from Vice Consul Edward E. Silvers, at 
Seville, made public by the Department 
of Commerce on December 16. All the | 
known licorice-bearing land about Seville 
is being well combed, and no new terri- 
tory is .being opened, says Mr. Silvers, 
who adds that in particular the prepara- 
tion of licorice paste at Seville is now 
practically extinet. 

The full text of the announcement is 
as follows: 

The production of licorice root in the 
Seville district of Spain ranges between 
500 and 700 tons cach year. Already 
one of the minor agricultural resources 
of this region, it is showing a tendency 
toward reduction. All of the known lic- 
orice bearing ground has been well 
combed and no new territory has been 
The decline in the production j 
illustrated by the fact that | 


of this is 
there were 
root dealers 
whereas 


formerly three prominent 
and exporters in Seville, 
at present there is but one 


house whose operations are on the same | 

scale as before. | 
The leading market for the Seville j 

root is the United States. A French 


company formerly active in the district, 
who at one time took over 25 per cent 


| of the output, now handles less than 10 


\ 


| per cent, the remainder being exported 


to the United States. The preparation 
of paste from the root was once carried 
on to a small extent in Seville. This 
industry, never large, has not flourished 
and at present is almost extinct. The 
root is net available in sufficient quan- 
tities fer the econom'cal oper? of 2 
modern paste factory. 
The declared exporis 
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Simplified Practice Adopted 
By Firm Selling 


Hosiery 
Four kinds of silk hose at four prices 
have been adopted by a Baltimore firm, 
which thereby gets greater sales with 
greater turnover, than when he made a 
far variety of qualities 
prices, says an announcement just issued 
by the Division of Simplified Practice of 
the Department of Commerce. The full 
text follows: 


greater and 


After completing a rigid analysis of 
their hosiery stock, a prominent firm in 
Baltimore has concentrated upon four 
prices in the classification of plain silk 
hose. During the period from December 
30, 1925, to June 18, 1926, 80 per cent 
of their sales were made on these four 
price lines. Greater saies with less ef- 
fort, greater turnover, and_ increased 
profits will naturally result from such 
an analysis in any line. 


Chanze Proposed in Law 
Affecting Goods Under Bond 





A bill (House Bill No. 15283) has been 
introduced by Representative O’Connor 
(Dem.) of New Orleans, La., proposing 
to amend Section 6563 of the Tariff Act 
of 1922, so as to provide that there shall 
be no allowance made in the duties for 





age sustained by any merchandise while 
1emaining in a bonded warehouse. 


States for 1918 and 1921 to 
of 1926, ave given below: 


November 











Year Pounzis Value 
SOR coats < eta aks $18,790 
1921 bhéndurckes 2,167,489 161,056 
7 Re ee 1,023,388 65,569 
SOR 5:65 38a REA 970,962 68,005 
BOOM cic o’slexe whiataces 1,237.989 78,469 

Be hs Dace allele haan 1,623,642 90.824 
RODS 6 oc bc nn aie) odie. eae 25,670 
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Highways 





Honduras Plans 
System of Roads 
of Modern Plan 


American Interests Will Fi- 
nance Scheme if Test 
Highway Stretch Proves 
Work Is Feasible. 





The first move in a new plan of the 
government of Honduras for the financ- 
ing and completion of a system of roads 
was announced by the Department of 
Commerce December 17. An American 
construction group has agreed to finance 
the building of a 30-mile highway, work 
on which ,is to be started shortly, and if 
successful the plan will be extended to 
other roads. The full text of the an- 
nouncement follows: 

The government of Honduras has en- 
tered into a contract with interests in 
New York City to build a macadam road- 
way from Tegucigalpa northeast to 
Juticalpa, a distance of more than 30 
miles. For. this purpose, the Honduras 
government has issued $500,000 in bonds, 
which have been taken privately at 92, 
by' the persons responsible for. the build- 
ing of the road. 

Road Tax Proposed. 

It is understood that according to an 
agreement, the Honduras Government 
will levy a road tax for the retirement 
of the bonds. The work is to be car- 
ried on on a monthly basis, and the engi- 
neer in charge of the construction is to 
report monthly whether or not road 
work to the value of $46,000 has been 
completed. If such has been the case, 
the New York interests will advance the 
following monthly installments. The 
work is planned within the near future 
and is estimated to be completed within 
10 months thereafter. 

If the construction of this roadway is 
successful, it is planned to have a road 
issue of $2,000,000 under which issue 
the work will require 20 months at 
$100,000 monthly. The roads contem- 
plated under the issue are to cover the 
routes from San Pedro Sula, on the 
Honduras national railway, southwest 
in the direction of Santa Barbara, with 
a branch to Santa Rosa de Copan in the 
Department of Copan. That roadway, 
together with one from Tegucigalpa to 
Tuscaran, i+ estimated to absorb one-half 
of the bond issue. 

The other roadway, from Potrerillos to 
Comayagua, will consume the remainder 
of the sum voted. The various road proj- 
cest are contingent on the success of 
the arrangements for the Tegucigalpa- 
Juticalpa route. 


Weekly Volume 


Ot Trade Larger 


Noted 
in Carloadings and Also 
Check Payments Gain. 


Distribution of Goods 





The weekly summary of domestic busi- 
ness conditions, issued'by the Department 
of Commerce on December 17, showed a 
general trend upward in most of indices. 
The full text of the summary is as fol- 
lows: 

The dollar volume of trade during the 
second week of December, measured by 
check payments, was larger: than in 
cither the precéding week or the corre- 
sponding week of 1925. 

The volume of new construction con- 
tracts let was smaller than last year. 
The production of bituminous coal and 
petroleum during the first week of the 
month was greater than a year ago, 
while the output of lumber and bee-hive 
coke showed a decline from the previous 
year. 

The distribution of goods, as seen from 
carloadings, was larger than during the 
corresponding week of 1925. 

Cotton receipts during the second week 
of the month were larger than a year ago 
while the receipts of wheat were running 
smaller. Wholesale prices for both cot- 
ton and wheat strengthened as compared 
with the previous week, but were con- 
siderably lower than during the corre- 
sponding week of the previous year. 

Wholesale prices, in general, were 
lower than at any time in almost two 
months, making a decline of about 7 per 
cent from a year ago. Loans and dis- 
counts of Federal reserve member banks 
were lower than at the end of the previ- 
ous week but higher than last year. 
Rates on call money showed no change 
from the previous week but were lower 
than last year. Business failures were 
more numerous than in either the previ- 
ous week or the corresponding week of 
1925. 


Shipments of Petroleum 
From Colombia Show Gain 


Petroleum shipments from Colombia 
are showing a steady gain, according to 
the September statistics from that coun- 
tvy, made public December 17 by the 
Department of Commerce. The gain re- 
ported in September was 24 per cent over 
August, says the announcement, which 


o Slo | is in full as follows: 
: any injuries, deterioration, loss or dam- } 


During the month of September, 1926, 
the United States received 592,000 bar- 
rels of crude petroleum, valued at $1,- 
223,959, from Cartagena, Colombia. The 
exportation of petroleum from Cartagena 


| to other countries during the same pe- 


riod consisted of one shipment of 78,181 
barrels, valued at $161,484, destined to 
loco, British Columbia. 

The total movement of petroleum dur- 
ing September was 665,181 barrels, val- 
ued at $1,375,448, an increase of about 
24 per cent in both volume and value over 
the shipments for the preceding monthly 
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Mr. McFadden Urges 
Expanded Activities 
For National Banks 


Discusses Purposes of His 
Bill to Provide Equality 


With State In- 
stitutions. 


Increased demand by modern business 
upon national banks makes necessary an 
extension of their charter powers, Repre- 
sentative McFadden (Rep.), of Canton, 
Pa., chairman of House Committee on 
Banking and Currency, said in a recent 
address before the Toledo Chapter of the 
American Institute. 

In order to place national banks on a 
better competitive footing with State 
banks and to stop the defection of banks 
from the national system to State chart- 
ers, the McFadden bill was introduced, 
Representative McFadden told the 
eToledo group. The bill would not only 
regulate branch banking but provides 
for a renewal of charters of Federal 
Reserve Banks which will expire in 1933. 

The full text of Representative Mc- 
Fadden’s address is as follows: 

It is a great pleasure to be your guest 
this evening. I am always glad to meet 
those who work behind the counters of 
our banks. 

I realize that the men who will direct 
the banking business of the country in 
future years must be drawn from the 
ranks of those who are employed now in 
various minor capacities where they come 
in direct contact with the bank’s custo- 
mers. 

Preparation for Responsibility. 

You are learning the technique of your 
business. You are studying how to safe- 
guard the interests that are entrusted to 
you by thousands of stockholders and 
customers you serve. 

The work you are doing as active mem- 
bers of the American Institute of Bank- 
ing will be very helpful to you because 
the Institute is performing a great work 
in preparing young men to assume the 
greater responsibilities ahead of them. 

In addressing you, the members of To- 
ledo Chapter of the American Institute 
of Banking, I feel that I am talking to 
those who have more than a passing in- 
terest in the various subjects related to 
the business of banking, and I am en- 
couraged by- the belief that you will re- 
ceive what I have to say with sympathy 
and understanding. 

For three years there has been pend- 
ing in the Congress of the United States 
a bill to amend the National Bank Act 
and the Federal Reserve Act which has 
caused more discussion among the bank- 
ers and the business men of this coun- 
try than any other banking measure 
since the Federal Reserve Act was passed 
by Congress in 1913. 

The main purpose of the proposed leg- 
islation is to enlarge the charter powers 
of national banks so they may compete 
on more favorable terms with State 
banks, and to renew the charters of the 
Federal Reserve Banks which will expire 
by limitations in 1933. 

National Banking in Peril. 

You do not have to be told that the na- 
tional banking system is the foundation 
of the Federal Reserve system. If the 
national banking system should go io 
.pieces we would have to depend for the 
continuance of the Federal Reserve sys- 
tem upon the voluntary membership of 
State banks; and when we consider that 
less than 10 per cent of the eligible State 
banks in the United States have elected 
to become members of the Federal Re- 
serve system it is apparent that this 
great system would suffer irreparable 
damage without the compulsory member- 
ship of national banks. 

Business men of every description in- 
cluding bankers and the men of industry 
and commerce are urging Congress to ex- 
tend the life of the Federal Reserve 
banks. They consider the Federal Re- 
serve system so vitally necessary that its 
discontinuance would be a calamity. 

If its life is to be extended, as we hope 
it will be, it is just as necessary to see to 
it that its foundation, the national bank- 
ing system, is strengthened and made 
secure in order to carry the superstruc- 
ture that has been erected upon it. 

Legal Handicaps. 

For a long time the national banks, 
which came into existence as fiscal agents 
of the Federal Government in 1863, have 
done a great work in the development of 
the industry and commerce of our coun- 
try. During recent years, however, they 
have become greatly handicapped in ren- 
dering service because of the restrictions 
of the law under which they operate. 

This Jaw was passed more than sixty 
years ago, and it has not been changed 
so as to enable national banks to meet 
the demands placed upon them by the 
modern world of business. The result 
has been that during the past ten years 
many of the largest and strongest 
national banks in the country have sur- 
rendered their national charters and 

ave become State banks in order to take 
advantage of more liberal banking laws 
that enable them ta meet the demands 
for service by industry and commerce 
which is constantly growing and ex- 
panding. 

It is apparent that if the drift of 
banks from the national system into the 
State system is not checked the banking 
power of the national system will con- 
tinue to decrease and eventually reach a 
point that will give real concern to those 
who regard the Federal Reserve system 
so essential to our business development. 
Every national bank that leaves the 
national system like a brick taken 
away from the foundation of a large, 
serviceable and imposing edifice. 

Therefore, those who are aware of the 
relation of the national banks to the 
Federal Reserve system have been de- 
manding for several years that the 
Federal Reserve system be strengthened 
by inducing national banks to remain in 
the national system and by encouraging 

(Continued on Page 11, Col. 1.] 
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I. C. C. Decisions 


Railroads 


Rate Complaints 


Filed With I. C. C. 


Complaints made public by the Inter- 
state Commerce Commission December 
17 are summarized as follows: 

No. 19023. Kalamazoo Chamber of 
Commerce y. Alton & Eastern Railroad 
et al. 


from and to Kalamazoo, Mich., and points 
in official classification territory. 
No. 19036. 


road et al. 
is similar to 19023 above. 
sion 
of the fifth class rates now in effect, rea- 
sonable rates on manufactured iron and 
steel articles from and to Lansing, and 
points in official classification. 

No. 19038. Compania Constructora 
Richardson, S. A., of Los Angeles, Calif., 
v. Los Angeles & Salt Lake Railroad et 
al. Requests commission to prescribe 
reasonable rates on transportation of 
dump cars and engines from Bay Point 
and Spadra, Calif., to Nogales, Ariz., 
and award reparation on previous ship- 
ments. 

No. 19039. Arkansas City Sand Co., 
of Arkansas City, Kans., et al, v. Atch- 
ison, Topeka & Santa Fe Railway et al. 
Seek reasonable rates on sand from Ar- 
kansas City and gravel from Silverdale, 
Kans., to destinations in Oklahoma, 
and claim reparation. 

No. 16226, Sub. No. 1. Chamber of 
Commerce of Grand Island, Nebr., et al 
vy. Aberdeen & Rockfish Railroad et al. 
Requests order by commission requiring 
establishment of through class and com- 
modity rates for the transportation of 
property between Grand Island and Hast- 
ings, Nebr., and. points of origin 
destination in the territory east of the 
Indiana-Illinois state line and north of 
the Ohio and Potomac Rivers. 


The commis- 


Sumnaary of I. C. C. 
Rate Decisions 


Decisions made public by the Inter- | 
rate | 
cases on December 17 are summarized as 


state Commerce Commission in 
follows: 

Investigation and Suspension Docket 
No. 2753, cotton from Tennessee River 
landings to New Orleans, La., decided 
December 15, 1926: Proposed increased 
rates on cotton from Tennessee River 
landings west of Florence, Ala., to New 
Orleans, La., found not justified. 
posed schedules ordered canceled with- 
out prejudice to the filing of new sched- 
ules in conformity herewith. 

No. 16698; Standard Lumber Company 
vy. Atlantic Coast Line Railroad Com- 
pany, et al., decided December 8, 1926: 
Rates applicable on yellow pine lumber, 
in carloads, from Elba, Ala., and Rich- 
ton, Miss., to Booneville, Ind., found not 
unreasonable. Shipment from Elba found 
misrouted and from Richton’ over- 
charged. Reparation awarded. 


No. 16927, Florence Chamber of Com- | 


merce v. Atchison, Topeka & Santa Fe 
Railway Company, et al., decided 
cember 8, 1926: Rate on dried beans, 
in carloads, from points in Colorado to 
Florence, Sheffield and Tuscumbia, Ala., 
found not unreasonable or otherwise un- 
lawful. Complaint dismissed. 

No. 12497, United States of America 
y. Director General. as agent, Baltimore 
& Ohio Railroad Company, et al., de- 
cided December 6, 1926: Reparation 
awarded to complainant upon interstate 
shipments which 
November 23, 1921, to and from Lake 
Denmark and Picatinny, N. J., and on 
which charges were paid at the class 
yates found unreasonable in the previous 
report, 80 I. C. C. 143. 

No. 16965, Texas Company v. Kansas 
City Southern Railway Company, et al., 
decided December 8, 1926: Rates 
from Oil City, Caddo, Mansfield and 
Ark., found unreasonable. 
awarded. 

No. 16986, Lone Star Gas Company v. 
Chicago, Rock Island and Gulf Railway 
Company, et al., decided December 8, 
1926: Rates on wrought iron or steel 
pipe and fittings, in carloads, between 


points in Texas and points in Oklahoma | 
| has been presented to us. 


found unreasonable. Reasonable rates 
prescribed and reparation awarded. 

No. 17007, Hulsey-Bessent Company v. 
Denver & Rio Grande Western Railroad 
Company, et al., decided December 8, 
1926: 1. Rate on top-iced lettuce, in 
carloads, from Granger, Colo., to Jack- 
sonville, Fla., found not unreasonable, 

2. Assessment of transportation 
charges on ice in crates with lettuce 
found not unjustly discriminatory or 
unduly preferential. Complaint — dis- 
missed, 


Railway Company, 
1926; defendant’s refusal to 

switching charges on grain and 
products, in carloads, at Kansas 
Mo.-Kans., between August 1 and Decem- 
ber 26, 1924, found not in accord with 
its tariff and to have resulted in charges 
which were illegal. Refund of 


No. 16569, United Paperboard Com- 
pany v. Chicago & Erie Railroad Com- 
pany et al, decided December 8, 1926; 
rate on wet wood pulp, in carloads, from 
Lockport, N. Y., to Wabash, Ind., found 
not unreasonable or otherwise unlawful. 
Complainant not shown to have 


may have existed. Complaint dismissed. 
No. 17904, Ward Baking Company v. 


Boston & Maine Railroad et al, decided | 
roads 


December 8, 1926; rates charged on 
printed waxed wrapping paper, in car- 
loads, from Nashua, N. H., to Flatbush 
Avenue and Baltic Terminal, Brooklyn, 
N. Y., found to have been inapplicable. 

Rates on printed waxed wrapping 
paper, in carloads, from Nashua, N. H., 


to Westchester Avenue, New York, N. Y.,, | 


and Flatbush Avenue, Brooklyn, found 
unreasonable. 
maximum reasonable rates prescribed. 


Requests order by commission re- | 
quiring establishment of reasonable rates | 
on manufactured iron and steel articles | 


Lansing, Mich. Chamber ; 
of Commerce v. Alton & Eastern Rail- | 
The burden of the complaint | 


is requested to establish in lieu | 


and | 


| approved 


Pro- | 


| the 
| Chicago, Rock Island & Pacific Railway 
| to acqire control of the new company by 


De- | 


ary 4, 
| paragraph 18 of section 1 of the act for 
| a certificate that the present and future 


moved subsequent to | 





| minal 


‘em 
No. 17618, Davis-Noland-Merrill Grain | 
Company et al vy. St. Louis-San Francisco | 
decided December 8, | 
absorb | 
grain | 
City, | 


over- | 
charges directed and complaint dismissed. | 


been | 
damaged by any undue prejudice which | 


Reparation awarded and | 


And Complaints 
| Bills and Securities Held by Federal Reserve Banks 


As Reported to the Federal Reserve Board at the Close of Business December 15 and Made Public, December 17. 


TOTAL BILLS DISCOUNTED FOR MEMBER BANKS 


MILLIONS OF DOLLARS 


Covers Short Line 
Extending to Pekin 


Stock Issue Set at $100,000, 


With Bond Issue Limit 
of One Million. 


A plan for the reorganization of the 
Peoria Railway Terminal Company was 
by the Interstate Commerce 
Commission in a decision issued by the 
Interstate Commerce Commission on De- 
cember 17 authorizing the Peoria Ter- 
minal Company to acquire and operate 
its property and to issue securities for 
purpose and also authorizing the 


purchase of its stock. 

The Peoria Terminal Company was 
authorized to issue $500,000 of capital 
stock at par and $1,000,000 of general 
mortgage 5 per cent bonds. The full 
text of the repor. by Division 4, dated 
December 8, follows: 


Applications 
Before Commission 

The Peoria Terminal Company, herein- 
after called the new company, a corpora- 
tion organized for the purpose of engag- 
ing in transportation by railroad subject 
to the interstate commerce act, on Febru- 
1926, filed an application under 


public convenience and necessity require 
the acquisition and operation by it of a 
line of railroad extending from Peoria, 
Peoria County, to Pekin, Tazewell Coun- 
ty, a distance of 7.69 miles, all within 


| the State of Illinois, and under paragraph 
| 20a of the act to issue $500,000 of capi- 


tal stock and $1,500,000 of its general 
mortgage 5 per cent gold bonds. 

By separate application filed March 16, 
1926, the Chicago, Rock Island & Pacific 


on | Railway Company, hereinafter called the 


oil-well outfits and supplies, in carloads, | : : 
| transportation of passengers and prop- 


Marion, La., to Smackover and Louann, | ©tY subject to the act, seeks an order ap- 


Reparation | : 5 
| by it of control of the new company by 


| purchase of the capital stock which the 


Rock Island, a carrier engaged in the 


proving and authorizing the acquisition 


latter proposes to issue. A hearing cov- 
ering both proceedings was held on April 
20, 1926. No representations have been 


| made by State authorities and no objec- 


tion to the granting of the applications 


The property to be acquired was for- 
merly owned by the Peoria Railway Ter- 
Company, hereinafter called the 
Terminal. 

Company. It consists of a railroad and 
terminal properties connecting and lying 
within the cities of Peoria and Pekin. 
It includes 7.69 miles of single main 
track and 16.55 miles of yards, sidings 
and other tincks. In addition there are 
trackage rights over the Peoria & East- 
and the Minneapolis & St. Louis 
Railroad# aggregating 1.04 miles. There 
is a small amount of trackage at South 
Bartonville, Ill, jointly owned with the 
Peoria & Pekin Union Railway Company. 
Equipment consists of six small switch- 
ing locomotives, 50 coal cars, two coal 
dump cars, one combination electric loco- 


| motive, snow plow and sprinkler and one 


block car. 


Connections of 


| Terminal Lines 


The railroad and terminal properties, 


' which will be sometimes designated here- 


inafter as the railroad, have been in ex- 
istence for over 20 years. The appli- 
cant represents that the railroad Aas 
performed and will perform important 
carrier services both to connecting car- 
riers and to the public. The railroad 
connects with a number of other rail- 
at Peoria, Pekin, South Barton- 
ville and Hollis. 

The chief function of the railroad is 
the transferring of carload freight be- 
tween line-haul carriers and the switch- 
ing of carload freight to and from in- 
dustries in the Peoria-Pekin territory. 
The railroad serves locally little territory 
outside the cities mentioned . 

Peoria is situtaed on the Illinois River. 
It has a population of about 125,000 and 
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Freight Rates 
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BILLS BOUGHT IN OPEN MARKET 


MILLIONS OF DOLLARS 


a] | ty 
BLT 


4 
S 
> 
e 
@ 
e 
7. 
WwW 
— 
wn 
m 
oO 
— 
a 
-_ 
mM 
— 


3? e& 
TALL 


‘Rock Island Road Allowed to Control Peoria Terminal Company 
Which Takes Over Present Railway Facilities at ‘That Point: 


———————? 


is the center of ‘a wealthy farming and | its capital stock, which is to be fully 


manufacturing country. 
miles south of Peoria and is a large 


industrial center. Part of the territory 
between Peoria and Pekin is under cul- 
tivation. A considerable part of it is 
occupied by industrial plants of various 
kinds. The industries carried on in the 
area served are coal mining and manu- 
facturing. 


Finances of Terminal 
Company 


The Terminal Company was never a 
self-sustaining carrier. It had outstand- 
ing $1,000,000 of eapital stock, owned in 
equal portions by the Rock Island and 
the Chicago & Alton Railroad Company, 
designated herein as the Alton. It had 
two mortgages, one dated January 2, 
1907, to the Illinois Trust & Savings 
Bank, now Illinois Merchants Trust Com- 


pany of Chicago, securing $1,500,000 of | 


first-mortgage 4 per cent 30-year gold 
bonds, of which $944,000 is outstanding, 
and one dated December 1, 1911, to the 
Bankers Trust Company of New York, 
trustee, securing $5,000,000 of first and 
refunding 415 per cent 30-year gold 
bonds, of which $1,500,000 is outstanding. 
Bonds issued under both mortgages were 
guaranteed unconditionally as to princi- 
pal and interest by the proprietary com- 
panies. Jn 1922 the Alton’s properties 
were placed in the hands of a receiver 
and from that time on it failed to make 
any contribution toward the payment of 
interest on the Terminal Company’s 
bonds. 

On August 3, 1922, by order of the 
United States District Court for the 
Southern District of Illinois, Northern 
Division, in an equity cause entitled “A. 
E. Schuppan, complainant, v. Peoria Rail- 
way Terminal Company, defendant,” re- 
ceivers were appointed for the Terminal 
Company and all its properties. The 
Terminal Company defaulted interest on 
the first and refunding mortgage bonds 
and on January 22, 1924, the trustee, at 
the instance of the Rock Island, holder 
of the bonds, instituted foreclosure pro- 
ceedings in the same court. This cause 
is entitled “Bankers Trust Company as 
Trustee, complainant v. Peoria Railway 
Terminal Company, defendant.” 

The foreclosure proceedings were con- 
solidated with the prior receivership pro- 
ceedings and under a decree of fore- 
closure and sale entered April 27, 1925, 
the Terminal Company’s properties were 
sold on January 6, 1926, to Bruce Dwin- 
nell for $2,000,000 to satisfy a judgment 
in the amount of $2,230,646.58, principal 
and interest, upon the first and refunding 
mortgage bonds. The sale was made 
subject_to the lien of the Tc-minal Com- 
pany’s first mortgage. 


Rock Island Agent 
Bought at Foreclosure 

The purchaser at the foreclosure sale 
was acting for the Rock Island and has 
assigned all his rights as successful bid- 
der to that company. Prior to the sale 
the Rock Island, as a result of a settle- 
ment with the Alton subsequent to the 
beginning of the latter’s receivership, 
had acquired all the Terminal Company’s 


capital stock and had released the Alton | 


irom that Company’s liability to the Rock 
Island on the guaranty of the Terminal 
Company’s The Rock Island has 
caused the new company to be incor- 
porated under the laws of Illinois for 
the purpose, among others, of acquir- 


bonds. 


ing, maintaining, owning, and operating | 


the railroad formerly belonging to the 
Terminal Company, ~ 

The new company has an authorized 
capital stock of $1,000,000. By the terms 
of a proposed agreement, a draft of 
which was submitted with each applica- 
tion, the Rock Island, in the event the 
court confirms the sale, is to complete the 
paymen. of purchase price for the 
property 1s may be required by the 
court’s order and aaa is to cause 
to be conveyed to the new company all 
the property included in the decree of 
foreclosure and sale and is to assign to 
the new company all other rights of the 
successful bidder; and the new company 
upon conveyance of the property to it 
is to issue and deliver to, or upon the 
order of the Rock Island, in full payment 
for the property, $1,500,000, principal 
amount, aof it proposed general mort- 
gage bonds, and $500,000, var value, of 


4} 
tne 


| 
| 
| 
| 
| 
| 


Pekin is a few | paid and nonassessible. The agreement 


provides, however, that the new company 
shall pay for the property, and the Rock 
Island shall accept as full payment there- 
for, such amount of bonds and of capital 
stock of the new company as we shall 
authorize. 

The initial payment for the Terminai 


Company’s property was made by the } 


purchaser by depositing with the master 
appointed by the court $50,000, face 
amount, of the first and refunding mort- 
gage bonds. The remainder of the pur- 
chase price is to be paid by delivering 
to the master the rest of the first and 
refunding mortgage. bonds. In addition 
to the sum bid for the property the pur- 
chaser is to pay certain other items men- 
tioned in the court’s decree of foreclosure 
and sale to the extent that they have not 
been paid out of the moneys in posses- 
sion of the receivers, but the testimony 
is that the funds in the receivers’ hands 
are sufficient to discharge all claims ex. 
cept one in the amount of $79,000 now 
in litigation. 


Bonds Proposed in 


Payment for Roads 


The bonds that the new company 
proposes to deliver in part payment for 
the property would be issued under its 
proposed generat mortgage, a draft of 
which was submitted at the hearing. This 
mortgage would be dated March 1, 1926, 
would be made to the Equitable Trust 
Company of New York, trustee, and 
would provide for an issue of $7,500,000 
of 5 per cent gold bonds. Coupon bonds 
would be dated March 1, 1926, and regis- 
tered bonds as of the date of authentica- 
tion and delivery. The bonds would bear 
interest at the rate of 5 per cent per 
annum, payable semiannually. All the 
bonds, but not a part thereof, would be 
redeemable at the option of the new coin- 
pany at a premium of 2% per cent and 
accrued interest on any semiannual in- 
terest date upon not less than 60 days’ 
previous notice. They would mature 
March 1, 1956. The mortgage would pro- 
vide for the immediate authentication 
and delivery of a sufficient amount of 
the bonds to acquire the railrond and 
would further provide for the reserva- 


| tion of bonds in an amount sufficient to 


refund the Terminal Company’s first 
morigage bonds. The remaining bonds 
that would be authorized by the mort- 
gage would be reserved for authentica- 
tion and delivery from time to time for 





corporate purposes spcified. 

The new company sceks authority to 
issue only 4,991 shares of capital stock 
for the purposes of the proposed acqui- 
sition. The remaining 9 shares would 
be issued to the applicant’s incorporators 
at par for cash. the proceeds to be held 
in the applHcant’s treasury and used for 
the acquisition of property or for any 
other lawful object within the applicant’s 
corporate purposes. All deeds of con- 
veyance, the proposed general mort- 
gage, and the bonds that would be se- 
cured thereby are to be subordinate to 
the lien of the Terminal Company’s first 
mortage. It stated that the Rock 
Island may hereafter, if it desires to dis- 
pose of the bonds, ask our authority to 
endorse its guarantee on them as a 
| means of financing the future capital re- 
quirements of the new company. 


is 


Terminal Company's 
| Balance Sheet 

The Terminal Company’s balance sheet 
as of I'ebruary 28, 1926, shows invest- 
ment in road and cquipment $2,697,599.37, 
miscellaneous physical property $6,954.87, 
current assets $16,008.58, deferred 
sets $4,231.89, unadjusted debits $538,- 
085.16, capital stock $1,000,000, long 
term debt $2.556,400, current liabilities. 
' including $795.930 for interest matured 
unpaid, $941,927.42, unadjusted credits 
(accrued depreciation, equipment) $20,- 
655.34, corporate surplus (deficit) 
750,122.94, 

Income accounts of the Terminal Com- 
pany and its receivers for the five-year 
period ended December 31, 1925, show 
average annual results as follows: Rail- 
way operating revenues $360,834.07, rail- 
Way operating expenses $341,681.19, and 
net railway operating income $2,176.50. 
The income account for 1925 shows rail- 
Way operating revenues 8,041.03, rail- 
| Way operating expenses $226,938, and net 


$1,- 





| railway 








as-, 


Operation Economy 


Is Shown in Reports. 


| the increase and that the increase in the 


Rock Island Contract for Com- 
pany Coal, it Is Expected, 
Will Increase Revenue. 


operating 
$40,945.27. 

It represented that acquisition of 
control of the new company by the 


operating 


is 


Rock Island will be beneficial both to the | 
The tes- | 
timony .is that at the present time the | 


Rock Island and to the public. 


railroad gives the Rock Island access 
to a large volume of traffic, and under 
the control of the latter the railroad 
will, in effect, constitute the terminal fa- 
cilities of that company in Peoria and 
Pekin. The railroad is to be operated 
under the supervision of the Rock Island, 
and it is claimed that such operation, 
instead of operation by an independent 
company, will result in considerable sav- 
ings in operating expenses. 


Report Economies 
In Operation 


The record shows that as the result 
of a closer association with the Rock Is- 
land since July 1, 1925, a number of 
operating economies have been inaugu- 
rated, the effects of which are showing 
during 1926. Included in these econo- 
mies are the securing by ‘the receiver 
for the Terminal Company f@m the 
Rock Island at cost, 
portation, if any, of material and sup- 
plies used in maintenance and operation, 
enginehouse facilities, interlocker and 
signal maintenance, locomotive repairs, 
ete. The income account for the first 
eight months of 1926 shows railway oper- 
ating revenues $189,341.98, railway oper- 


ating expenses $142,469.87, and net rail- | 


way operating income $36,993.38. On 
the basis of this showing, it is estimated 
that the results for the calendar year 
1926 will be as follows: 


expenses $213,012, and net railway oper- 
ating income $65,981. The operating 
ratio for the eight months’ period was 
74.19, and it is expected that the oper- 


ating ratio for the calendar year will | 


approximate 72.5. 


Coal Contract 


Promises Returns 
The Rock Island has entered into a 
contract 


appreciable effect upon the revenues of 
the new company commencing April 1, 
192% It is estimated that this traffic 
will result in an increase of net railway 
operating income of approximately $20,- 


000, and that prospective increased pass- } 


enger earnings will yield approximately 
$6,000 more. Operating estimates for 
the five-year period commencing with 


1927 show that the new company expects | 
the following results for the first year: | 
$342,902, | 


Railway operating revenues 
railway operating expenses $233,503, and 
net railway operating income $77,781. 
For the fifth year the estimates for, cor- 
responding items are $422,136, $284,343, 
and $93,966, respectively. Traffic 
each year after the first is expected to 


increase 5 per cent over thaf of the pre- 


ceding’ year. 

As stated above, the sale of the prop- 
erties of the Terminal Company was 
made Subject to the lien of its first mort- 
gage, under which there are outstanding 
$944,000 of 4 per cent bonds, with at- 


tendant interest charges of $37,760 per | 
Should the new company be per- | 


annum. 


mitted to issue $1,500,000 of general 


mortgage 5 per cent bonds as requested, | 
with interest charges thereon of $75,000 | 


per annum, its annual fixed charges 
would amount to $112,750. 
the estimates submitted it would be im- 


possible for the new company to earn 


its fixed charges during the first five | 


years of cperation, if ever. Under the 


circumstances we are of the opinion that | 


the issue of general mortgage bonds 
should be limited to $1,000,000. With 
this amount outstanding the tetal fixed 
charges would amount to $87,760, which 
we believe to be the maximum the new 


| & Suburban Railway. 





including trans- 
| the evidence and heard argument on 


Railway operat- | 
ing revenues $293,809, railway operating 





for | 
; $1,000%000 of general-mortgage bonds 
| in connection with the acquisition of 


According to | 


Consolidations 


Stock Issues 


Salary Rises Given 
Two Railway Officers 
Criticized at Hearing 


[Continued from Page 1.1 
Mr. Cotter from $12,000 to $16,000 but 
this was not stressed by the Bureau at- 
torneys in the argument. 

Counsel Defends Payments. 

Edgar E. Clark, a former member of 
the Interstate Commerce Commission, 
appeared as counsel for the two. roaas. 
He said that no evidence had been intro- 
duced attacking in any way the bona 
fides of the payments and that his clients 
were more concerned about the implica- 
tion that they had conspired to do some- 
thing dishonest by converting funds to 
their own use than in the question as 
to how the expenditures should be 
charged. He criticized the Bureau at- 
torneys for questioning the payments on. 
the basis of the time devoted by the 
officers to their duties and asserted that 
they were fully justified by special serv- 
ices which had placed the operations of 
the roads on a paying basis and had 
greatly increased their earnings. 

P. J. Dougherty, an attorney for the 
Bureau of Valuation, said the minutes 
of the directors’ meeting at which the 
payment of $25,000 was voted specifically 
stated that it was compensation for spe- 
cial services in connection with litiga- 
tion before the Interstate Commerce 
Commission, which had resulted in an 
increase in the company’s revenues from 
its division of rates with the St. Louis 
He declared the 
evidence and the briefs in the case had 
all been submitted before the payment 
was voted and that the only service Mr. 
Cotter had performed was to change the 
lawyers who had been handling the litiga- 
tion for the company and in his state- 
ment of the case to the lawyers, who, he 
said, receiyed $19,000 in fees. He said 
this was not a reasonable explanation of 


revenues of the company had been due to 
the increased consumption of coal and 
to increases in rates allowed by the com- 
mission. 
Excess Declared Held In Trust. 
Robert E. Freer, an attorney for the 


4 t twas r : ‘ 7 4 
ineonie | Bureau of Valuation, argued as to the 


power of the Commission in the case, 


| saying that the excess income was held 


by the railroad as a trustee for the Gov- 
ernment and that the Commission had 
the power to require a correct statement 
of the net income by ordering that un- 
reasonable expenditures should not be 
included in operating expenses, to be 
borne by the ratepayers, but should be 
borne by the stockholders. 

When Commissioner Cox asked if an 
expenditure of even a large sum for ad- 
vice might not well be worth more than 
the expénditure of a greater sum for la- 
bor, and if it was contended that such 
expenditures were™ illegal, Attorney 
Freer replied that the officers of the 
company had done nothing except what 
was their regular duty. 

Commissioner Hall asked “what would 
happen next?” if the Commission should 
require a restatement of the operating 
expenses. Mr. Freer replied that all of 
the Commission’s findings that railroads 
had earned recapturable excess income 
had been disputed and that he supposed 
the same method would have to be 
adopted to enforce its findings in this 
case as in the others. 

Evidence Heard on Valuation. 
The commission has already — 
e 
main case involving the determination 
of the value of the properties of the 
two roads and the ascertainment of 
“whether their net income avas in excess 
of 6 per cent, but the case was reopened 
as to the question of the items of alleged 
excessive charges to operating expenses. 
This part of the case also involves the 
propriety of the charge of $300 4 month 
paid to the St. Louis & O’Fallon by 
mines controlled by the Busch estate 
for the transportation of miners to one 
of the mines not accessible to other 
transportation. 

Mr. Dougherty declared the charge for 
this special miners’ train should have 
been $1,000 a month, while Mr. Clark 
said that if the miners were not fur- 
nished transportation the railroad would 
not have the coal to haul and that the 
service was performed by a switch engine 
aia had to make the trip anyway 


for the purchase of company | and some old cars fixed up for the pur- 
coal which, it is expected, will have an | Pose by placing benches in them. 


He 
produced figures to show that the cost 
of running the train was,less than the 


| $3,600 a year revenue received from its 


operation. 


company would have any reasonable ex- 
pectation of earning. : 

Upon the facts presented we find (1) 
that the present and future public con- 
venience and necessity require and will 
require the acquisition and operation by 
the Peoria Terminal Company of the 
line of railroad described in the applica- 


; tion recorded under Finance Docket No. 
! 5342; (2) that the issue by the Peoria 
| Terminal Company of not exceeding 


$500,000 of common capital stock and 


said line of railroad and its corporate 
organization as aforesaid (a) is for law- 
ful objects within its corporate pur- 
poses, and compatible with the public 
interest, which are necessary and ap- 
propriate for and consistent with the 
proper performance by it of service to 
the public as a common Carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reason- 
ably necessary and appropriate for 
such purposes; and (3) that the acquisi- 
tion by the Chicago, Rock Island & 
Pacific Railway Company of control of 
the Peoria Terminai Company by pur- 
chase of capital stock to be issued by the 
latter as aforesaid will be in the public 
interest, and that the consideration 
which it is to pay for said stock is just 
and reasonable. 

An appropriate certificate and order 
will be issued. 

Chairman Eastman dissents 


e 


a 
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Municipal 


Government 


Branch Bank Issue 


Arouses Opposition 


To Pending Measure | 


Pennsylvania Representative | 


Asserts Hull Amendment 
Will Not Achieve What 
It Sets Out to Do. 


[Continued from Page 10.] 
others to come in. This can be done in 
only one way, and that is by placing the 
national banks in a position where they 
can compete fairly with State banks. 

Activities of State Banks. 

As bankers you are aware of the mani- 
fold service that State banks render 
through their commercial banking de- 
partments, their savings departments, 
their trust departments, their bond de- 
partments, their real estate departments, 
and their insurance departments. Many 
of our large State banks have taken 
on the complexion of department stores 
where, under one roof with one working 
force, they render every kind of banking 
service the public demands. 

It would not be well to let the national 
banks do everything that all of the State 
banks are permitted to do, because we 
have 48 different standards of banking 
practice based on the banking laws of 
each one of the 48 States; but there are 
very many things that State banks are 
permitted to do that national banks can 
safely be given the right to do. 

In harmony with that thought the pur- 
pose of the McFadden bill is to realese 
the national banks to a fair and reason- 
able extent from the narrow restrictions 
of an antiquated banking law so they can 
render banking demanded by 
business conditions. If the national 
banks are permitted to do that, the drift 
of banks from the national system will 
be checked and we will have reasonable 
assurance that the foundation of the Fed- 
eral Reserve System will be preserved. 

It would take up too much of your 
time to review in detail all of the pro- 
visions of the bill. Therefore, I will say 


that there is no opposition from any | 


source to granting national banks in- 
creased charter powers in harmony with 
a very great majority of the provisions 
of the bill, and the opposition to re- 


chartering the Federal Reserve banks is 


so slight as to be negligible. 
Opposition to Branch Banking. 


The only opposition to any part of the | 
bill relates to a question of branch bank- | 
ing, and in this connection no question | 


before the bankers of the country in re- 
cent years has produced such a violent 
discussion as that which has been 
brought forward as the result of an at- 


tempt to place national banks upon a | 
basis of competitive equality with State | 


banks in the matter of branches. 


Because the bill attempts to give na- | 


tional banks a very narrow and re- 
stricted privilege with respect 
branches, it has been called erroneously 
“a branch bank bill.” It is not a branch 


bank‘ bill, because its provisions against | 
State-wide branch banking by national | 


banks and State bank members of the 


Federal Reserve system are so restrictive | 
that no member of the Federal Reserve | 
system would be permittd to stablish | 


or acquire any additional branches out- 


side of the limits of the city in which | 


the parent bank is located; and no na- 


tional bank would be permitted to have | 
a branch unless it is located in a city | 


with a population of 25,000 or more. 

Furthermore, no national bank would 
be permitted to have even a home-city 
branch unless the laws of the State in 
which it is located permits State banks 
to have branches. Additional offices in 
cities established for the convenience of 
a bank’s customers do 
branch banking as that practice is gen- 
erally understood. 

Therefore, I assert that with respect 
to 
establish a national policy, for all mem- 
bers of the Federal Reserve System, of 
very limited home-city branch banking 
in only the large cities, the bill is an anti- 
branch banking bill. That is clearly 
evidenced by the opposition of the State- 
wide branch bankers to its passage. 

Efforts to Defeat Bill. 


Repeatedly they have tried to defeat | 


the bill because they realize that if it 
becomes a law they will not be in a pos- 
ition, if they are members of the Fed- 
eral Reserve system, to have any more 
branches outside of city limits. 

> When the bill was introduced in the 


68th Congress it contained a provision | 


permitting national banks to establish 
what are known as home-city branches 
within the corporate limits of the cities 
in which they are located in those States 
that authorize State banks to have 
branches. The thought behind that prop- 
osition was that, although the Federal 
Government could authorize the national 
banks to have branches to an unlimited 
extent in all of the States, it would be 
wrong to force a branch banking policy 
upon the people of any State against 
their will. 

It was realized also that there is no 
necessity for national banks to have 
branches in the smaller cities, towns and 
villages, because such places have no ex- 
panding suburbs, no traffic problems and 
no shifting of business from one loca- 
tion to another such as prevail in the 
larger cities, and furthermore there is no 
demand either from the bankers or the 
business men for that system of banking 
in the country districts. Therefore, it 
was proposed to confine branch banking 
by national banks to cities with a popu- 
lation in excess of 25,000. 

Hull Amendment Analyzed. 

The Hull amendment, which is de- 
signed to restrict future branch banking 
in existing nonbranch banking States 
solely to State banks, was not before the 
House Committee on Banking and Cur- 
rency at the time the original bill was 
under consideration as House Bill No. 
6855. It arose subsequently during the 
summer recess of the 68th Congress, and 
when Congress reconvened the amend- 


modern | 


to | 


not constitute | 


its branch banking provisions which | 
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Finance 


| Net Earnings Available for Distribution 
| By Federal Land Banks Total $31 820,558 Receipts and Exyenditures 


| Liabilities and Worth of 12 Members of System Placed at 
. $1,148,696,318 as of November 30. 


The total liabilities and net worth of the 12 Federal Land Banks at the close of 


| business November 30, 1926, was $1,148,696,318.24, the Federal Farm Loan Board has 
; just announced. Net earnings available for distribution were given as $31,820,558.77 


and $16,923,585.08 represented dividends paid. 


The total assets of these banks were 


| given as $1,148,696,318.84 and the liabilities $1,077,684,894.24, 
The text of the board’s statement follows: 


ASSETS-— 
Net mortgage loans 


Other interest accrued but not yet due 


Notes receivable, acceptances, etc 
Account receivable 


Installments matured (in process of collectiOn)...cscescececevees 


Banking houses 
Furniture and fixtures 


Sheriffs’ certificates, judgments, etc. (subject to redemption) ..see+ 


*Other assets 


Total assets 
LIABILITIES— 
| Farm Loan bonds outstanding 





Interest accrued but not yet due on Farm Loan bonds....... 


Notes payable 
Accounts payable 
Other interest accrued but not yet due 


Due borrowers on uncompleted loans..... 
Amortization installments paid in advance 
Farm Loan bond coupons outstanding (not presented).... 


Dividends declared but unpaid 
Other liabilities .......-+-+sseeee. ave 


Total liabilities 
NET WORTH— 
Capital stock U. 8. Government 
National Farm Loan Association 
Borrowers through agents...... 
Individual subscribers 


Total capital stock.... 
Reserve (legal) 


Surplus, reserves, €tC..+sccececceceeeeseeers 


Undivided profits 


Total liabilities and net worth 
MEMORANDA: 





“Less real estate acquired, charged off 


| Distribution of Net Earnings: 
Dividends paid 

Carried to suspense account 
Banking house charged off 


Carried to surplus, reserve, ete 
Carried to reserve (legal) 
Carried to undivided profits..... eset 


Balance now carried 


iately upon acquisition.) 


| ment, sponsored by Representative Huil, 
of Illinois, was introduced from the floor 
of the House and was voted into the bill 
without a record vote. 

This amendment would make it illegal 
for national banks to have city brancies 
in 26 nonbranch banking States in case 
any of these States permitted the State 
banks to have such branches. This prop- 
| osition was made by those who are vio- 
lently opposed to branch banking in any 
form, and: they hope by this device to 
prevent it from spreading in what is now 
nonbranch bank territory. 

The bill without the Hull amendment 
prevents any national bank from having 
a branch in any city, town or village in 
any State which does not at the time of 
the establishment of such branch permit 
the State banks to have branches. 

When the bill reached the Senate 

Banking and Currency Committee, a sub- 
| committee of three Senators was ap- 

pointed to hold hearings on it; and par- 

ticular attention was given by that sub- 
committee to the branch bank provisions 
of the bill, especially Section 9, which 
limits State-wide branch banking by 
| State bank members of the Federal Re- 
serve system. The Hull amendment was 
| also carefully considered by this sub- 
| committee and when the bill was re- 
ported to the full committee it contained 

Section 9, limiting State-wide branch 
banking, but did not contain the Hull 
} amendment. 

Senate Rejects Amendment. 


When the bill came up for’a vote in 
the Senate of the United States three 
separate attempts were made to have 
the Hull amendment put back, but were 
defeated, on the last oceasion by a rec- 
ord vote of 60 to 17. When the Senators 
voted on the Hull amendment each one 
had in his possession strong and plausible 
arguments in favor of the amendment; 
but they refused to accept it under any 
circumstances, as many Senators be- 
lieve it is unconstitutional, and even if 
it were enacted it would not check the 
spread of branch banking by State banks 





| in the twenty-six States that do not allow 
i that practice at this time, but which 


may allow it at some future time. 

The bill has been passed by th. Sen- 
ate, and the House of Representatives but 
in a different form; so in the course of 
events it was sent to a committee of con- 
ference on the disagreeing votes of the 
two Houses, and the conference commit- 
tee has practically agreed on every other 
disputed point except the Hull amend- 
ment; thus there is a deadlock in the 
conference committee that must be 
broken before the bill can become a law. 
» The Senate conferees have served no- 
tice that they will not recede from their 
position, and the House has instructed 
its conferecs to insist on all of the branch 
bank provisions that were written in the 
House bill. 

Fails to Achieve Purpose. 

The first argument against the Hull 

amendment, and you as practical bankers 


Interest accrued but not yet due on mortgage loans...... eevecece 
U. S. Government bonds and securities... 
Interest accrued but not yet due on bonds and securities....sse++- 


Cash on hand and in banks...........+- oweeneseceyes 


Total net earnings to November 30, 1926. 


| Capital stock originally subscribed by U. S. Government... 
Amount of Government stock retired to date 


Capital stock held by U. S. Government 
(* All real estate acquired through foreclosure or by deed 


| CONSOLIDATED STATEMENT OF CONDITION OF THE TWELVE FEDERAL 
LAND BANDS AT THE CLOSE OF BUSINESS NOVEMBER 30, 1926. 
(As Shown by Reports Sumitted to the Farm Loan Board.) 


- $1,068,595,995.24 
18,638,527.45 


38,889.47 
12,716,685.59 
4,226,759.31 
2,148,599.48 
1,762,395.01 
2,565,930.15 
287,217.46 
4,864,593.52 
611,183.67 


sere eeeeeeeee 


eee eeeeeee 


. $1,148,696,318.24 


. $1,056,548,655.00 
12,826,154.82 


1,136,679.95 | 


672,199.11 
10,462.04 
620,036.70 
2,080,870.57 
2,152,023.17 
1,233,809.95 
404,002.93 


$1,077,684,894.24 


$1,058,885.00 
55,541,237.50 
611,285.00 
115.00 


$57,211,522.50 

8,567,500.00 

46,768.75 

5,185,632.75 
71,011,424.00 


$1,148,696,318.24 


$42,928,708.98 
11,108,150.21 


ee ee 


Net earnings available for distribution 31,820,558.77 


$16,925.656.08 
948,697.76 
148,394.43 
——— $18,020,657.27 


$46,768.75 
8,567,500.00 
5,185,632.75 


$13,799,901.50 


$8,892,130.00 
7,833,245.00 


446 eee $1,058,885.00 
is charged off immed- 


should know whether it is a valid argu- 
met or not, is that it will not achieve the 


any one of the 26 nonbranch banking 
States from passing branch banking laws 
if the people in those States want branch 
banking. 

If such laws are passed in these States 
the effect will be to put a premium on a 
State bank charter for the reason that 
State banks could have all the branches 
the law allowed it. It would put national 
charters in those States at a discount be- 
cause the national banks could not have 
even the limited number of branches that 
national banks would be privileged to 
have in the other 22 States. 


Thus, one of the principal objects of 


parity between 


banks, 


competitive 
banks and’ State 
feated. 

The Hull amendment, even if it would 
accomplish the purpose its advocates have 


in mind, is the wrong kind of legislation | 
Congress to pass, because it denies | 


for 
the equal protection of the law to all 
whom the iaw is intended to affect. 

The branch banking provisions of the 
bill with respect to national banks are 
‘utended to affect all national banks lo- 
cated in cities with a population in excess 
of 25,00 inhabitants; but if Congress 
should say that a certain number of 
banks by reason of their geographical 
location can have branches and the re- 
mainder, because they are not located in 


} 


31,995,372.68 | 
244,169.25 | 





! 
‘ 


states which authorize branch banking | 
at this time, can not have the privilege | 


in the future under the same conditions, 
it would be paSsing legislation that 
‘vould not apply equally to all citizens in 
the ‘same class and condition. 


Small Banks Not In Danger. 

The Hull amendment is advocated by 
small banks in cities with a population of 
less than 25,000 inhabitants. They have 
been led to believe by propaganda that if 
the McFadden bill is passed without the 
Hull amendment they will be wiped out of 
existence through the establishment of 
branches by large banks in the cities, not- 
withstanding the fact that the McFadden 
bill does not permit a national bank to 


establish any branch outside of the limits | 
of the city in which it is located, and | 


furthermore Section 9 of the bill relating 
to State banks of the Federal Reserve 


system prevent those banks from estab- | 


lishing any additional branches outside 
of city limits. 

If there is any danger of the extension 
of branch banking into the rural districts, 
and into the small cities, towns, and vil- 
lages, it will come through the activities 
of State banks in seeking branch banking 
laws and not through the national banks, 
as national banks which derive their 
power from the Congress of the United 


| 
| 








| wide 


are ee sue .| Japan (yen)..... 
purpose for which it is intended. Con | Singapore (8. 8. 


gress can not prevent the legislatures of | 





Alien 
Property 


DAILY STATEMENT 


of the 
U. S. Treasury 


December 15, 1926. 
(Made Public December 17) 


Receipts. 

Customs receipts 
Internal-revenue receipts. 

Epcome taX cececces... I 
Mise. internal revenue. 
Miscellaneous receipts ... 


coeeees $1,561,539.30 
2,352,629.83 
1,362,865.95 
1,471,518.89 
16,749,553.97 

30,000.00 


Total ordinary receipis. 
Public debt receipts 
Balance previous day ... 


160,382,011.08 | 


Expenditures. 

General expenditures .... 
Interest on public debt .. 
Refunds of receipts ..... 
Panama Canal ..... 
Operations in spec. accts . 
Adj. service cert. fund . 
Civil service retire, fund. 


$4,551,159.14 
1,138,844.74 
43,672.78 
11,696.70 
642,881.57 
36,152.00 
53,708.57 


Total ord. expenditures 
Other public debt exp. ... 
Balance today .... 


6,370,703.86 
957,834.25 
153,053,473.42 


Total 160,382,011.08 


F oreign Exchange | 


[By Telegraph.) 

New York, December 17.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

December 17, 1926. 

Federal Reserve Bank 52 New York, 

The Honorable, 

The Secretary of the Treasury, 

Sir: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable iv the foreign cur- 
rencies are as shown below. 

Respectfully, 

Manager, Foreign Department, 


Country 

Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (SV) uc ccccscscocsece 
Czechslovakia (krone 

Denmark (krone)............+- 
England (pound sterling) 
Finland (markka)...........00 
WeOReO (IGRME). os s5 .ccaceaces 
Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zlcty) : 
Portugal (escudo).......... eaee 
Roumania (leu) 

Spain (peseta) 

Sweden (krona)..........+. ses 
Switzerland (franc) 

Yugoslavia (dinar)........se0« os 
Asia: 

China (Chefoo tael) 

China (Hant:ow tael) 

China (Shangnal tae}) 

China (Tientsin tael) 

China (Hongkong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar).. 

India (rupee) 


1391 
-007231 
029621 
-2663 
8522 
-025205 
-0400 
2380 


.4000 
1756 
0446 
2525 
1128 
0512 
.005145 
1523 
.2672 
1933 
.017653 


-6238 
6100 
5916 
.6258 
A779 
4416 
4804 
A271 
2o91 
A887 
5594 
North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso).... 
Newfoundland (dollar)......... 
South America: 

Argentina (peso) (gold) 
Brazil (milreis) 

Chile (peso). 1202 
Uruguay (peso) 1.0251 
ee elisa lian, 


States, have very little influence with 


998721 
-999125 


-996250 


9365 
1184 


trol any State bank that is not a member 
of the Federal Reserve system. 


Let me make it plain to you that there 


the McFadden bill, which is to establish | is no menace of State-wide branch bank- | 


national | 
would be de- | 


ing in any of the provisions of the Mc- 
Fadden bill, but on the contrary if the bill 
becomes a law there will be a positive re- 
striction against the further extension of 
State-wide branch banking by banks that 
are members of the Federal Reserve sys- 
tem and no nationai bank can have a 
branch outside of its home city. Further- 


143,603,457.06 


012460 | 


| 
| 


| 
| 
! 








465633 | 


| State legislatures in such matters, and | 
| Moreover in all of the States the State | 
banks _greatly outnumber the national | 
banks and Congress has no power to con- | Deferred availability items... 
| Capital paid in 





| Ratio of total reserves to deposit and I’. 


more, to get a branch it must be located | 


in a city with a population of at least 


| 25,000 inhabitants. 


Bankers Object to Branches. 
A majority of the bankers and busi- 
ness men in the United States seem, to 
be opposed to the principle of State- 


branch banking. The ‘ national 


banks that are seeking the relief em- | 


bodied in the McFadden Bill do not want 


State-wide branch banking and if many | 
| of them had their choice they would 
| not even embark upon iimited home-city | 


branch banking, but they are forced to 
ask that concession because the 


is now impeding the growth of our na- 


tional system and they may do it in | 


some, if not all, of the twenty-six non- 
branch banking States. 
The relief the national banks want 


They should be placed in a position where 


and if they need a limited number of 


branches inside of their home cities to | 


enable them to mect that competition | :ney are talking about and it is inewm- 


they must be given that privilege now 
and in the future. 
Official Views Cited. 


The President of the United States in | 
| fended 


his annual message to Congress says: 

“IT believe that within the limits of 
sound banking principles 
should now and for the future place the 


national banks upon a fair equality with | 


their competitors, the State banks.” 
The Secretary of the Treasury in his 
annual report to Congress in which he 


| tain 





ee: 


(iNDEX 3605) 
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Banking 


aa"* 


Branch 


Operations 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Dec. 15, as Made Public Dec. 17. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS 
190 200 300 400 500 


17.2 
CUSTOMS 
19.8 7 


37.1% 
INCOME TAX 
44.9% 


100 200 300 400 500 ; 
a 1926 TOTAL 
a 

55.7% 
GENERAL 
58.6% 


1927 TOTAL 


600 700 800 \ ( 
1,611,012,757.09' 


INT.ON PUB. DEBT 
21.1% 


IN MILLIONS OF DOLLARS) 


600 700 800 900 10 ( 
1926 TOTAL $1,576,698,695.63 


1000 1100 1200 1300 1400 1500 1600 


29.1% 
MISC. INT. REV. 


1900 1100 1200 1300 1400 1500 1600 


22.9% 10.0% tW4a% 
MISC, PUB,DEBT RET'S 


6.5% 13.8% 
| [Poo 8? | 


$ 1,510,459,7 64.21 


Treasury Operations Raise Holdings 
Of Federal Securities in Reserve Banks 


Rise Recorded Over Previous Week and Corresponding 
Date of 1925; Note Circulation Gains. 


The fiscal operation of the Department 
of the Treasury centering on December 
15 developed changes in the consolidated 
condition of the Federal Reserve Banks 
as of that date, just made public by the 
Federal Reserve Board. Among these 
changes were increases of $154,700,000 
in Government security -holdings and 
$122,900,000 in member bank reserve de- 
posits over the previous week. 

While the increases were obviously 
periodic, owing to the quarterly operation 
of the Department, there were neverthe- 
less ordinary increases over the corre- 
sponding date last year shown by the 
tabulated statement of the board. The 
increase in Government security holdings 
over December 16, 1925, was $79,800,000 





and in member bank reserve deposits an 
increase of $89,100,000 was disclosed. 

An increase of $51,900,000 in the Fed- 
eral Reserve note circulation was shown 
for December 15 as compared with the 
corresponding date last year, while the 
increase for the last reporting date over 
December 8 was $36,300,000. 

Despite this increase in note circula- 


tion, the ratio of total reserve to deposit | 


and Federal Reserve note liabilities com- 


bined was larger on December 15 than | 


on December 16, 1925. On the former 
date, the ratio was 69.7 per cent, while 
it was 68.7 per cent a year ago. 
Following is the board’s statement of 
the resources and liabilities of the 12 
Federal Reserve Banks combined, with 
comparative data for the previous week 
and a year ago, the figures being in thou- 


— sands of dollars: 


(In Thousands 6f Dollars.) 


RESOURCES: 
Goid with Federal reserve agents 


Gold redemption fund with U. S. Treasury..... 


Gold held exclusively against F. R. notes..... 1,491,581 


Gold settlement fund with F. R. Board 


Gold and gold @rtificates held by banks. . 


DOURl GOMl TOSGIVOR 6a sv eeetarcesawes 
Reserves other than gold.......cssssceeee 


Total reserves 
Non-reserve cash 


| Bills discounted: 
Sec. by U. S. Government obligations... 


Other bills discounted 
Total bills discounted 
Bills bought in open market 
U. S. Government securities: 
Bonds 
Treasury notes 


Certificates of indebtedness ........... 


Total U. S. Government securities 


MPEMOM BEC UNIO! 5. gc-s 0a 4005.05.55 lotsa onder 


Foreign loans on gold 


Total bills and securities... 
Due from foreign banks...... 
Uncollected items 
Bank premises 
All other resources .. 


Total resources 
LIABILITIES: 


| I’. R. notes in actual circulation 
| Deposits: 
Member bank—reserve account....... 


Government 
Foreign bank ......... 
Other deposits ..... 


Total deposits 


| Surplus 


All other liabilities ... 
Total liabilities 
liabilities combined 


eign correspondents .... 


| stresses the necessity for rechartering 


the Federal Reserve banks says: 

“A Federal law which would give cer- 
in 22 
States and would deny the same powers 


powers to national banks 
in the future under the same conditions 
to national banks in the remaining 26 
States is not proper Federal legislation.” 

The Comptroller of the Currency has 
said: 

ay regard it than a 
calamity to cur banking system if this 
important bill is made to suffer defeat 
on account of the insistence upon the 


should no less 


| enactment of the Hull amendment.” 


State | 
banks in twenty-two States have already 
| created the competitive condition which 


| after 


The American Bankers Association at 
its recent convention in Angeles 
a debate that lasted four hours 


Los 


| reversed its position on the Hull amend- 


| ment and recommended enactinent of the 


' Association 


| they can compete fairly with State banks | 


! of 


McFadden bill without the amendment 
by a vote of 413 to 268. The National 


of Credit Men and other 


5 ; : | trade organizations in the United States 
should be given to them without delay. | ~~ sip s ee 
| and other groups ef bankers have gone 


on record as being opposed to the Hull 
amendment, 
We must concede that they know what 


bent upon Congress to take cognizance 
these expressions favorable to the 
main purpose of the bill and against the 
Hull amendment which can not be de- 
on grounds of fairness and 


| justice. 


Congress | 


It is my earnest desire and hope that 
the Conference Committee will be able 
to agree at an carly date and report this 


| important bill back to the Senate and 


the House in such a shape that it can be 
enacted into law without further delay. 


ween 


asieecee 2,353,883 


*. note 


| One 
| with an 
chase of 100 buses and 16 to 18 passenger | 


12-15-26 12-8-26 12-16-25 
.. 1,435,352 1,348,339 
56,299 58,314 
1,406,653 
731,402 
690,338 
2,828,393 
121,060 
2,949,453 
48,920 


o. 


1,449,329 
664,899 
387,358 


622,656 
716,480 
2,830,717 


121,331 


2,701,586 
108,358 
-- 2,952,048 
51,007 


2,809,944 


321,981 
240,326 
562,307 
384,125 


348,334 

256,392 
619,067 
352,692 


604,726 
390,989 


46,428 
82,216 
349,595 


56,436 
118,214 
148,933 


153,740 
171,280 
478.239 


2,564 


398,471 
8,195 
8,798 


323,585 


2,563 


1,382,223 
710 
952,147 
61,607 
17,632 


1,427,235 
650 
894.699 
60,148 
13,919 


- 5,599,706 


1,321,861 
651 
669,517 
60,125 
15,710 


566,237 5,269,926 


1,840,132 1,803,787 1,788,230 
2,230,971 
25,798 
13,459 
18,361 


2,264,797 
5,954 


6,170 
6,204 
26,223 
2,392,480 2,28 
797,018 «60 
124,752 2 


220,310 y 


¢ 
’ 


5 
1 
‘< 
9 
3 


0 217,837 


8 
4 
4 
0 
4 


89 
185 
5734 116,964 
20,310 
24,632 


5,399,706 5,066,237 5,269,926 


69.7% 72.1% 68.7% 


| Contingent liability on bills purchased for for- 


48,837 50,967 


Bus Lines in Mexico 
my e 
To Improve Serviee 


Department of Commerce Noti- 
fied of Plans for Ordering 
New Buses. 


A Mexican project for improved inter- 
urban bus service has been transmitted to 
the Department of Commerce and was 
made public on December 17. The pro- 
posal announced is that the present serv- 


ice between Mexico City and Pueblo be | 


promptly increased from 18 to 100 buses, 
as a result of a government requirement 
that “unsanitary and dirty” buses now in 
use be replaced. 

The full text of the Department’s an- 
nouncement follows: 

Since the recent inauguration of the 
Mexico City-Pueblo automobile road, a 


company, known as the “Flecha Roja,, or | 


Red Arrow ,has started a passenger bus 
service between these two cities. There 
are 18 buses in the resvice with a carry- 
ing capacity of 16 to 18 passengers per 
bus. 
from 5 a. m. from both sides, the trip re- 
quiring approximately 414 hours. 

All companies will be 
themselves of unsanitary and dirty buses 


| which they now have in their service, 


standardizing on a larger and safer type. 
company has started negotiations 
agent in Mexico City for the pur- 


capacity 


| ceptable to all classes of claimants. 


73,451 | 





| pation. 


An hourly service is maintained | 


Alien Property Bill 
Advoeated in House 


To End All Claims 


Mills and 
Fish Urge Passage of 


Representatives 


Measure in Speeches 
From Floor. 


The House on December 17 took up 
the reading of the alien property bill by 
sections following general debate on the 
measure during the session on December 
16 and a portion of the session on Decem- 
ber 17. Some twenty-odd members of 
both parties addressed the House, both 
in favor and in opposition to the bill. 

Representative Fiurellah La Guardia 
(Soc.), of New York City, on December 
17 pointed out that the bill gives prior- 
ity to claims of private insurance com- 
panies over the awards to be made to 
the Government for war risk insurance 
losses. He contended that the two 
classes of claims should be placed on an 
equality. 

Rejection Called Disastrous. 

“To reject the bill,” Representative 
Meyer Jacobstein (Dem.), of Rochester, 
N.' Y., said, “would be disastrous. It 
would protract still further a settlement 
which has been hanging fire too long.” 
Representative Oliver (Dem.), of Bronx, 
N. Y., urged the passage of the measure. 

“The thing to do,” Representative 
Tom D. McKeown (Dem.), of Ada, 
Okla., stated, “is to appropriate out- 
right, the value of the German ships 
seized which was fixed at the time of 
their seizure.” This value was placed 
by a board of Navy officers at $33,430,- 
000. He said he also favored an ap- 
propriation covering the value of the 
seized-enemy owned patents and radio 
station. 

Representative Wililam R. Green 
(Rep.), of Council Bluffs, Iowa, chair- 
man of the Ways and Means Committee, 
pointed out that other valuations of 
these ships had been made showing them 
to be of greater worth than that esti- 
mated at the time of the seizure. 

Representative George Huddleston 


(Dem.), of Birmingham, Ala., explained 
| that he would votes against the measure 


on the grounds that 100 per cent of the 
enemy-owned property should be re- 
turned. The bill provides for the return 
of 80 per cent of such property. 

It was stated by Representative Isaac 
Bacharach (Rep.), of Atlantic City, N. J., 
that the provisions of the bill are ac- 
Rep- 
resentative Green explained that “so far 


| as the priorities provided for the bill are 


concerned, it is all fixed by agreement 
between the claimants.” 

Representative Ogden Mills (Rep.), of 
New York City, was one of those who 
addressed the House urging the passage 
ot the bill. ‘Representative Hamilton 
Fisher (Rep.), of Garrison, N. Y., in his 
address, urged that the bill provide for 
the return of all alien property now held 
by the Government. 

Excerpts from the speeches on the 
bill follow: 

Mr. Mills: Now, there is just one more 
matter that I have to speak of. That is 
the claims of the United States Govern- 
ment itself, claims which have. been 
recognized by the Mixed Claims Commis- 
sion and on which awards have been 
made aggregating $59,000,000. All the 
claims I have described are given priority 
over those of the United States Govern- 


| ment when it comes to payment from this 
special fund. 


The payment of these 
awards is postponed until all other claims 


8.398 : have been satisfied. 


21,356 | his. 
2,300,505 | 
827,072 | 


I can see no conceivable objection to 
If it should be asked, Why does 
the United States Government give these 
priority rights, this is the answer: When 
the Paris agreement was negotiated the 
United States Government provided that 


oiq | it should have priority in all Dawes pay- 
19,318 | I pay 


ments for the purposes of reimbursing 
itself for the cost of the army of occu- 
In other words, in negotiating 
that agreement the representatives of 
our Government gave the Government 
priority over the claims of its own citi- 
zens. Turn about is fair play. The Gov- 
ernment should now give the citizens 
priority. -In the second place, the earn- 
ings of the War Risk Insurance Bureau, 
after paying all losses, showed a profit 
large enough to take care of all other 
compensable claims of the United States 
Government and leave a surplus of $1,- 


} 000,000 in the Treasury. 


Nation Has Priority. 
Now, the United States Government 


| has priority to the extent of $250,000,- 
; 000 because of the army of occupation 
| costs, and I think it was an act of gross 


injustice, when the Paris agreement was 
made, for representatives of our Govern- 


/ ment, representing American nationals 


as well as the Government itself, to give 
priority to the Government, while Amer- 
ican citizens had to take a back seat. 

Let me conclude as I began. There is 
no pretense anywhere that this is an 
ideal solution, but I defy anyone, given 
all the circumstances, political ancdvother- 
wise, to offer a better one; and certainly 


| I have very little patience with a man 


who comes in and criticizes this bill with- 
out showning any better way, not just of 
disposing of one group, but of all. [Ap- 
plause.] 

* 

Mr. Fish. Mr. Chairman and gentle- 
men of the committee, I want to congrat- 
ulate the chairman of the Ways and 
Means Committee and the members of 
that committee for presenting a con- 
structive measure to the House for the 
return of a substantial amount of the 


| alien property and for the settlement of 
| both the German and American claims. 
equired to rid | 


It is to be regretted, however, that the 
committee did not go a step further and 
instead of returning 80 per cent of the 
alien private property return it all; be- 
cause in withholding the 20 per cent, call 


' it any name you want to, it means con- 


fiscation and a violation of the traditional 
[Continued on Page 16, Column 6.] 
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Of Aliens 


Deportation Order 
Affirmed on Charge 
Of Moral Turpitude 


Date of Signing Off From 
Last Foreign Cruise De- 
clared Time of En- 
try of Alien. 


UNITED STATES OF AMERICA, EX REL. 
Nrevs Peter CLAUSSEN, V. Hon. HENRY 
C. CuRRAN, COMMISSIONER OF IMMI- 
GRATION; Circuit CourT OF APPEALS, 
SECOND CIRCUIT. 

A deportation order based on an alien’s 
commission of crime, involving moral 


turpitude, was affirmed upon this appeal. 
Before Hough, Hand and Mach, Cir- | 


cuit Judges. 


E. R. Buckner, United States Attorney, | 
for appellee, C. L. Sylvester, of counsel; | 


S. B. Axtell, for appellant, C. A. Ellis, 


of counsel. 

The full text of the opinion of 
court follows: 

The question before us is the meaning 
of the word “entry” in section 19, of the 
Immigration Act of February 5, 1917, 


which provides that “any alien who is 
sentenced to imprisonment for a term | 


of one year or more because of con- 


viction of a crime involving moral turpi- | 


tude, committed within five years after 
the entry of the alien to 
States, * * * shall, upon the warrant of 
the Secretary of Labor, be taken into 
custody and deported.” 


Date Controlling Factor. 

If relator’s entry was as asserted by 
the Government in 1918, he was de- 
portable; if in 1912, he was not 
portable. 

The facts are undisputed. 
a Danish subject, first entered this coun- 
try in 1912 as a member of a crew of 
British ship. 


riods on shore, he sailed on American 
vessels up to the time of his conviction 
in June, 1921, for manslaughter com- 
mitted May, 1921. 

He took, out his first papers for nat- 
uralization in June, 1919. His last for- 
eign. cruise was as a member of the 
crew of an American schooner; he signed 
on for this in New York in October, 1917, 
and arrived back and signed off in Bos- 
ton in March, 1918. During the voyage 
the schooner had landed at several for- 
eign ports. Thereafter he made a few 
cruises in coastwise trade, and resided 
for a time on land in the United States. 

The exact question is whether his re- 
turn on the American schooner from the 
foreign cruise for which he had shipped 


from the United States is to be deemed | 


an entry into the United States, within 
the above quoted section 19 of the Act. 

The common statement which was the 
basis for the decisions in 
Laborer, 13 Fed. 281, and Chinese Cabin 
Waiter, 13 Fed. 286, that an American 
vessel is to be deemed American soil, is 
but a fiction and is not of universal ap- 
plication. Sharrenberg v. Dollar S. S. 
oo, 240 U. S. 122, Cunard S. S. Co. v. 
Mellon, 262 U. S. 100. 


Entered in 1918. 

Clearly he was not in the United 
States during the voyage; equally clearly 
he entered the United States in March, 
1918. The question before us is neither, 
as in Weedin v. Bazo Okada 2 Fed. 2nd 
321, CCA 9, whether within other sec- 
tions of the Act that entry was legal or 
illegal, nor as in petition of Hersvik 1 
Fed. 2nd 449 (DC SD Cal.) whether by 
making such a voyage he lost any rights 
given under other sections of the Act 
to return to the United States. 
ex-parte Nagata 11 Fed. 2nd 178 (DC 
SD Cal.) 

We are concerned only with the mean- 
ing of the word in connection with the 
deportation provision for the commission 
of crime, and under that section in our 
judgment the word should be given the 
broadest interpretation. 

The Weedin case contrasting R. S. 
5563 and section 8 of the Immigration 
Act, presented a real difficulty to the 
court that had to determine the legality 
or illegality of entry; under the former 
provision the master of a vessel is crim- 
inally liable for refusing to bring his 


| 





the United | 


de- | 


Claussen, | 


He landed at Norfelk, Va. | 
The next day he shipped on an Ameti- | 
can schooner, and except for short pe- | 


the Chinese | 


See, too, | 


| apply this statute literally, but 


| timony. 


seaman, whom he has carried out, home | 


again, whereas under the latter pro- 


vision, the master. who brings an alien | 
not lawfully entitled to enter or to reside | 


within the country is likewise criminally 
liable. 

In the present case we are not,show- 
ever, concerned with the reconcilement 


of these two provisions, for even if re- | 
lator was lawfully entitled, as held in | 


the Weedin case, to enter the United 


States in 1918, his action in coming into | 
the country was none the less an entry | 


because it was a lawful entry, and 
would be none the less an entry if he 
had established a_ definite residence 
within the country. 
Logically it follows that 


one who 


it | 


| 1918. 


crosses the international bridge at Ni- | 
agara Falls to Canada and after view- | 
ing the Falls from the Canadian side, re- | 


turns to this country, does enter 
country, and if he be an alien and there- 
after within five years is convicted of a 
crime imvolving moral turpitude, he 
would be deportable under the section 
here involved. 


Protection Not Involved. 


The fact that the relator took out nat- 
uralization papers in 1919 and therefore 
under the naturalization laws would “for 


the | 


|} marked 


| the 


all purposes of protection as an Ameri- | 


can citizen be deemed such” does not 
aid him here. No question of protection 
as an American citizen is involved. 
The view that because an alien. sea- 
man on an American vessel is regarded 


» as an 


Ameriacn seaman in the sense that | 


: he is under the protection and subject 
‘to the laws of the United States, in re | 


+ Ross 140 U. S. 453, was held in U. S&S. 
tv. New York S. S. Co. 269 U. 8. 304, to 
have no application to the question 


(Nobex 3606) 


Deportation 
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whether such seamen come -within the 
terms of a special statute dealing spe- 
cifically with “alien seamen as such.” 

It was there held that for the purpose 
of the Act then uhder consideration alien 
seamen meant seamen who are aliens and 
not seamen on foreign vessels. 

The order must be affirmed. 

Hand, Circuit Judge (dissenting): It 
seems to me that there is strong reason 
to distinguish the return of a seaman 
at the end of a voyage for which he has 
signed the articles and on the same ship 
on which he left, from a reentry one 
has not bound oneself to make when one 
went away. A seaman is bound for the 
voyage once he signs on; desertion is at 
least a civil wrong. To say that every 
coasting vessel or fishing smack which , 
passes the league limit subjects all aliens 
on board to all conditions of admission | 
into the United States, including, I should | 
suppose, the Quota Law, seems to me an 
impracticable interpretation of the law, 
yet I can see no escape from it if my | 
brothers are right. It means that Amer- | 
ican crews must be made up of citizens 
and citizens only. That I should have | 
thought was the opposite of the plain 
intention of Congress as respects our 
mercantile marine. 

Nor can I see that we can escape con- 


the | sidering the conflicts which oyr ruling 


raises with other statutes because they | 
are not before us here. I can see no an- 
swer to the dilemma put by Rudkin, J. | 
in Weedin v. Banzo Okada, 2 Fed. (2nd) | 
321, (C. C. A. 9), and that case is flat 
for the relator at bar. I agree that | 
Chinese Cabin Waiter, 13 Fed. Rep. 286, 
and Chinese Laborers on Shipboard, 13 | 
Fed. Rep. 291, arose under other statutes, 
but for all that if there is any principle | 
in the matter at all they, too, are in 
point. While I set no store upon the 


s) 


| doctrine of an American ship as Ameri- 


can soil, I do think that we should not 
rather 
with an eye to the purposes for which 
it was intended. 

I vote to reverse. 

December 6, 1926. 


Exclusion of Opinion 
Of Witness Upheld 


As Right Procedure 


Appellate Court Declines to_ 
Review Judgment of Lower | 
Tribunal Except as to 
Errors in Evidence. 


FULLER Process Co., PLAINTIFF IN ErR- | 
Ror, ¥. THE Texas Co.; Cirncuir Court 
or APPEALS; No. 7055. 

A jury waived and the District | 
Court, Eastern District, Missouri, made 
a general finding for the defendant. 
There were no requests for findings of 
fact or declarations of law. 

The Appellate Court stated 
therefore could review only 
errors as to the introduction or 
sion of testimony, and then only where 
exceptions had been duly take. 

Thomas H. Reynolds (Samuel W. Saw- | 
yer and John H. Lathrop were with him | 
on the brief), appeared for plaintiff in 
error. Rhodes E. Cave (P. Taylor Bryan | 
and Thomas S. McPheeters were with 
him on the brief), for defendant in error. 
The case heard before Circuit 
Judges Sanborn, Stone and Kenyon. 

The full text of the opinien, delivered 


was 


that it 
alleged 


exclu- 





was 


| by Circuit Judge Stone, is as follows: 


This is a writ of error from an action | 
on contract against an undisclosed prin- 
cipal. A jury was waived and judgment 
entered for defendant from which*plain- 
tiff below brings this writ of error. 

No request for findings of fact 
declaration of law were made by either 
party and it is conceded that as to sub- 
stantial issues, there was conflicting tes- | 
The court made a general find- | 
ing for defendant. 

Review Confined to Errors. 

Therefore, there is nothing presented 
here which this court can review except 


or 


| alleged errors as to introduction or ex- 


clusion of testimony. Allen vy. Carton & 
Jeffrey Fed. (2nd) 21, where | 
Judge Sanborn, of this court, has stated 
the rule and collected the recent support- 


Co; 7 


| ing authorities. 


Under the third heading of plaintiff in 


| error’s brief, page 17, it presents three 


questions of exclusion of testimony. The 
first is covered by assignment 5 and the 
matter involved in that assignment is 
found on page 155 of the record. It 
shows no exception to the ruling of the | 
court. 

The second matter is covered by the 
second paragraph of the seventh assign- 
ment and the matter involved is found on 
page 214 of the record. There is no ob- 
jection nor exception to the ruling of the | 
court. 

No Exception Noted. 

The thwd matter covered by the 
sixth assignment and refers to the ex- 
clusion of a letter written by Mr. Ker- 
shaw to plaintiff dated February 11, ! 
There is no reference to the place 
in the record where this exhibit may be | 
found and we have been unable to find it 
after a careful reading of the testimony 
of Mr. Kershaw and of the index to the | 
transcript. 

We do 


is 


that this exhibit was 
identification on page 165 ; 
of the record and was offered by its ex- 
hibit title on page 166. There is no ex- 
ception to the exclusion of this exhibit. 

Under long settled and salutary ap- 
pellate practice, we cannot consider the 
above matters because no exceptions to 
action of the trial pre- 
served. 

Several of the latest cases in this court 
upon that point are Allen v. Cartan & 
Jeffrey Co., 7 Fed. (2nd) 21, 23; St. Clair | 
vw. United’ States, 12 Fed. (2nd) 376, 378; 
Hood y. United States. Fed, (2nd) 
ca Hammert y. United States, . 

Ped, (2nd) .<« «-.: C..M..& St. P. Ry. 
Company Fed, 
(2nd) 

At the argument, 

sented and argued another matter of * 


find 
for 


court 


was 


Harrelson, 


oral counsel pre- 


| involved in the assignment 


Telegraph Company 
Declared Liable tor 
Employe's Injuries 


Circuit Court of Appeals Af- 


firms Judgment Given 
for Woman Shocked 
By Electricity. 


WESTERN UNION ‘TELEGRAPH COMPANY 
Vv. ARLINA A. WILLIAMSON; CIRCUIT 
Court OF APPEALS, First Circuit; No. 


2025. 


The judgment of the District Court, | 
an | 


Massachusetts, for the plaintiff in 
action relating to personal injuries 
claimed to have resulted from the de- 
fendant telegraph company’s alleged 


negligence, was affirmed in this review. 


Before Circuit Judges Bingham, John- | 


son and Anderson. 


The full text of the opinion of the | 


court, delivered by Judge Anderson, fol- 
lows: 

This action in tort for personal in- 
juries was brought by the plaintiff in 
the Superior Court for Suffolk County, 
and removed by the telegraph company 
to the court below. The trial 
in a verdict of $10,000 for the plaintiff, 
reduced by the court, on motion for a 
new trial, to $7,500. The case comes 
here on assignments of error, which 
sift down to the contention that there 
was no case for the jury. The question 
then is whether, under the construction 
of the evidence most favorable to the 
plaintiff (Gray v. Davis, 294 Fed. 57, 58 
and cases cited), the jury were 
ranted in finding that the plaintiff was 
injured as result of the defendant’s neg- 
ligence. 

Electric Shocks Alleged. 

The plaintiff was employed by the de- 
fendant as a Morse telegraph operator 
in 
In the 
sending messages 


duties in 
insert a 


of her 
had to 


performance 


she 


plug into the proper hole in a box sit- | 


uated near her right hand. This plug 
Was attached to a wire which came up 
from underneath, that her elbow 
would sometimes touch this wire when 
operating the-plug. About 4 p. m. on 
August 1921, she testified, 
received an unusual electric shock, caus- 
ing a wrench to her arm. She reported 
this shock to the officers in charge of 


so 


22, as 


| the defendant's office, and said that she 
would 


like to go home. This 
was refused; she told to 
minutes off, to see the nurse and report 
back. At the end of about 15 minutes 
she was direcied to return 
in the same seat, using the same plug. 
She then received, as she testified, a 
very severe electric shock, causing a 
numbing snsation; and after that 
did not know what happened. . 
Other evidence 
showed that at about 7 o’clock that eve- 
ning she was found by a policeman sit- 
ting on the curbstone at Atlantic Ave- 
nue and Congress Street, towards the 
Nantasket Boat Wharf (whether she 
would naturally have gone on her way 
home) in a dazed condition. The police- 
man understood her to give as her name 
and addxess, 
lon Street, 


request 
Was 


where William or 
Billie Moore, her brother-in-law, lived. 
She was taken there in a taxicab in a 
condition near helplessness, and was for 
a long time seriously ill. There was 
plenary evidence to the etfect that on, 
a little above, the right elbow, there 
was a burn which did not heal within 
the normal time; and, after healing, left 
a scar which was shown to the jury at 
the trial. There was expert evidence 
that this burn was of the peculiar kind 
and duration that result from an electric 
burn. 

There was evidence from the plaintiff 
and from other witnesses that while 
telegraph operators occasionally receive 
slight electric shocks, no such shocks 
are so severe as to cripple them in their 
work, or as to burn the operator—as 
the evidence tended to show the plain- 
tiff was burned. 

Testimony Given For Defendant. 

We need not discuss the applicability 
of the doctrine of res ipsa loquitur, for 
we think there was direct evidence for 
the jury of negligence by the defendant. 
The plaintiff herself, who had been a 
telegraph operator for three or four 
years, testified that, with the apparatus 


ee 


Boston, 


or 


exclusion of evidence. This is covered 
by the eighth assignment and the matter 
is found on 
It as 


page 559 of the transcript. is 
follows: 

“Q. I will ask you, Mr. Nesbitt, was 
John Baker, Jr., acting as the agent of 
the Texas Company in his relations with 
the Fuller-Stow Company? 

“Mr. Ely: Objected to as calling for 
the conclusion of the witness. 

“The Court: Sustained. 

“To which ruling of the Court the 
plaintiff, by its counsel, then and there, 
at the time, duly excepted.” 

While an exception was taken to the 
ruling sustaining the objection to the 
question, there are two reasons why it 
is of no avail to plaintiff in error. The 
first of these is, that the question called 
for a conclusion, as stated in the objec- 
tion, and not for a fact. The second is, 
that the question was answered as 
shown by what immediately followed the 
proceedings just quoted. 

Question Answered. 

The following part is: 

“A, I can give you my opinion. Your 
question necessarily calls for a conclu- 
sion. 

Q. Give us your conclusion, or opinion, 
as you call it. 

A. It was my opinion that he was not.” 

It is clear that the evidence sought by 

he question to which obpection was sus- 
ained was fully given thereafter and 
emained in the record. Therefore, no 
wejudice could have resulted from the 
uling on the question. 

The judgment must be and is affirmed, 

November 10, 1926, 
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resulted | 


war- | 


its Congress Street office in Boston. | 


she | 


to her work : 


she | 


(uncontradicted) | 


Miss Tillie Moore, 17 Fal- | 


| liens. 


take 15} 


Marble 


Industry 


Materialman Denied 


ALL STATEMENTS Herein Are GIVEN oN Orricrat AuTHORITY ONLY 
AND WirHout CoMMENT BY THE UNitep STATES DAILY. 


Prohibition 


Right to Sue Surety, 


As State Law Prohibits Lien on Cemeteries 


Contractor Held Stranger to - 


Agreement and Not in Privity 


With Obilgee to Obtain Any Rights. 


United STATES Fipeniry AND GUARAN- 
TEE COMPANY, PLAINTIFF IN ERROR, V. 
VERMONT MARBLE COMPANY; CIRCUIT 
Court OF APPEALS, SEVENTH CIRCUIT; 
No. 3704. 

In this/case a cemetery association 
gave a bond in which the parties owning 
space were to be saved free of mechanics’ 
A materialman was not paid. 
The ‘obligee on the bond was indifferent 
as a State statute provided that liens 
and executions could not be had on ceme- 
teries. The court ruled that the mate- 
rialman could not recover from the sure- 
ty on the bond, as he was a stranger to 
the contract, had paid no consideration, 
and was not in privity with the obligee 
so as to secure any rights. 

Surety of $60,000 Provided. 

The case was in error to the District 
Court for the Eastern District of Illinois. 

Before Alschuler, Page and Anderson, 
Circuit Judges. 

The full text of the case is as follows: 


The Marble Company, a Vermont cor- | 


poration, defendant in error, recovered 
judgment against the Surety Company, 
plaintiff in error, a Maryland corpora- 
ccna cee 5 onan gems seiasciassndassnaith 
in proper condition, she would not have 
received any such shock as she testified 
she did receive. Experts for the de- 
fendant testified to the same effect— 
that, with the apparatus in proper con- 
dition, the operator would not get a 
shock sufficient to cause a burn or to 
wrench the arm away; that, at the most, 
an operator would receive a very slight 


| shock. 


There was, as noted abové, evidence 
that after receiving the first shock, the 
plaintiff notified the defendant’s respon- 
sible officers, who without making any 
investigation told her to resume her 
place in the same seat and operate the 
same plug some 15 minutes later. This 
was enough to warrant the jury in find- 
ing that the defendant’s officials were 
warned that the apparatus was not in 


proper condition and that the plaintiff | 


was put to work in a dangerous place. 

Careful consideration of the 
and elaborate argument addressed to us 
by the defendant’s able counsel and of 


| his brief and the authorities cited therein, 


drives us to the conclusion that ihe court 
below was right in his ruling that the 
case was for the jury. At the argument, 
defendant’s counsel in effect 
as he must, that if the jury believed 
Miss Williamson’s story, they were war- 
ranted in finding that her injuries, ap- 
parently very severe, were due to the de- 
fendant company’s negligence. Plainly, 
the jury were warranted in finding her 
testimony veracious and reliable. 


The telegraph company undertook to | 
explain Miss Williamson’s clearly dem- | 


onstrated serious illness by contending 
that she was a_ highly-strung young 
woman, 22 years old, who had over- 
strained herself by too hard work on 
music, telegraph operating and teaching; 
that her serious condition was due to a 
nervous breakdown or_hysteria, and not 
to electric shocks.. But it was for the 
jury to say, not merely whether she 
intended to be a truthful witness (which 
was apparently not quéstioned)—but 
whether, considering her condition, h¢r 
memory of what happened was reliable. 
Physician's Testimony Cited. 


There was also expert testimony ffom | 
her doctor, that, taking into account the | 


burn on her arm and her condition, to- 


, gether with the history of her shocks 


as she described them—her injuries were 
due to electric shock and not to hysteria 
or to nervous breakdown. 

These conclusions also make it un- 
necessary to consider and apply to the 
facts in this case the Massachusetts 
Statute—Gen. Laws, Ch. 166, Sec. 42: 


“A telegraph company shall be liable | 


in damages to a person injured in his 
person or property by the poles, wires 
or other apparatus of such company. 
If there are erected upon a public way, 
the city or town shall not, by reason of 
anything contained in this chapter or 
done thereunder, be discharged from its 
liability, but all damages and costs re- 
covered against it on account of such in- 
jury shall be reimbursed by the company 
owning the poles, wires or other appa- 
ratug.” 

But it is clear enough that this statute 
does not help the telegraph company. 
See Riley v. New England Tel. & Tel. 
Co., 184 Mass. 150, 153—in which Chief 
Justice Knowlton discussed this statute, 
comparing the liability arising thereun- 
der to the statutory liability of owners 
and keepers of dogs. 

Rather faintly, the telegraph company 
contends that there was error in the 
court’s instructions as to the plaintifl’s 
contractual assumption of risk. This 
contention is entirely withoutymerit. As 
the ‘telegraph company did not insure 
its employes under the Massachusetts 
Workmen’s Compensation Act — Gen, 
Laws, Ch. 152—the case falls under Sec. 
66 of that chapter, which reads: 

“In an action to recover damages for 
personal injury sustained by an employe 
in the course of his employment, or for 
death resulting from personal injury sc 
sustained, it shall not be a defence 

“1, That the employe was negligent; 

“2. That the injury was caused by the 
negligence of a fellow employe; 

“3. That the employe had assumed 
the risk of the injury.” 


But the jury were instructed that when | 


the plaintiff entered upon her employ- 
ment she assumed the risks of whatever 
results might follow from electric shocks 
which are commonly or frequently ex- 
perienced hy telegraph operators. 
Plainly the defendant could not com- 
plain of such a construction of this 
statute. Cf. Pope v. Heywood Bros., 221 
Mass. 143; Ashton v. Boston & Maine 
R. R., 222 Mass. 65. 

The judgment 
affirmed with 
the defendant in error. 

December 1, 1926, 


is 


careful | 


admitted, | 


of the District Court , 
interest and costs to | 


! tion, authorized to do business in 
| given under these circumstances: the 


| Forest Cemetery Association, a Minne- 


| sota corporation, owned and operated in | 


| Minnesota a cemetery, and desiring to 
| build thereon a mausoleum, in order to 
| finance the project organized a concern 


to sell or lease to the public, spaces | 
therein. Under date of November 4, 1916, | 


the Surety Co., at St. Paul, Minn., in con- 


sideration of $600 to it paid by the asso- | 
ciation, executed and delivered the bond | 


here in question, signed by it as surety 
and by the association as principal, in 


ithe sum of $60,000, the obligee named | 
| being those who had theretofore and who | 


| should thereafter become subscribers for 


| crypts and spaces in the mausoleum; and | 


| reciting that the association has under- 
| taken to build the mausoleum “free of 
| mechanics’ liens, in accordance with the 
| plans and specifications.” 

Conditions of Bond Cited. 
The condition of the bond is that the 


“association shall build and complete the 


mausoleum according to the plans and 
specifications, and 


“if the said principal shall pay as they | 


| become due ali just claims for all the 
| work performed and for all skill, tools, 
machinery and material used or employed 
| in the construction of said building, and 
shall well and truly indemnify and save 
harmless the said obligee from any pecu- 
niary loss resulting from its failure to 
construct and complete said mausoleum 
as aforesaid and to promptly discharge 
said claims, then 
shall be void.” 
Then follows a proviso that in case of 


default of the principal, the surety shall | 


| have the right to assume and complete or 
procure the completion of the building, 
| and shall be subrogated to all rights and 
| properties of the principal arising out of 
the undertaking and otherwise, and all 
| deferred payments due the principal by 
| the terms of the subscriptions. 
| Under date of January 
Marble Co. contracted with the associa- 
| tion to supply the marble for the mauso- 
| leum at the price of $39,000. The marble 
was duly delivered,and the mausoleum 
| fully completed in accordance with the 
plans and specifications. No liens or 
| other deminds were filed or claimed 
against the cemetery property or the 
mausoleum. 
Association Unable To Pay. 

In a contract dated October 28, 1922, 
between the Association and the Marble 
Co., it is recited that there was then due 

| and owing the Marble Co., on account of 
the marble so furnished, the sum repre- 
sented by five notes, dated September 27, 
1918, given by the Association to the 
Marble Co., due, respectively, 1, 2, 3, 4 
; and 5 years from their date, each for 
$5,973.90, with interest at 6 per cent, save 
that two payments thereon aggregating 
$725 had been made; that the Association 
was then unable to pay the notes, and to 
secure payment “does hereby deliver to 
the Vermont Marble Company, oo 
conveying to said Vermont Marble Com- 
pany” certain enumerated spaces and 
crypts in the mausoleum, reciting prices 
therefor aggregating $58,950, with provi- 
; sion for the sale of the spaces and crypts 
and application of the proceeds on the 
debt to the Marble Co., and for reconvey- 


' after the debt is paid. But it appears 
that the Marble Co. had realized nothing 
from this security, and that the Associa- 
tion made no further payment on the 
debt. 

Verdict For Marble Co. 
Under the laws of Minnesota property 
in that state used for cemetery purposes 
is exempt from seizure on attachment and 


| for labor or materials supplied for any 
building or improvement thereon. It ap- 
pears no subscriber or obligee under the 
bond has made any claim thereunder 
against Surety Co. 
' The complaint was filed in the State 
court of Wisconsin, May 7, 1923, and the 
cause removed to the district court. The 
facts were all stipulated and each party 
moved for a directed verdict, which the 
court granted on behalf of the Marble 
Co., and verdict given for $32,442.79, and 
judgment thereon rendered. 

Alschuler, Cir. J. The bond was exe- 
cuted and delivered in Minnesota; was 
between a Minnesota corporation and a 
foreign corporation authorized to trans- 
act business there;- the mausoleum in 
question was to be constructed there; 
and the contract was there to be carried 
out. The bond is clearly a Minnesota 
contract, and its scope and the liability 
thereunder must be tested by the laws 
of Minnesota. 

Question Is Propounded.) 

In Jefferson, et al. v. Asch, et al., 53 
Minn. 446, it appears that a land owner 
leased the land to one Benz, who in turn 
sublet it to persons who employed 
gontractor to make improvements 


thereon, the contractor giving to Benz | 


for the use of the land owner “and all 
persons who may do work or furnish 
material,” a bond conditioned that the 
contractor pay all just claims for work 


done and material furnished, and indem- | 
nify Benz and the owner from mechanics’ | 
judgment, undertake to supply materials | 
or work for the premises; also that the | 


liens. One who sold the contractor lum- 
ber for the job sued on the bond for its 
unpaid price. 

The court, while expressing the view 
that the bond was for the indemnity 
only of the named obligee stated, that 
since the parties to the cause presented 
it on the theory that the primary pur- 
pose of the bond was to secure payment 


| to those doing work or supplying mate- | 

rials on the job, it would upon this theory | 

consider whether there was liability on ° 
' and accessible surety, in the meantime | 
accepting serial notes with maturities up | 
to five years, and after three years mak- | 
ing a new agreement for the acceptance | 


the bond to the person who sold the lum- 
; ber to the contractor. It held that since 
3enz% and his lessees could not be held 
liable for the lumber, and 
, the law, his interest was not subject 
to lien therefor, it was a matter of in- 


the | 
| State of Minnesota, on a surety bond | 


the above obligation | 


9, 1917, the , 


ance to the Association of unsold spaces | 


from sale under execution, and from liens ° 


a | 


since, under | 


difference to him whether the materials 
were paid for or not. The court then 
propounded the question, 
No Lien Could be Asserted. 

“where, in a contract between two 
persons one promises the other to do 
something for the benefit of a stranger 
to the contract, and the promisee has 
no relation to the thing to be done nor 
to the stranger to be benefited, can such 
stranger bring an action to enforce the 
promise?” 
and following discussion of the authori- 
ties, concluded 

“without undertaking to lay down a 
general rule defining when a stranger 
| (oO a promise between others may sue to 
enforce it, we are prepared to say that, 
where there is nothing but the promise, 
no consideration from such stranger, and 
no duty or obligation to him on the part 


In the instant case we have not even 
the promise to material men, on the 
theory of which the court considered 
Jefferson v. Asch. 


ble Co. to the obligee, and no duty or 
obligation té the Marble Co., which, to 
all intents, was a stranger to the bond 
transaction. We have here also the cir- 


cumstance there appearing, of the obli- | °° : 0 : 
| wine will be converted into vinegar or 


gee of the bond being, after the build- 
| ing was completed, legally indifferent to 


| “whether the work and materials were | 
The mausoleum was | 


paid for or not.” 
finished, and under the law of Minnesota 


no lien thereon could be asserted and no | 


execution or attachment levied, and 
surely individuals of the class constitut- 
ing the obligee of the bond were not 
personally liable. 

Denies Relation Exists. 

There is apparently no dispute that 
the Jefferson-Asch case, unless after- 
ward modified, indicates the law of Min- 
nesota as to the right of defendant in 
error to sue on the bond, but it is con- 
tended that subsequent decisions of the 
same court have so far departed there- 
from as to sustain this action. 

Michaud, et al. v. Erikson, et al., 108 
Minn. 356, is claimed to indicate such a 
departure; but we do not see wherein 
| this is so. It appeared there that others 

had an interest with the obligee in the 

subject maiter of the bend, and that the 
obligee acted in the mitter not only for 
himself but as agent for these others, 


among them those who asserted liabil- | 
ity to them under the bond, and the court 


there said: 

“The contract is with Read (the obli- 
gee of the surety bond); but these third 
parties were to receive a benefit there- 


from, and under the rule in Jefferson vy. | 
they are entitled to main- | 


a cod 


Asch, 
tain the action, providittg there was an 
obligation to them on the part of Read.” 
We may again state that no similar re- 
lation appears between obligee of the 
bond here and the Marble Co. 
Other Decisions Are Cited. 


to establish the departure are Clark vy. 
Clark, * * * Minn. * * 
W. 936; and Harriet State Bank, et al. 
v. Samels, et al., * * Minn: * * §: 
204 N. W. 938. But these cases do- not 


indicate any such conflict or departure. | 


The circumstances of the first make it 
quite inapplicable. The second, while 
more nearly in point, seems rather to 
confirm than conflict with Jefferson y. 
Asch. The opinion states: 

“In Jefferson vy. Asch * * * it was 
held that a stranger to a contract to 
whom the promisee is under no duty or 


the parties, and who has paid no consid- 


eration, cannot recover onga promise to | 


do sometihng for his benefit. That doc- 


trine is firmly established in this juris- | 


diction” (citing cases). 
Moore v. Mann, et al., 130 Minn. 318, 


153 N. W. 609, is in its facts strikingly | 


similar to the instant case. The bond 
there sued on by a stranger to it who 
had done work on the premises, was in 
all essential particulars like that here. 
Respecting his rignt to sue, the court 
said: 


Law Is Well Established. 


“We construe the bond to be one of in- | conversion of the wine will/see that this 


demnity only. Dittenhofer was the sole 
obligee. It did not intend to secure 
Moore or others who might do work in- 
cluded in it. It intended to indemnify 
Dittenhofer. It did not intend to give 
any one else the right to sue upon it. 


left for profitable discussion. The ques- 


tion of a consideration passing to the 


surety is immaterial. Nothing is to be 
gained by investigating the cases where 
one is permitted to sue on a promise 
made to another for his benefit. It was 


not intended that any one but Ditten- | 
hofer should be indemnified or that any | 


one other than he might sue.” 

Whatever may be the law thereon in 
other jurisdictions, that of Minnesota is 
too well established by its Supreme Court 
to warrant our departure from it. So 


tested, defendant in error who was a /| 


stranger to the bond, who had paid no 


consideration, and to whom the obligee | 


was under no duty, and was in privity, 
acquired no rights under it. None 


pear whereunder it has been held that a 
stranger to a contract may recover 
thereon. 
Judgment Is Reversed. 
In briefs for defendant in error it is 
earnestly urged that since there could 
be no lien on the cemetery property, the 


| parties to the bond must have intended |! 


| thereby to secure payment to those sup- 
plying material and work therefor, as 


without right of lien, or of execution on 


Marble Co. knew of and contracted with 


reference to and on the faith of the se- | 


curity of the bond. The stipulation does 
not indicate whether or not it had such 
knowledge, nor would these _ considera- 


tions make any difference in the legal | 


relations. Besides, it would be strange 
indeed if relying on this security it per- 


ing to assert it against this responsible 


of evidently doubtful security from the 


; cemetery company. While it is probable | 


of the promisee, he cannot sue upon it.” | 


Surely there was here | 
no consideration passing from the Mar- | 


| gallons of wine. 


*, 204 N..| 
| version by surrender to the collector of 


' acid 


of | 
the exceptional circumstances here ap- | 


neither they nor the contractors would, | 


Vinegar 
Maki ng 


Issued to Makers 
Of Wine Vinegar 


Special Care Ordered Taken 
in Release of Grape Prod- 
uct That Its Potability 
Be Destroyed. 


The Bureau of Internal Revenue has 
issued Treasury Decision 3942 in refer- 
ence to the procurement of tax-paid wine 
for the manufacture of vinegar, under 
Seca. 600(d) and 680, Regulations 60, 
“Prohibition and Industrial Liquor,” 


| Thorpe, pp. 755, 758. 


The full text of the decision follows: 

Hereafter, before tax-paid wine is 
shipped or delivered from a_ bonded 
winery, bonded storeroom, or manufac- 


| turer’s agency to the holder of a basic 
| permit to manufacture vinegar, pursuant 


to permit to purchase, Form 1410-A, the 


vinegar stock, as defined in section 
600(d) of Regulations 60 (revised). 

Conversion will be effected under the 
supervision of an officer detailed to such 
duty by the prohibition administrator 
of the disjrict by the addition of not less 
than 115 gallons of acetie acid, C. P., 
or the equivalent thereof, to each 100 
Where C. P. acetic acid 
used, the same need not be tested 
(except when the administrator shall so 
direct), provided_the material is deliv- 
ered to the officer in a sealed package, 
bearing seal and label descriptive of its 
contents, placed thereon by a reputable 
manufacturer of chemicals. 

In all cases where it is desired to use 
material other than C. P. acetic acid 
contained in a sealed package, bearing 
sail and label descriptive of its contents, 
placed thereon by a reputable manufac- 
turer of chemicals, the officer will take 
a one-pint sample of the material to be 
used, and will submit the same to the 
district chemist for analysis. After the 
sample is taken, the material will be 
placed in a closed container and sealed 
by the officer. 

The chemist will make a report of his 
analysis to the administrator of the dis- 
trict, and will state the quantity, in 
wine gallons, of the material required to 
raise the acetic acid content of 100 gal- 
lons of wine to not less than 1.5 per 
cent by volume. The officer supervis- 
ing the conversion will satisfy himself 
that the material has not been tampered 
with since the sample was taken, and 
will see that the required quantity is 


1s 


: | added to the wine. 
The other cases principally relied upon | 


Where the wine is procured from a 
bonded winery or bonded storeroom the 
tax will be paid on the wine before con- 


the district of uncanceled wine stamps 
in a value equal to the tax. The collec- 
tor will forward such stamps uncanceled 
to the commissioner by registered mail. 

The containers in which the vinegar 
or vinegar stock is shipped will be 
marked ‘‘Vinegar” or “Vinegar stock,” 


| as the case may be, and with the name, 


permit number, and district of the 


| winery, storeroom, or agency from which 


om t | shipped. 
obligation, who is not in privity with | 


Report of shipment will be 
made in Statement VI of Form 702 
when shipment is from a winery or store- 
room and on Form 52-B when ship- 
ment is from an agency. 

Wine makers may not retain acetic 
on the winery or’ storeroom 
premises. Where tax-paid wine is to 
be converted into vinegar or vinegar 
stock in accordance with the foregoing, 


' the acetic acid required for such con- 


version must be brought into the winery 


‘ or storeroom at the time of conversion, 


and any residue not used must be im- 
mediately removed from the winery or 
storeroom. The officer supervising the 


provision is complied with. Tax-paid 
wine converted into vinegar or vinegar 
stock must be kept separate and apart 


: from other wifies in the winery or store- 


room during the period necessary for 


2 ; , | conversion and shipment. 
Under this construction there is nothing | 


Undressed Leopard Skins _ 
Ruled Free of Customs Duty 


New York, Dec. 17.—Leopard skins, 
shipped to this city from India, are en- 
titled to duty exemptiqn under the tariff 
law, the United States Customs Court 
has just ruled. The customs collector 
imposed duty at 25 per cent ad valorem, 
under paragraph 1420, Act of 1922, as 
furs dressed on.the skin. The importers, 
Fried, Engel & Company, Inc., objected, 
claiming free entry under paragraph 
1579 as furs and fur skins undressed. 
In upholding this contention, Judge Me- 
Clelland writes: 

“The record affirmatively shows that 
these skins were not subjected to any 
process of dressing before being im- 
ported, other than such as was necessary 


| to preserve them during transportation, 


and it is also shown, in the testimony, 
that subsequent to importation, they 
were dressed. 

“The protests are sustained and the 
decision of the collector in each case is 
reversed. Note abstract decisions 45477 
and 46382.” 

(Protests Nos. 139821-G-57422-25, ete.) 


that it knew of the existence of the bond, 
its reliance upon it is extremely doubt- 
ful. Indeed the circumstances strongly 
indicate the contrary. 

. But whatever the merit of these con- 
tentions, it is apparent to us that the 
mausoleum, having been completed with- 


| out any lien or charge upon it, and with- 
| out loss to the obligee or to any member 
mitted five years to pass before attempt- | 
| Marble Co. 


of the class as defined in the bond, the 
is not under the laws of 
Minnesota entitled to sue thereon. 

The judgment must be and it is re- 
versed, and the cause is remanded with 
direction to proceed in conformity here- 
with. 

December 13, 1926. 
















—- 4 


ALL STATEMENTS Herein Are GIVEN ON OrrictaL AuTHoRITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 





Eleetriecal 


Devices 





In Rejecting Claims 


On Electrical Patent | 


Held as Failing to Define In- 
vention Over One 
Previously Is- 
sued. 


TATSUICHIRO ISONO, APPEAL; DECISION, | 


EXAMINERS-IN-CHIEF, PATENT OFFICE. 

Patent No. 1610784 was issued to Tat- 
suichiro Isono, December 14, 1926, for 
transformers, upon application No. 289,- 
027, filed April 10, 1919. The final rejec- 
tion of claims 1 and 2 of the application, 
as failing to define the invention, if in- 
volving patentable differentiation from 
reference, was affirmed, November 30, 
1925, by the Examiners-in-Chief (Smith, 
Skinner and Ruckman), on appeal No. 
12125. 

A. G. Davis and A. D. Lune appeared 
for appellant. 

The full text of the decision follows: 

This is an appeal from the decision 
of the examiner finally rejecting claims 
1 and 2 on the reference and for the 
yeasons of record. These claims, the 
invention defined thereby, the reference 
and the disclosure therein pertinent to 


the claims, are sufficiently set forth in 


the examiner’s statement and need not 
be repeated here. Claim 1 is quoted as 
illustrative: 

1. A voltage transforming device 
comprising two electrodes to which the 
voltage to be transformed may be ap- 
plied and an evacuated receptacle con- 
taining a cathode adapted to be heated 
to incandescence and a_ cooperating 
anode, said cathode and anode being lo- 
cated between said first mentioned elec- 
trodes and at least one of said inter- 
mediate electrodes being located nearer 
one of said first mentioned electrodes 


than the other of said first mentioned | 


| Foldable Means 


electrodes. 
References to Claims. 

Upon review of this case and the sev- 
eral actions made by the examiner and 
by appellant, it is particularly noted 
that there is no direct reference in the 
specification or original claims to the 


unsymmetrical relation of the electrodes | 
as shown in Figure 1, but only a state- ! 


ment as to the special arrangement 
shown in Figure 3 when two such de- 
vices (as in Figure 1) are connected 
in parallel—and it is stated, page 3, 
last paragraph— 

“In this case the source of voltage V 
is connected to the two devices in such 
a way that when the electrode nearest 
the filament of one device is positive, 
the electrode nearest the -filament of 


the other device is negative and vice | 


versa.” 

This statement is sufficient to show 
that the electrodes are unsymmetrically 
arranged. 

There is nothing in the specification 
to show or explain the desirability of 
such an unsymmetrical relation, no 
theory or statement of operation as to 
possible new results or functions se- 
cured thereby or any advantages over 
a symmetrical arrangement. 

Two Claims Amended. 

Upon being rejected on the patent to 
Alexanderson, which shows a symmetri- 
cal arrangement of the two pairs of 
electrodes, appellant amended the two 
claims now appealed to differentiate 
therefrom by adding the last three lines 
of said claims or the amendment thereto 
after the word “electrodes” and reading 
as follows: “and at least one of said: in- 
termediate electrodes being located 
nearer one of said two electrodes than 
the other of said two electrodes,” as in 
claim 2. 

These claims, as thus amended, Were 
held by the examiner to be ga mere 
picture differentiation and he adhered 
to the prior final rejection wherein he 
stated “in the absence of a new and 
unexpected result, appear to predicate 
merely a picture basis.” 

In adhering to his final rejection, pa- 
per No. 11, the examiner clearly set 
forth his contentions and the reasons 
for rejection which in effect required ap- 
pellant fully and clearly to set forth in 
his specification and in argument what 
new and unexpected result or advantage 
was or could be derived from such un- 
symmetrical arrangement not possible 
with the symmetrical arrangement as 
shown in Alexanderson or the prior art. 
Appellant has made no attempt to com- 
ply with his requirement whatever but 
has based his arguments on the fact 
that if the electrodes of Alexanderson’s 
tube be moved to an unsymmetrical rela- 
tion it will not function to effect the 
objects of his invention and would not 
operate in the manner claimed for ap- 


pellant’s device. This is totally irrele-_ 


vant and not such a response as is es- 

sential to secure allowance if indeed any 

new result was or could be secured. 
Position of Examiner. 

The claims read as well on Alegander- 
son as on appelant’s structure down to 
the limitation and if there is a_pat- 
entable difference because of such limi- 
tation over the symmetrical relation of 
the patent the claims fail to define the 
invention. 

As we understand the examiner's 
vosition he contends that it is immaterial 
whether appellant’s electrodes are sym- 
metrically or unsymmetrically arranged, 
that it operates just the same or equally 
well in either arrangement, and in prac- 
tically and substantially the same way. 

As we understand appellant’s position 
he is of the opinion that the movement 
of filament circuit and its spaced elec- 
trodes toward or from one of the elec- 
trodes of the outer pair will, through 
electrostatic induction or for some rea- 
son unexplained and unbeknown to us 
and for which we know of no authority 
to support such contention, vary the 
potentials either of the filament circuit 
electrodes or those of the outer pair. 
If there is any such action and it is by 
no means conceded, it is of so slight a 
character as to produce no material or 
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Photography 


lroning Machine- 


¢ Camera Is Declared Infringed 


In Opinion by District Court of Northern New York 


Claims of Prior Art 


Parts Made of Metal Instead of 
Flexible Materials, as in 
Other Devices. 


Percy G. OsTEEN v. ANSCO PHOTO PRop- | 


ucts, INc.; District CourT, NORTHERN 

District oF .NEW YoRK; Equity No. 

590. 

Claim of Patent No. 1195076 for fold- 
ing camera was held valid and infringed 
in this suit. 

Couper & Terry, of Binghamton, N. Y. 
(J. A. Meely, Jr., Anderson, S. C., and 
B. P. Fisburne, Washington, D. C., of 
counsel), appeared for plaintiff; Fannie, 
Marvin and Edmonds, New York City (P. 
H. Hopkins, of Binghamton, N. Y., of 
counsel), for defendant. 

The full text of the court’s opinion, 
delivered by Judge Cooper, follows: 

Complainant brings this suit for in- 
fringement of his patent No. 1195076, is- 
sued August 15, 1916. The patent is for 
an improvement on folding cameras. 

Complainant at first claimed infringe- 
ment of claims 1 and 2 of the patent. 
On the trial, however, complainant aban- 
doned claim 1 and relied on claim 2. 
Claim 2 is as follows: 

“In a camera, a body, a hinged front, 


| therefor, a shutter supported on said 
hinged front, a film, receiving spool ro- | 


tatably mounted in said body, means nor- 
mally tending to rotate said spool, means 
to lock said spool against rotation, means 
for releasing said locking means, and 
foldable means carried partly by said 
body and partly by said hinged front 
connecting said releasing means with 
said shutter for actuating the latter.” 


Are Described 

Complainant claims that the “foldable 
means carried partly by said body and 
partly by said hinged front connecting 
said releasing means with said shutter 
for actuating the latter” relates to the 
metal, rigid lever moving on a pivot joint 
attached to the hinged front and foldable 
with that hinged joint by means of a 


! ruler joint fastened in the body of the 
camera, as shown in the drawings; that 
| it is a new and novel element never before 


entable and infringed by defendant’s 
device. 

Defendant claims noninfringement and 
also that Claim 2 is so broad in its terms 
as to be anticipated by several patents in 
the prior arts, namely: 

J. N. Johnson, Patent No. 1083743. 

J. N. Johnson, Patent No. 1166763. 

R. H. Moore and R. P. Safford, Patent 
No. 1232828. 

P. Brauner and L. W. Rosen, Patent 
No. 1253205. 

Curt Beyerlen, Patent No. 374861 (Ger- 


| man Patent). 


On the argument, defendant conceded 
that if the foldable means cf Plaintiff’s 
claim 2 was limited to a folding metal 
lever, the patent would be anticipated in 
the prior art by the Brauner & Rosen 
Patent only. 


Interpretation 
Of Claim Sought 


The first question then is the correct 
interpretation of plaintiff’s claim 2. It is 
undoubtedly true that taking the lan- 
guage of claim 2 without reference to 
specifications and drawings it would in- 
clude in a folding camera any foldable 
means of jointly controlling the action of 
the shutter and at the same time operat- 
ing the mechanism moving the film for- 
ward for the next picture. 

In the prior art there were automatic 
folding means for such joint control but 
they were all flexible and were made of 
rubber tubing or flexible braided wire, 
ete., except in the Brauner & Rosen Pat- 
ent. 

Defendant contends that the claim in 
the patent is the measure of the invention 
and that by such standard complainant’s 
claim 2 is invalid because it would cover 
or read on the flexible rubber or wire 
automatic foldable means for joint con- 
trol of the shutter and the film advancing 
apparatus, described in the prior art. 


Doctrine Is Not 
To Be Taken Literally 


But this doctrine that the claim in the 
patent is the measure of the invention 
is not always to be taken literally 
but is subject to the qualification and in- 
terpretation that the true meaning of 
the claim is to be ascertained. 

In the well known case of the Ottumwa 
Box Car Loading Company vs. the 
Christie Box Car L. Company, 215 Fed. 
362, 375, the Court in the 8th Circuit 
said: 

“The specification of a patent which 





perceptive change or effect and we are of 

the opinion, in which the examiner con- 

curs, that-no such result is effected. 
Fail to Define Invention. 

To show that the Alexanderson struc- 
ture would be modified as stated and be- 
come possibly inoperative does not re- 
lieve appellant of the burden of proof 
placed upon him to set forth the ad- 
vantages of his unsymmetrical arrange- 
ment of electrodes relative to a sym- 
metrical. arrangement or to show the 
utility of such specific arrangement. 

In conclusion it must be here held that 
the claims fail to define the invention 
and are unpatentable over the patent 
to Alexanderson, the language added by 
the amendment having no utility or not 
adding such structure as has any utility 
or function other than that shown by 
the patent, or is not disclosed in this 
application. 

The decision! of the examiner finally 
rejecting claims 1 and 2 is affirmed. 

Sidney F. Smith, Frank C. Skinner, 
W. S. Ruckman, Examiners-in-Chief. 
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forms a pavt of the same application as 
its claim must be read and construed 
with the latter, not for the purpose o/ ex- 
pending nor for the purpose of limiting 
or contracting the claims, but for the 
purpose of ascertaining their true mean- 
ing and the intention of the parties 
when they were made and allowed.” 


Linotype Case 
Reviewed in Part 

In Mergenthaler Linotype Company vs. 
Industrial T. M. Company, 229 Fed. 168- 
174, Judge Hough, w riting, for the Cir- 
cuit Court in the second circuit, in speak- 
ing of the doctrine that the claim of 
the patent is the measure of the in- 
vention, said: 

“But cases frequently arise, and this 


is one of them, where contest rages 


around the proposition that the claim, 
though plain enough and clear enough, 
is much broader than the invention. In 
my opinion there is no doub: of the law 
of interpretation in such instances. The 
phrase so much made of—‘“the claim in 
the patent is the measure of the inven- 
tion,” is to be understood in the light 
of known statute law and familiar prac- 


tice. The claim is what the patentee (or | 


his attorney) asserts to be the measure 
or description of the invention. _ 
In that specification is read all the prior 
art as revealed by legal evidence, and it 
is by measuring the addition to the sum 
of human knowledge shown by the speci- 
fications to have been contributed by the 
applicant, that the truth; i. e., the true 
meaning of the claim—is to be discov- 
ered, = but each investigating 
authority in its turn, from the primary 
examiner to the Supreme Court, is but 
engaged in ascertaining one thing, viz., 
what is the invention revealed, not only 
by the claim (which after all is but an 
opinion) but by the specifications, draw- 
ings, prior art and publications as inter- 
preted by the aid of human experts?” 

An examination of the drawings, speci- 
fications and the prior art as disclosed 
in the record will help to determine the 
true meaning of what is claimed by claim 
2 to be the improvement of the inventor. 

Claim 2 in the patent was No. 8 in 
the application and reads as follows in 
the application: 

“In a camera, a body, a shutter, a 
film-receiving spool rotatably mounted in 
said body, means normally tending to ro- 


against rotation, means for releasing 
said locking means, and means connec- 
ting said releasing means with said shut- 
ter for actuating the latter.” 

Y 
Former Case Also 


Is Reviewed 


This claim, then No. 8, was rejected by | 


the Patent Office on Patent 695690, Mc- 
Donnell, March 18, 1902. The applicant 


thereupon amended his claim 8 by in-j + ps : 
| even greater difficulties. The defendant 


serting in line 5 after the word “and” 
the word “foldable.” 
Claim 8 was again rejected on Ger- 


man Patent 274841, Beyerman, June 13, ; 


1913, Cameras, Roll Holding. Many 


claims were renumbered and amended. 
Claim 8 was changed in number and 
thereafter called claim 2 and the follow- 


ing amendments or additions were made | : 
the hinged front, that is to say, if the 
| hinged front is closed it will also fold the 


thereto: Claim 2, line 1, after the comma, 
second occurrence, insert “a hinged 
front therefor, same line, after shutter, 
insert—‘supported on said hinged 
front”; line 5 before “connecting” 
“carried partly by said body and partly 
by said hinged front.” The claim as thus 
amended is claim 2 in the patent as fin- 
ally granted and is set forth hereinbe- 
fore. 

The applicant stated in his request for 
allowance of his claim 2 as _ finally 
amended the following: “The claims have 
been amended in view of the newly dis- 
covered patents of Johnson and Beyer- 
len and a _ reconsideration thereof is 
earnestly solicited. Attention is directed 
to the fact that claim 2 has been amended 
and includes in the combination “a novel 
type of applicant’s lever construction car- 


ried partly by the body and partly by the | 
hinged front for releasing the spool- | 
| bottom of the body of the camera, it 


locking means.” 
Lever Scheme Is 
Element of Claim 

It is reasonably clear, therefore, that 
that what the applicant claimed to be 
the new element in the combination was 
this lever combination carried partly by 
the body and partly by the hinged front 
for releasing the spool locking means 
and at the same time actuating the shut- 
ter. This lever is shown in Fig. 1 of 
drawing in the patent as 63 and 62 
and is pivoted to the hinged front at 64 
and folds with the hinged front by 
means of the ruler joint at 65, the 
pivot hinge 65 being arranged in align- 
ment with the axis of the hinge front. 

The specification also refers to the 
lever in the following language at line 
46 of Page 2. 

“The arm 57 is rigidly secured to and 
projects laterally of the inner section 
62 of a sectional lever, the other sec- 
tion 63 being pivotally secured at 64 
to the bed or hinged front 12. The 
adjacent ends of the lever sections 62 
and 63 are pivotally secured together 
at 65 by a ruler joint, the pivot pin 
65 being arranged in alignment with the 
axis of the hinged front 12, whereby 
the outer section 63 may be moved 
angularly with relation to the inner sec- 
tion 62 when the front 13 is closed. 
The inner lever section 62 is normally 
retained in engagement with the end 
wall 66 of the recess 20 by the tension 
of a coiled spring 67, coiled about a rod 
68, carried by the lever section 62 and 
engaged at one end with a bracket 70 
and at its opposite end with a collar 71 
secured upon the rod 68. 


“The forward extremity of the leevr | 


26 


section 63 is reduced in width and en- 
gaged in a pair of diametrically op- 
posed recesses formed in the lower ex- 
tremity of a cylinder 72 in which is 
slidably mountec a plunger 78 carrying 
a rod 74 extending upwardly through 





insert | 








Lever of Defendant 
Regarded as Better 


Inventor Also Freed From Anv 


Intent of Fraud or Piracy 
In Pursuing Plans. 





; a guide 75 carried by the front of the 


bellows 13 and connected with the op- 
erating cable 76. The cable 76 is slid- 
ably mounted in a flexible tube 77 se- 
cured at one end to the guide 75 and 
the free end of the cable is provided 
with a handle or button 78. The operat- 
ing or releasing lever 16 of the shutter 
is connected by a rod 79 with the rod 


| 76 carried by the plunger 73, whereby 


the shutter is actuated or released when 
the cable 76 is moved inwardly with re- 
lation to the tube 77.” 

While there is much eise in the speci- 
fications, the reference is clear to a 
lever jointly operating the shutter and 
the film moving mechanism, carried by 
a hinged front and pivoted in sucha way 
to the body of the camera that it will 


| SWing with the hinged front. 


Novelty Discussed 


| Of Lever Claim 


It would seem, therefore, that this 


| Claim 2 where it speaks of foldable 
| Means carried partly by sa 


said body and 
partly by said hinged front and con- 
necting said releasing means with said 
shutter for actuating the latter, in view 
of the prior art as disclosed in the pat- 
ent office and in the record in this case 
by reference to specifications and draw- 


| Ings, means a lever of metal which is 


foldable with the hinged front and car- 


| vied partly by the body of the camera 


and partly by the hinged front. 

So construed there is no contention in 
this case that such lever is anticipated 
in the piror art, other than by the de- 
vice in the Brauner & Rosen patent No. 
1253205. While there may be some sug- 
gestion of a lever in the metal part of 


| the device shown in the last mentioned 
| patent, most of that device is a flexible 


rubber tube or flexible wire and it would 


; Seem that the principle upon which the 


: : | automatic means of actuating bo > 
tate said spool, means to lock said spool | . ating both the 


shutter and film mov ing mechanism 
operates is different from that of the 
patent in suit. The Brauner & Rosen 


| patent can not reasonably be said to 


anticipate the plaintitfs lever device so 
as to render the patent invalid in that 


; respect. 


View Taken As 
To Infringement 
The question of infringement offers 


has a lever of metal which automatically 


| but not quite simultaneously actuates 


both the shutier and film moving mecha- 
nism. But the defendant’s lever is not 


other claims were rejected also and the | carried by the hinged front and is not 
attached thereto by a pivot or fulerum 
| or Otherwise. The defendant’s lever is 
.3 oe cs ; 

attached only in the body of the camera 


and folds either with or independent of 


defendant’s lever into the body of the 
camera, but the defendant’s lever may 
be folded into the body of the camera 
without folding the hinged front. 

The defendant’s lever contains a slot 
or opening located at its outer end, 
which outer end by means of a band in- 
ward of the lever is in a plane substan- 
tially parallel. to the plane of the rest 
of the lever. When the hinged front is 
entirely open and at right angles to the 


| body of the camera, a projecting pin at- 


tached to means connected with the shut- 
ter enters the slot or opening in the 
lever. 

When the shutter is operated by the 
pressing means, which in defendant's 
camera as in plaintiff’s device, is me- 
chanical, the lever is foreed down and by 
reason of the pivot arrangement in the 


produces an upward pressure within that 


| body that actuates the film moving 
| mechanism. No such lever contrivance 


as that of the defendant is disclosed by 
any of the patents prior to Osteen and 
there is no claim of prior public use. 
The question then is—is defendant's 
lever a substantial equivalent to the 
plaintiff’s? There is no doubt that de- 


fendant’s lever is superior to and di‘fer- | 


ent from that of the complainant’s in 
some respects. Instead of being pivoted 
substantially at the middle of its length 


and then having a ruler joint located | 


at a point in alignment with the junction 
of the hinged front with the body of the 
camera, for maintaining rigidity to en- 
able the pressure to be applied at a 
pivot within the body, the defendant’s 
lever has no pivot at all on the hinged 


| front and no ruler joint, but is pivoted 
| only at its inner end within the body 


of the camera at the point where the 
upward pressure is applied. 

Doubtless this gives greater upward 
pressure than does the complainant’s 
lever which is pivoted at a point about 
the middle of its length on the hinged 
front. The manner of pivoting defend- 
ant’s lever is more like that of the device 
of the Brauner & Rosen patent but its 
construction and principle is more like 
that of Osteen. 


Shutter Connection 


Also Is Discussed 
The manner of attachment to the shut- 
ter and pressure means is also slightly 


| different from that of Osteen. But on 


the whole, the departures from Osteen, 
while manifestly an improvement over 
his mechanism, would seem to be only 
such as the mechanical skill of those 
learned in the art would suggest as 


| better applications of the principle of 


Osteen’s device. 
While the question is not free from 
doubt, the defendant’s device seems not 
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‘vention.—Isono, T., Appeal (Decision, 


DATENTS: Validity: Infringement.—Claim 2, Patent No, 1195076, for folding 

camera, when construed as limited to lever of metal, foldable with hinged front 
and carried partly by body of camera and partly by hinged front, not anticipated; 
and, as defendant’s departures, though manifestly improvement over patent, are only 
such as mechanical skill of those learned in the art would suggest as better applica- 
tions of patentee’s device, held infringed.—Osteen v. Ansco Photo Products, Inc. 
(District Court, Northern District of New York.—Index Page 3607, Col. 2. 
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A PPEAL AND ERROR: Review: Scope: Jury Waived: General Finding.—Where 
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court can review only alleged errors as to introduction or exclusion of testimony and 
then only where exceptions were taken.—Fuller Process Co. y. Texas Co. (Circuit 
Court of Appeals, 8th Circuit.)—Index Page 3606, Col. 2. 


Crime.—Danish subject who 
to United States in crew of British ship, landed and shipped on 
schooner and continued on American vessels to time of conviction in 1921, 
off on last foreign cruise cn American schooner in 1918; held, latter date deemed 
entry within section 19, Immigration Act. February 5, 1917, subjecting alien to 
deportation for crime.—U. S. ex rel. Claussen, vy. 
gration (Circuit Court of Appeals, Second Circuit.) —Index Page 3606, Col. 1, 

( ‘ONTRACTS: For Benefit of Third Party: Who May Sue: Bond—Where Cemetery 
Association gives a bond in which the parties owning space are to be saved free 
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indifferent as a state statute prohibits liens or execution on a cemetery, held, the 
materialman cannot sue the surety on the bond as he is a stranger to the contract, 
has paid no consideration, and he is not in privity with the obligee so as to secure 
any rights.—U. S. Fidelity and Guarantee Co. y. Vermont Marble Co. (Circuit Court 
of Appeals, 7th Circuit—Index Page 3606, Col. 4. 


Fi XECUTIVE DEPARTMENTS: Power to Make Regulations. 
date power to determine some fact or state of things upon which law makes, 01 
intends to make, its own action depend, as in departmental regulations.—J. H. Lane 
& Co., Inc., v. United States (United States Court of Claims.)—Index Page 3600, 


PROHIBITION: Vinegar: Wine.—Procurement of tax-paid wine for use in manu- | 
facture of vinegar. (See Sec. 680, Art. VI, Regulations 60, “Prohibition and 
Industrial Liquor,” Thorpe, p. 768.)—T. D. 3942.—Index Page 3606, Col. 7. 
TMELEGRAPHS AND TELEPHONES: Operation: Negligence.—Evidence ‘held 
sufficient to go to jury as to defendant’s negligence in maintenance of apparatus. 
—Western Union Telegraph Co. v. Williamson (Circuit Court of Appeals, 1st Gir- 


Patents 
ATENTS: Issued: Ironing Mechanism.—Patent No. 1610293 issued to Lamb for 
ironing machines. Claims 3 and 4 of application showing “toggle mechanism” of 
Luyben, or equivalent, anticipated—Lamb, J. F., Appeal (Decision, Examiners-in- 


ATENTS: Issued: Transformers.—Patent No. 1610784 issued to Isono for trans- 
formers. Claims 1 and 2 of application held to read as well on reference as on 
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Patent Suits Filed 


NOTICE of filing in any court of 
the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
> D., W. D.)—District Court, 
Northern Division); C. C. A,—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. Sce United 
States Daily Law Digest for court | 
decisions in patent cases | 


em 





1271527. M. C. Hopkins, Sound regenerat- | 


ing machine, 1271529, Same, Acoustic device, 
appeal filed Sept. 20, 1926, C. C. A, (2d Cir’), 
Doe. 9354-5, Lektophone Corps. v. Western 
Electric Co. Same, suit filed July 13, 1926, 
D. C.N. J.. Doe. E 2079, Lektophone Corp. v. 
Brandes Products Corp. 

1271529. (See 1271527.) 

1293211. (See 1388898 (b).) 

1295551. (See 1208809.) 

1302550, H. Heuser, Manufacturer of non- 
intoxicating hopped beverage, 1508588, 





a radical departure from Ostsen’s device 


| but within the principle of the Osteen 


mechanism. 
Infingement therefore is’ found. But 
there is no finding of fraud or piracy. 
Osteen submitted his drawings to the 
defendant in 1915, but the defendant did 
not begin to manufacture its camera with 
the infringing device until 1923 and did 


' not put it on the market until 1924. In 


1915 Osteen’s device undoubiedly seemed 
to defendant impracticable and it prob- 


| ably passed from the minds of the de- 


fendant’s experts in charge of manufac- 
ture. 


It is true that three of defendant’s 
| experts applied for a patent on an auto- 


matic film-winding camera on August 29, 
1917, and were granted patent No. 
1263805 on June 4th, 1918, which shows 
substantially the lever device of defen- 
dant’s camera. But they probably 
thought, as doubtless did the patent of- 
fice examiners, that they had a new de- 
vice or new combination and not merely 
an improvement upon Osteen’'s device or 
combination. 

In any event, in such a doubtful case 
the court can not find fraud. 


There is no question in this case of 


the nen-operativeness of Osteen’s device. 


The usual decree may be entered for 
injunction and an accounting with costs. 


December 4, 1926. 


Re. 


for 


del 


1928, 


for 
casing 
filed 


THE 


DATENTS: Claims: Construed in Light of Specification.—Doctrine that claim in 
patent is measure of the invention is subject to qualification that specification of 
patent, forming part of same application as its claims, must be read and construed 
with latter, not for purpose of expanding or limiting claims, but to ascertain true 
meaning and intention of parties when claims were made and allowed.—Osteen v. 
Ansco Photo Products, Inc. (District Court, Northern District of New York).—Index 
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reduced beer, suit filed Jan. 25, 1923, D. 
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Process Corp. v. 
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UNITED STATES OF 
THE USE OF JOSEPH GURMAN, TAUBE 
EICHENHORN GURMAN, 
SOLOMON EICHENHORN 
Minor SON, Vv. WILLIAM C, BURDETT 
MARYLAND CASUALTY COMPANY; | 
UNITED STATES OF AMERICA, FoR 
UsE oF JoHN DoOWNAROWICz, HE- | 
DowNarowIlcz, 


actions on consular bonds for 
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Principles Involved in Latest Decisions 
Of All United States Courts. 





Consular 


Bonds 





Patent Is Issued 
For Improvement to 
lroning Machines 





Affirm 
Rejection of Threc 
Claims Shown in 
Prior Art. 


LAMB, JosEPH F., APPEAL; DECISION, 
EXXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent No. 1610293 was issued to J. 

F. Lamb December 14, 1926, for an im- 

provement in ironing machines upon ap- 

plication No. 609992, filed December 30, 

1921. 

The rejection of claims 3 and 4 was af- 
firmed by Examiners-in-Chief Ruckman, 
Skinner and Smith, September 29, 1925, 
on appeal No. 12021, as showing the 
“toggle mechanism” of Luyben, or equiv- 
alent. 

Philipp, Sawyer, Rice & Kennedy ap- 
peared for appellant. 

. The full text of the decision follows: 
This is an appeal from the decision of 

the examiner finally rejecting claims 3 

and 4, of which the following will serve 

as an example: 

“3. In an ironing machine, in combina- 
tion, two cooperating ironing elements, a 
foot treadle, means operated by said foot 


treadle and including a toggle mechin- 
ism for moving one of said ironing ele- 


| ments toward the other to effect ironing 


pressure, a spring tending to separate 
said elements, means for locking the 
moved element in pressing position, and 
means for releasing the locking means.” 

The references are: Luyben, 1431592, 
Oct. 10, 1922; Karlschmid (Aus.), 74761, 
Oct. 10, 1918. 

Pressing Machine. 

The invention relates to the mechan- 
ism for pressing together the ironing 
elements of an ironing machine. 

In our opinion claim 3 is, fairly met in 
the Luyben patent. If this patent does 
not show technically a “toggle mechan- 
ism.” it shows a well known equivalent 
thereof. 

With springs 33 under tension, as de- 
seribed in line 57, page 1, and in the 
claims of Luyben’s patent, they must 


| tend to separate the ironing elements. 


We thing justified the holding of the ex- 
aminer that the members 55 and 56 con- 
stitute a locking means; otherwise there 
would appear to be no necessity for the 
treadle lever 52 to “rock crank and shaft 
47 rearwardly.” 

Covered by Prior Device. 

Claim 4 is likewise met by the Luyben 
patent except for the specific dog and 
ratchet locking mechanism. Such a 
mechanism is admittedly shown in the 
patent to Karlschmid and in our opinion 
no invention is involved in substituting it. 
in the Luyben device. 

Appellant proposes to amend the 
claims by reciting his structure without 
the use of the term “toggle mechanism.” 

We must decline to recommend the ad- 
mission and allowance ‘of these proposed 
claims, since they merely call for the 
substitution of a well known equivalent 
for the so-called toggle mechanism of 
Luyben. 

The decision of the examiner is af- 
firmed. 





alleged injury in connection with the 
consular visa to a passport, were dis- 
missed as the consul acted within De- 
partment of State instructions. 

Robert Spear appeared for Joseph 
Gurman, et al., and John and Helena 
Downarowicz; W. G. Winne, United 
States Attorney, for W. C. Burdett and 
Theodore Jaeckel; McDermott, Enright 
& Carpenter, for Maryland Casualty Co.; 
F. M. P. Pearse, for National Surety Co. 

The full text of the opinion, delivered 
by District Judge Bodine, follows: 

These suits involve substantially the 
same questions so they will be consid- 
ered together. 

In the Downarowicz case, the Amer- 
ican Consul at Warsaw, acting under 
the President’s order of 1925 and the 
instructions of the Secretary of State, 
failed to issue a visa upon a foreign 
citizen’s passport. 

In the Gurman case, the American 
Consul at Brussels acted similarly. 

The presei.t actions are said to be 
brought on the consular bonds called 
for by section 9, Chapter 182 of the 
laws of 1924 (43 Public Laws, page 142). 
The statute gives no right of action to 
one injured by breach of a consular duty, 
but even if it did the consul, in both 
instances, seems to have acted pursuant 
to instructions from the State Depart- 
ment. 

Judge Hough in United States ex rel, 
Johnson v. Phelps, 14 Fed. (2d) 679, 
682, held as follows: 

“(1) The President’s order of 1925 
is a lawful exercise of authority; and 
(2) so is the Secretary of State’s in- 
struction to consuls; (3) historically, the 
affixing of a visa to a passport is not 
a ministerial act, but one in which the 
visa-giving officer represents his coun- 
try, and is authorized to safeguard that 
country’s interests to the best of ms 
discretion and ability.” 

The consular officers are not within 





| the district of New Jersey, have not 
| been served with process, and appar- 


ently cannot be served. 
The motions made by the District At- 


; torney and the Surety companies to dis- 
i miss will be granted, 


December 3, 1926. 
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Army and Navy 
Orders 


Debate in Senate 


On Payments for 
Mails Sent Abroad 


Mr. McKellar Classed One 
Item as Subsidy; Grant Was 


« 


Defended by Mr. Jones 
and Mr. Copeland. 


The Senate has just passed the bill 
(House bill 14557), making appropria- 
tions for the Treasury and Post Office 
Department. During the discussion of 


the bill the members discussed in_par- 
ticular the provision to grant payments 
on contract with steamship companies 
under the authority of the merchant 
marine act for carrying the mails. 

After protracted debate the Senate 
sustained the recommendation of its com- 
mittee on appropriations and struck out 
the proviso inserted by the House which 
would have prevented thé use of the 
‘funds appropriated by the bill for pay- 
ments on contracts entered into by the 
Postmaster General for the transporta- 
tion of foreign mails under the author- 
ity of Section 24 of the Merchant Marinc 
Act. 

Excerpts from the debate on this sub- 
ject follows: 

Mr. McKellar (Dem.), of Tennessee: 
Mr. President, the Postmaster General 
has given $1,032,000 to six steamship 
companies as a subsidy for carrying the 
mails. There were hearings about this 
matter before the House Committee, and 
the Hcuse refused to grant the sub- 
sidy, amounting in the aggregate, to 
the six steamship companies, to $1,032,- 
000. I do not believe it was ever in- 
tended by the merchant marine act of 
1920 that the Postmaster General should 
have any such authority. The appro- 
priation has not been made by Con- 
gress, but it is proposed that this ap- 
propriation be made for the year 1928. 
If the Congress feels that a ship subsidy 
should be granted to our shipowners, I 
do not think these six concerns should 
be singled out to the exclusion of the 
others. It is partial legislation; it is 
giving only partial benefits to certain 
companies; and for that reason this 
amendment ought not to be adopted. 
The amendment of the Senate commit- 
tee proposes to strike the provision out 
of the bill, and it ought not to be adopted. 

Mr. Copeland (Dem.), of New York: 
We can not have an American merchant 
marine without some sort of govern- 
ment help. I do not care whether you 
call it a subsidy, a direct appropriation, 
a naval subvention, or a contract for 
carrying the mails; unless our ships 
are given support of this sort the flag 
will be driven off the sea. It was made 
very clear only this morning from the 
testimony of the Shipping Board—and 
in this they are agreed; I do not know 
anything else under the sun that they 
agree upon except this—and the testi- 
mony of merchant marine operators that 
without some support from the govern- 
ment they can not operate these ships. 
The Government itself can not operate 
them without this aid. Private operators 
can not do it. 

Mr. McKellar: Does the Senator be- 
lieve that Congress ought to authorize 
the Postmaster General to single out 
six lines and give only those six lines 
a subvention or subsidy; or does the 
Senator believe that the Congress ought 
to turn over to the Postmaster General 
the right to give subsidies out of the 
Treasury of the United States? 

Mr. Copeland: I will answer that ques- 
tion. I think Congress should determine 
a policy. 


Mr. Moses H.: These 


(Rep.), of N. 
lines are singled out, to be sure, and 
why? Because if the mails were not 
carried on these lines, they wouid have 
to be carried in such wise that they 
would have to be transshipped, the 
routes would be more devious, the cost 
would be much mpre, and they would 
not be carried at all under the American 
flag. 

Mr. Copeland: I hope the committee 
amendment will prevail, because I be- 
lieve in an American merchant marine 
and there can not be an American mer- 
chant marine in my judgment unless 
some form of aid is given by the Gov- 
ernment of the United States. Here 
is a perfectly legitimate and proper way 
to give that aid. It is in accordance 
with section 24 of the merchant marine 
act. It is in accordance with the law. 
It is in accordance with good sense. It 
is, in my judgment, a patriotic thing 
for Congress to do, because we can not 
prosper as a Nation unless we have a 
successful merchant marine, and _ this 
will aid very materially in maintaining 
the fiag upon the seas. 

Mr. Jones (Rep.), of Wash: Mr. 
President, if we are going to furnish 
aid to the American merchant marine 
that will build it up, if,we are going 
to have an American merchant marine 
in this country, we will have to consider 
it in a nonpartisan way. In my judg- 
ment the question of building up a 
merchant marine is far above any 
partisan consideration. 

This appropriation is for the trans- 
portation of foreign mail by stcam- 
ships, aircraft, or otherwise. Under 
section 24 of the merchant marine act 
the Postmaster General and the Ship- 
ping Board may recommend that a 
contract be made under that appropria- 
tion for that fiscal year, if they think it 
is well and desirable to aid American 
ships. Mr. President, I want them to 
have the right to do that. That is the 
purpose at least of section 24 of the 
merchant marine act of 1920. The 
House has put on a limitation, under 
which they can not do that for the one- 
year period, for the period of this ap- 
propriation. I think it would be very 
unwise, very detrimental to the carry- 
ing of our mails and the building up 
and sustaining of our merchant marine, 
to have that provision in the bill, so | 
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Personnel 


Nominations for Postmasters Submitted 
To Senate by President for Confirmation 


Appointments Scheduled for Post Offices in Various Sec- 
tions of the Country. 


President Coolidge has sent to the Sen- 
ate for confirmation a list of appoint- 
ment to postmasterships. The list of 
hominations follows: 

Alabama: Montevallo, Frank F. Crowe. 

Arizona: Globe, Charles J. Alden; Oat- 
man, Grace A. Fox; Seligman, Rufus M. 
Hoffman; Wickenburg, Burl A. Willmoth. 

Arkansas: Alma, William B. Owen; 
Dardanelle, Seth*Boles; Watson, Robert 
H. Willis. 

California: Balboa, Elmere B. Whit- 
son; Burney, Sam Brewster; Mill Valley, 
Donald L. Burbeck; Alturas, John W. 
Drane; Arroyo Grande, Edward F. Hop- 
kins; Carpinteria, James A. Lewis; Fol- 
som City, Hazel M. McFarland; Glendora, 
Frederick Weik; Ione, George M. Heath; 
King City, Phyllis V. Henry; Le Grand, 
Donald I. Castile; Lincoln, Kathleen M. 
Fleming; Newport Beach, Ida P. Naylor; 
Pinole, George W. Fraser; Santa Clara, 
Bernice C, Downing. 

Colorado: Aguilar, Henry R. Pilati; 
Arvada, Robert L. Newton; Center, John 
M. Deitrich; Grand Junction, Joseph A. 
Measures; Las Animas, John W. Moore; 
San Acacio, James R. Lysaght; Sugar 
City, John H. O’Connell; Westcliffe, John 
C. Callaghan. 

Connecticut: Canaan, William J. Reel; 
Centerbrook, Harry N. Prann; Madison, 
Joseph H. Derenthal; North Stonington, 
Charles E, Gray; Winsted, George L. 
Benedict. 

Delaware: Dagsboro, Ebe H. Chand- 
ler; Delaware City, Stanley S. Stevens. 

Florida: Vernon, Ida V. Dalton; Ocala, 
Albert L. Lucas; Clearwater, Charles R. 
Lee; Perry, Thomas W. Lundy;  Val- 
paraiso, Harold J. Engel. 

Georgia: 

Nominations for Illinois. 

Illinois: Latham, Walter C. Howe; 
Williamsfield, Chester H. Pulver; Belle- 
ville, Herman Semmelroth; Chandler- 
ville. Hanson A. Garner; Edinburg, 
Ewell V. Rigg; Galatia, Pearl W. Nor- 
man; Hurst, Sara R. Warder; Morrison- 
ville, Benjamin A. Kent; Peru, Albert 
Weiland; Rutland, Viola M. Rowland; 
Seneca, Daniel B. Comegys; 
Abraham L. Houk; Valmeyer, Edwin G. 
Meyer; Wyoming, Lyman S. Graves. 

Indiana: Auburn, Milo E. Garrett; 
Bourbon, WiHard G. Minard; Fort 
Wayne, Harry W.. Baals; 
Reuben Hess; La Porte, Phineas O. 
Small; Princeton. Fred R. Ewing; Syra- 
cuse, Louis T. Heerman; Worthington, 
Rex Hannum. 

Iowa: Albia, William G. 

lencoe, Bertha Zadow; Dexter, William 
W. Andrew; Fontanelle, Harry Carver; 
Logan, Ben W. Stearns; Olin, Oscar J. 
Houstman; Rudd, Charles P. Ell. 

Kansas: Ellinwood, Joseph D. Dick; 
Garden City, Charles I. Zirkle; Hutchin- 
son, Thomas G. Armour; McCracken, 
Roy C. Mortimer; Pawnee Rock, Ed- 
mond Houdyshell; Virgil, Caroline Bow- 
man; White Water, Henry N. Jessen. 

Kentucky: Burkesville, Leonard W. 
Thrasher; McHenry, Andy M. Smith; 
Princeton, William FE. Jones; Wallins 
Creek, James L. Howard. 

Louisiana: Delhi, Ethel I. 
gomery; Pleasant Hill, Jesse R. Ramsey; 
Robeline, Frank M. Caldwell. 

Maryland: Middletown, Leslie 
Gaver. 

Massachusetts: Byfield, Lyman 
son; Adams, James N. Young; Barre, 
Henry L. Pierce; Brookfield, Lucius E. 
Estey; Conway, Charles J. Dacey; East 
Bridgewater, Horace W. Collamere; 
South Hamilton, Douglas H. Knowlton; 
Townsend, George A. Wilder; West Med- 
way, Edgar 8S. Woodman. 

Michigan: Ellsworth, Hiram L. 
son; Freeport, Glenn H. Perkins; Man- 
celona, Ada E. Gibbs; Schoolcraft, Rush 
S. Knepp; Alpha, Marie L. Mottes; 
Greenville, Henry I. Walker; Holton, 
Christine Anderson; Indian River, Helen 
B. Martin; Lake Odessa, Neil W. Roe; 
Memphis, Etta R. DeMotte; Powers, 
Alberta Montpas; Stambaugh. Oscar W. 
Greenland; Stanton, Frank P. Church. 

Minnesota: Akely. Edward R. Bell; 
Belgrade, John O. Gullander; Sanborn, 
Herman E. Kent. 

Mississippi: . Crystal Springs, 
Rs Lockwood; Monticello, Albert 
Wilson. 

Missouri Offices to be Filled. 

Missouri: Rosendale, Albert C. Yoder; 
Clover, Rolla Hayes. 

Montana: Darby, Laura P. Johnson; 
Libby, Malcolm M. Kedzie. 

Nebraska: Auburn, Paul R. Lorance; 
Milford, Edward S. Ely; Orleans, Elmer 
G. Watkins. 

Nevada: 


W. 


Pear- 


Daw- 


Neppie 
P; 


Carson City, Daniel E. Mor- 
ton; Mason, Owen H. Bott. 

New Hampshire: Bristol, Fred  H. 
Ackerman; Laconia, Amos J. Dinsmoor; 
Whitefield, George L. Crockett; Winches- 
ter, William E. Jones. 

New Jersey: Matawan, Forman R. 
Thompson; Paterson, Henry C. Allen; 
Toms River, John F. Bills; Trenton, 
Charles H. Updike. 

New York: Cherry Creck, Edna M. 
Weaver; Hemlock, George H. Rix; Cale- 
donia, Donald A. Scott; Cuylerville, 
Jennie E. Carroll; Freindship, Henry C., 
Almy; Gardiner, Howard F. Fleming; 
Laconia, Thomas W. Hamer; Lynbrook, 
Gottlieb H. Morris; Lyons, Charles H. 
Betts; McGraw, Ralph J. Borden: Mon- 
tour Falls, Charles W. Fletcher; Pine 
Bush, Samuel K. Seybolt; Pittsford, Ed- 
mund E, Westerman; Schenevus, 
Swackhamer; Speculator, 
Slack. 

North Dakota: Cathay, 
3ohrer; Kenmare, May K, 
Langdon, Joseph W. Mahon. 

Ohio: Coolville, Ralph I. Wolf; 
Georgetown, Albert W. Griswold; Hil- 
liards, Frank G. Winterringer; McAr- 
thur, Joseph C. Gill; Pioneer, Gruth W. 


Dexter 


Charles C, 
Retzlaff; 


hope the provision will be stricken out. 
The text of the full debate on the 
subject may be found in the issue of 
December 16 of the Congressional 

Reco, pages 544 to 556. 


Roswell, Eugene H. Wood. | 





Tuscola, ; 


Kentland, | 


Wood; | 
(ou | Barnitz; Wytheville, Charlie R. Fisher. 





Mont- { 


| to the 


Helena | 
S. | 


| Seattle; 





Elsie M. Smith; 
Collins; Wes 
Worthington, 


Repp; Sharonville, 
Springfield, Joseph M. 
Salem, Duane G. Keener; 
Alice C. Griffith. 
Oklahoma: Ketchum, Luella Sloan; 
Cherokee, John W. Rackley; Cushing, 
Clarence S. Brigham; Kiowa, James L. 
Lane; Marland, Harry Andrews; Morris, 
Milton M. Bay; Pondereek, William H. 
McKinley. ; 
Two Nominations in Oregon. 
Oregon: Sherwood, Lawrence S. Me- 
Connell; Umatilla, Mart Griffin. 
Pennsylvania: Export, Alexander 
Hamilton; New Ringgold, August G. 
Bummer; Carnegic, John T. Ritter; 
Doylestown, Joseph G. Hart; Ellsworth, 
Henry Bourns; Emlenton, Samuel B. 
Daniels: Jamestown, Clarence F. Ellis; 
Ligonier, William H. Lowry; McClelland- 
town, Lena E. Gould; Millville, John W. 
Biddle; Tionesta, Joseph C. Scowden; 
Waynesburg, John W. Munnell. 
Rhode Island: Greenville, May 
Lamb; Little Compton, Mabel J. 
Carton. 
South Carolina: 
H. Jennings. 
South Dakota: Reliance, Benny P. 
Humphreys; Willow Lake, Jacob L. 
Bergstreser; Houghton, Frank H. Hold- 
husen. : 
Tennessee: Grand Junction, Thomas E. 
Tipler; Greeneville, Charles H. Bewley ; 
Jonesboro, John T. E. Williams; Lafol- 
lette, Alfred F. Agee; Madisonville, Mat- 
tie S. Luther; Mascot, Joseph R. Mit- 
chell; Soddy, Oscar M. Millard; White 
pine, Kester L. Pearson. 
Texas: Buckholtz, James S. Mewhin- 
ney; Calvert, Lou Gammill; Floydada, 
Jessee D. Starks; Garland, Curtis D. 
Grossman; Greenville, Charles A. Duck; 
Jacksboro, John H. Wilson; Kemp, Wil- 
liam F. Moore: Leonard, John Ig Dil- 
lon; Moody, Arthur A. MeNiel; Munday, 
John B. Reneau; New Braunfels, Wil- 
liam Tays; Normangee, Joseph Wren; 


B. 
W. 


Charleston, Edward 


| Weslaco, Mary J. Lovely. 


Utah: Duchesne, William H. Fitzwater; 
Eureka, Frank Beesley. 

Vermont: Manchester Center, John 
H. Dimond; Wilmington, Orrin H. Jones. 

Virginia: Alexandria, Ferdinand C. 
Knight; Edinburg, John N. Coffman; 
Gate City, Holdway E. Lane; Inde- 
pendence, Phillip L. Harrington; Jeters- 
ville, Augustus R. Morris; Keysville, 


| George H. Osborne; Pamplin, Walter C. 


Franklin; Phenix, Charles V. Tucker; 
Portsmouth, Patrick J. Riley; Richmond, 
Joseph W. Stewart; Salem, Edward S. 


West Virginia: Monaville, John 


Lindley; Glenville, Nora V. Roberts; 
West Union, Flavius E. Strickling. 


Hospitalization Proposed 


For Nurses in House Bill | 


A bill (House Bill No. 14690) has been | 


introduced by Representative Bulwinkle 
(Dem.), of Gastonia, N. C., proposing to 
amend the World War Veterans Act of 
1924, as amended July 
vide hospital treatment for 
they are injured contract 


nurses, 


or diseases 


while in the employ of the Veterans Bu- | 


reau. 


Asks to Credit Postmasters 
For Losses by Burglary 


New _ has 


Postmaster General 
asked 
Ind., with $68,248.12 loss by burglary; 
Fred 
perior, 
Nelson, 
Dakota, 
losses. 


Wis., with $71,225.74, and Olaf 
Postmaster of 
with $20,489.14, 


for similar 


Higher Pensions Sought 


An 
widows of Civil War veterans, married 
veterans after actual war service 
ended, would be provided under’ the 
terms of Senate Bill No. 48357, just in- 


of Massachusetts. 
The bill has been refered to the Com- 


| mittee on Pensions. 


Eligibles Are Certified 
To Fill Postmasterships 
The Civil Service Commission has 
certified to Postmaster General New 
the names of persons elgible for ap- 
pointment as postmasters as follows: 
George Oberle, Edgewater, N. J.; 
Frank W. Stith, Falmouth, Ky.; John J. 
Ellis, jr., Calumet, Mich.; Henry C. 
Glover and Henry Capdepon, St. Louis, 
Miss.; James E, Collins, Irwin C. Kress 
and William B. Behanna, Connellsville, 
Pa. 


Marine Corps Orders | 
Navy has just 
to Marine 


the 


orders 


The 
issued 
Corps 


Department of 
the following 
personnel: 
December 10, 

Major H. N. Manney, jr.. 
merie d’Haiti; to M. B., 
South Carolina, 

Capt... A. Hart, detached M.D. U, 
to M. B. Navy Yard, New 
York. 


1926. 
detached Gendar- 
Parris Island, 


S. 8, 
York, 
New 
1926. 

detached M. B., 
Calif.; to M. B., 


December 15, 

Lieut. Col. N. P. Vulte, 
Navy Yard, Mare Island, 
Quantico, Va. 

Major C. E. Nutting, detached Headquar- 
ters Marine Corps, Washington,’D, C.; to M. 
B,, Parris Island, S. C. 

Capt. J. M. Swinnerton, detached M. B., 
Navy Yard, Washington, D. C.; to Recruit- 
ing District of Atlanta, Atlanta, Ga. 

Q. M. Clk. N. Johnston, detached M. B., 
Parris Island, S, C., to M. B., Navy Yard, 
Norfolk, Va. 

No changes were announced on December 
9, 11, 13 and 14, 








2, 1926, to pro- | 
if 





just | 
Congress for authority to credit | 
A. N. Worstell, postmaster at Valparaiso, | 


S. Thompson, Postmaster of Su- | 


Yankton, South | 


increase in the pensions paic to | 


| troduced in the Senate by Senator Walsh | 
| (Dem.), 


Appropriation 


Measures 


One Mail Delivery 


Ordered in Morning 
On Christmas Day 


Told to Clean 
Up Business Before Noon 


Postmasters 


and Release Employes 
Who Can Be Spared. 


There must be at least one complete 
carrier delivery service in cities through- 
out the United States on Christmas Day, 
carriers to be scheduled so as to finish 
and return to the office by noon, and not 
later than noon. John H. Bartlett, First 
Assistant Postmaster General, makes 
this announcement in a general notice to 
postmasters. 

Attention of postmasters is called to 
previous instructions regarding the clos- 
ing of post offices on Christmas. They 
are requested to urge the public to mail 
Christmas present and cards early, so 
that they will reach their destination and 
be delivered before December 25. 

Christmas» Day Delivery. 

The full text of the announcement fol- 
lows: 

In the Postal Bulletin issue of Novem- 
ber 8, postmasters were directed to sus- 
pend regular service in post offices at 12 
noon on Christmas Day, and excuse at 
that hour all post office employes except 
a sufficient number to make the regular 
holiday collections and dispatches, to 
receive, but not work, incoming mail, to 
Operate necessary motor vehicle service, 
and to handle and deliver all special de- 
livery articles. 

Under these instructions, there must 


be at least one complete carrier delivery 


throughout the city Christmas Day, 
carriers to be scheduled so as to finish 
and return to the office by noon, and not 
later than noon. 

Clean Up Before Noon. 

In order that there may be no mis- 
understanding on the part of any post- 
master, and that business will be sus- 
pended in all postoffices as directed at 
12 noon Christmas Day, the matter is 
again brought to the attention of all 
postmasters, 

Every employe in the service from 
the postmaster down should not only 
make a most determined effort to effect 
2 complete cleanup by the closing hour, 
but should constantly urge the public 
to mail their Christmas presents and 
cards early so that they will reach their 
destination and be delivered before 
Christmas Day. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is nezes- 
sary therefore in many instances. 
The latest decisions with respect te 
expenditures made by the Comp- 
troller General follow: 


A-13505. Contracts—Hay. Shortage: 
To sustain a claim, eight years after for 
alleged shortage in weight of hay de- 
livered, the burden is upon the Govern- 
ment to affirmatively establish the fact 
by a preponderance of evidence and upon 
failure to so sustain its case there is no 
warrant in law to raise a charge upon a 
mere equality of evidence. 

Inferior Hay: By accepting and using 
an inferior grade of hay there was no 
necessary waiver by the Government of 
its rights, as méasured by the extent of 
performance under a contract. To con- 
stitute a waiver there must be an inten- 
tional relinquishment of a known right. 
A waiver will not result from a mere 
failure to assert a claim for defective 
performance when the work is received, 
or for a mere payment in accordance 
With the terms of the contract. So full 
performance is not necessarily waived 
by the fact the promisce takes all 
he can get by way of part performance. 
Charley v. Potthoff, 118 Wis. 258; 95 
N. W., 124. ; 

A-16518. National Sesquicentennial 
Exposition. Transportation returning 
exhibits to point of origin payable from 


| the sesquicentennial appropriation. 


Transportation of property not a part 
of exhibits if purchased from an appro- 
priation of some other service, may be 


: charged to the sesquicentennial appro- 


priation, but if purchased from the ses- 


; Guicentennial appropriation, its transpor- 


tation to and for the benefit of some 
other service must be paid from the 
available appropriations of that service. 

Army troops engaged in salvage du- 
ties—Fuel for necessary heat chargeable 
to exposition appropriation, or Army ap- 
propriation, dependent upon service bene- 
fiting. 

A-16565, Checks—Alteration by payee. 

The alteration or raising of the 
amount of a Government check for pen- 
sion or disability compensation by the 
payee thereof forfeits the right of the 
payee to any part of the amount of that 
chetk, and renders it void except in the 
hands of a bona fide holder for value, but 
does not nec ssarily forfeit the right of 
the payee to future installments of pen- 
s10n or disability compensation. 5 Comp. 
Gen, 626, 

A-16568, Transportation — Authorized 
private mounts of Army officers chang- 
ing station, 

Subject to land-grant deduction in ac- 
cordance with decision of March 51, 1924, 
3 Comp. Gen. 703. 

; A-16569, Transportaticn—High explo- 
Sives—Point in New Jersey to point in 
Vermont. 

Charges for transportation of 
explosive Ss November 20, 1923, 
Picatinny to Wharton, N. J., thence to 
Essex Junction, Vt., allowed at rates 
prescribed by the Interstate Commerce 


high 
from 


| 


' al / 
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Postal Service 


Latest Government Documents 
and Publication: 


DPocevents described in Ahis column are obtainable at prices stated from 
the Superintendent of Documents, Government Printing Office, Washing- 


ton, D. C. 


Digests are printed so they can be cut out and pasted on the 


Stundard Library-Index and File Cards, measuring 7.5 centimeters by 12.5 
centimeters, approximately 3 by 5 inches, used in the majority of libraries 


in America, and filed for reference. 


Hosts esses 
EDUCATION: List of Publications relating to this and allied subjects, issued by the 
Superintendent of Documents, Government Printing Office, Washington, D. C. 


Price List Number 31—14th Edition. 


MARKETS OF CENTRAL CHILE. By 


Gratis distribution. 


[26-26105.] 


Rollo S. Smith, Division .of Regional In- 


formation, Bureau of Foreign and Domestic Commerce, Department of Commerce: 
Issued as TRADE INFORMATION BULLETIN NUMBER 440: Price, 10 cents 


per copy. 


26-27529. 


COLORADO: STATISTICS BY COUNTIES: FINAL FIGURES UNITED STATES 
CENSUS OF AGRICULTURE FOR 1925: Issued by the Bureau of the Census, 


Department of Commerce. 


MATERIAL CULTURE OF THE 


Price, 10 cents per copy. 


PEOPLE 


26-27614, 


OF SOUTHEASTERN PANAMA, 


BASED ON SPECIMENS IN THE UNITED STATES NATIONAL MUSEUM. 
By Herbert W. Krieger, Curator, Division of Ethnology, United States National 
Museum, and Issued by the National Museum, Smithsonian Institution as BULLE- 


TIN NUMBER 134: 141 pages. 


Price, 40 cents per copy. 


26-27606. 





OCCURRENCE, DISTRIBUTION AND SIGNIFICANCE OF ALKALI CYANIDES 


IN THE IRON BLAST FURNACE. 


By S. P. Kinner, Supervisor of Ferrous 


Metallurgy, Bureau of Mines, Department of Commerce, and E. W. Guernsey, As- 
sociate Chemical Engineer, Fixed Nitrogen Research Laboratory, Department of 
Agriculture: Issued by the Bureau of Mines, Department of Commerce, as TECH- 


NICAL PAPER NUMBER 390. Price, 10 cents per copy. 


26-27605. 


WATER-SUPPLY PAPERS: Price List of Publications issued by the Superin- 


tendent of Documents, Government Printing Office. 
Five hundred and cighiy separate publications are listed: Water- 


distribution. 
supply papers are distributed free, in 
Geological Survey only until the end 
which they were issued. 
$2.25 per copy. 


Price list is for gratis 


limited quantities, by the United States 
of the fiscal year following the yeur in 


The prices on these papers range from 10 cents to 


HARVESTING TIMBER CROPS IN THE NATIONAL FORESTS OF THE EAST 


AND SOUTH. 


District: Issued by the Forest Service, 


LANEOUS CIRCULAR NUMBER 75. 


By R. M. Evans, Assistant District Forester, District 7, Eastern 


Department of Agriculture as MISCEL- 
Price, 5 cents per copy. Agr. 26-1483. 





FISHERY INDUSTRIES IN THE UNITED STATES, 1925. 


By Oscar E. Sette, 


Assistant in Charge, Division of Fisheries Industries, Department of Commerce: 
Issued by the Bureau of Fisheries, as DOCUMENT NUMBER 1010, APPENDIX 
TO THE REPORT OF THE U. S. COMMISSIONER FOR FISHERIES FOR 


1926. Price, 20 cents per copy. 


[F 19-41.] 


UNITED STATES GOVERNMENT MASTER SPECIFICATION FOR CHEESE- 


CLOTH (UNBLEACHED): Issued by 


the Bureau of Standards, Department of 


Commerce as CIRCULAR OF THE BUREAU OF STANDARDS NUMBER 258 
(Third Edition), and as UNITED STATES GOVERNMENT MASTER SPECIFI- 


CATION NUMBER 252b. 


Price, 5 cents per copy. 


26-27602 


UNITED STATES GOVERNMENT MASTER SPECIFICATIONS FOR HOSE, 
OIL SUCTION AND DISCHARGE: Issued by the Bureau of Standards, Depart- 
ment of Commerce as CIRCULAR OF THE BUREAU OF STANDARDS NUM- 


BER 209 (Third Edition 


Issued October 
MASTER SPECIFICATION NUMBER 65b. 


5 


7, 1926), and UNITED STATES 


Price, 5 cents per copy. 26-27601. 


as 


UNITED STATES GOVERNMENT MASTER SPECIFICATION FOR VARNISH, 
SPAR AND WATER-RESISTING: Issued by the Bureau of Standards, Depart- 


ment of Commerce as CIRCULAR OF 


THE BUREAU OF STANDARDS NUM- 


BER 103 (Fourth Edition Issued October 5, 1926), and as UNITED STATES 


MASTER SPECIFICATION NUMBER 1b. 


SWINE PRODUCTION. 


Price, 5 cents per copy. 26-27600. 


By E. Z. Russell, Animal Husbandman in Charge of 


Swine Investigations, Animal Husbandry Division, Bureau of Animal Industry, 


Department of Agriculture. 
Price, 5 cents per copy. 


COKING OF OIL SHALES. By W. L. F 


Issued as FARMERS’ BULLETIN NUMBER 1437. 


(Agr. 25-407.) 


‘inley end A. D. Bauer: Issued by the Bu- 


reau of Mines, Department of Commerce, as TECHNICAL PAPER NUMBER 


398. Price, 5 cents per copy. 


INSTRUCTIONS FOR AUTOMOTIVE 


26-27584. 


EXPORTERS AND THEIR SHIPPING 


BROKERS FOR GUIDANCE IN PROPERLY LISTING AND: CLASSIFYING 


AUTOMOTIVE APPARATUS AND 
DECLARATIONS. 


Domestic Commerce. 


SUPPLIES ON SHIPPERS’ EXPORT 


Issued by the Automotive Division, Burcau of Foreign and 
Gratis distributicn. - 


26-27633. 





INVESTIGATIONS OF THE PREPAR 


ATION AND USE OF LIGNITE: 1918- 


1925. By 0. P. Hood and W. W. Odell: Issued by the Bureau of Mines, Depart- 


ment of Commerce, as BULLETIN NUMBER 250: 


per copy. 


Price, 50 cents 
26-27554. 


204 pages. 


PRELIMINARY REPORT ON THE MARINE FISHERIES OF TEXAS. By El- 
mer Huggins, Director, and Russell Lord, Junior Aquatic Biologist, Key West, 


Florida Biological Station: Issued by 


the Bureau of Fisheries, Department of 


Commerce, as APPENDIX IV TO THE REPORT OF THE U. S. COMMIS- 


SIONER OF FISHERIES FOR 1926: 
NUMBER 1009. 


Navy 


Orders issued to Naval officers under 
date of December 14, 1926: 

Rear Adm. Yatcs Stirling. jr., det. Navy 
Yard, Washington, D. C.; to command Light 
Cruiser Div. 3, Setg. Flt. 

Capt. William V. 
duty; to home. 

Lieut. Norman B. Hopkins, det. U. S. 
T-3; to U. S. S. Seagull. 

Ensign Wallace W. Full-r, to wait orders 
at Washington, D. C. 

Ensign Robert C. Palmer, 
Sumner; to U. S. S. Melvin. 


Tomb, relieved all active 


Ss. 


det. U. S. S. 


Commission as reasonable over Wharton 
and Northern Railroad Company. 

A-16464. Public building contracts— 
Liquidated damages. 

Under the act of June 6, 1902, 52 Stat. 
526, requiring stipulations for liquidated 
damages to be inserted in the contracts 
far constructing or repairing 


ury Department and authorizing the 
Secretary of the Treasury to remit the 
whole or any part of such damages as 
in his discretion may be just and equi- 
table, the withholding of credit for pay- 
ments under such a contract is not proper 
Where, in waiving liquidated damages 
under a contract, it appears that the 
discretion exercised by the Secretary of 
the Treasury under the provisions of the 
act was a legal discretion and the remis- 
sion of liquidated damages was for 
causes specified in the contract or for de- 
lays which under general principles of 
contract law authorized the remission of 
liquidated damages or for delays for 
which it would be inequitable and unjust 
to hold the contractor responsible. 4 
Comp. Gen, 306. 

A-16525. Accounting—Trust funds— 
ted River oil operations. 

Under the provisions of public resolu- 
tion of June 12, 1926, 44 Stat. 740, the 
trust fund directed to be established for 
the benefit of certain Indians comprises 
all funds accruing under the provisiens 
of the act of March 4, 1923, and any act 
thereby adopted or made applicable, from 
the administration and operation of lands 


Price, 10 cents per copy. 


public | 
buildings under the control of the Treas- } 


BUREAU OF FISHERIES DOCUMENT 
F 26-12, 


Orders 


Licut. Jerome Braun (M. C.), det. U. S. 
S. Argonne; to temp. duty New York Post- 
Graduate Medical School and Hospital, New 
York. 

Lieut. Comdr. Frank S. Tichy (D. C.), det. 
Nav. Hosp., San Diego, Calif.; to U. S. S. 
Relief. 

Lieut. Harold J. Hill (D. 
Trng. Sta., San Diego, Calif.; 
Oklahoma. 

Ch. Bosn. Benjamin B. Johnson, det. U. S. 
S. Mallard; to U.S. S. Wandank. 

Ch. Bosn. John J. Smith, det. U. S. S. 
| Wandank; to U. S. S. Mallard. 


C:)}, det: 
to U. 


Nav, 
a Be 


Committee Places Given 
New Members of House 


| Representative Tilson (Rep.), of New 
| Haven, Conn., Majority Leader of the 
House, has just announced the appoint- 
ment of Representative William I. 
Swoope (Rep.), of Clearfield, Pa., as 
Chairman of the House Committee on 
Invalid Pensions. Mr. Tilson also an- 
nounced assignments of new Republi- 
can members of the House to the com- 
mittees. The assignments are: 

Richard J. Welch, San Francisco, Calif., 
to the Committee on Elections ‘Number 
3, Committee on Labor and the Commit- 
tee on Expenditures on Public Buildings. 

Harry L. Englebright, Nevada City, 
Calif., to the Committee on Public Lands, 
and Committee on Mines and Mining. 

Frederick W. Dallinger, Cambridge, 
Mass., to the Committee on Insular Af- 
fairs, Committee on Revision of the Laws 
and Committee on Public Buildings and 
Grounds. 


and oil wells in the south half of Red 
River in Oklahoma, whether such funds 
represent royalties, rentals, bonuses or 
impounded proceeds for which no valid 
claim has been established. The State of 
Oklahoma is entitled under said public 
resolution to the percentage prov’ td 
therein only on funds representing roy- 
\ alties proper. 





| 


Books and 


Publications 


Changes Are Made 


In Diplomatic ‘and 
Consular Services 


Shifts Include Promotions, 
Appointments, Retirements 
and Resigna- 
tions. 


Changes in the diplomatic and cone 
sulay branches of the American Fore 
eign Service, including promotions, 
appointments, retirements, transfers 
and resignations, have just been un- 
nounced by the Department of State. 
The full text of the Department's 
list of changes, which commenced in 
the issue of December 17, is here- 
with concluded: 


Leland B. Morris, of Pennsylvania, 
Consul now assigned Cologne, detailed 
Athens, 

John B. Osborne, of Pennsylvania, now 
assigned Consul General Genoa, as- 
signed Consul General Stockholm. 

Brigg A. Perkins, of California, Vice 
Consul now detailed Belgrade, detailed 
Zagreb. 

C. Warwick Perkins, of “Maryland, 
Vice Consul Vienna, promoted to be 
F. S. O. Unclassified $2,750. 

Joseph A. Ragland, of District of 
Columbia, Vice Consul detailed St. 
Johns, New Foundland, promoted to be 
F. S. O. Unclassified $2,750¢ 

Allen W. Rhode, of Maryland, newly 
appointed F. S. O. Unclassified and Vice 
Consul reported to Foreign Service 
School. + 

Nathan Scarritt, of Missouri, newly 
appointed F. S. O. Unclassified and Vice 
Consul reported to Foreign Service 
School. 

Henry P. Starrett, of Florida, now de- 
tailed Consul Belfast, assigned Consul 
General Genoa. 

Sheridan Talbott, of Kentucky, Vice 
Consul detailed Nueva Gerona, promoted 
to Foreign Service Officer Unclassified 
$3,000. 

H. Eric Trammell, of District of Co- 
lumbia, newly appointed F. S. O. Un- 
classified and Vice Consul reported to 
Foreign Service School Department. 

Howard Travers, of New York, Con- 
sul detailed Naples, promoted to be F, 
B. O. Class VII. 

William C. Vyse, of District of Co- 
lumbia, now detailed Vice Consul Hab- 
ana, detailed Nueva Gerona. 

James R. Wilkinson, of Wisconsin, new 
detailed Consul Zurich, promoted to be 
F. S. O. Class VII. 

Noncareer Service. 

Harold F. Allman, of Michigan, now 
detailed Vice Consul, St. John’s New- 
foundland, temporarily detailed Vice’ Con- 
sul, Quebec. 

Arthur Baraby, of Nova Scotia, Con- 
sular Agent, Bridgewater, services ter- 
minated with closing of agency. 

John A. Dinan, British subject, Con- 
sular Agent, Limerick, services termi- 
nated with closing of agency. 

Ollis B. Ferguson, Vice Consul and 
Clerk, of Missouri, London, England, ap- 
pointed Vice Consul and Clerk, Ciudad 
Juarez. 

T. Monroe Fisher, of Virgini.., now de- 
tailed Dakar, appointed Vice Consul and 
Clerk, Dublin. 

George D. FitzSimons, of Texas, com- 
mission Saltillo caneeled, he will remain 
at Monterey. 

Claude H. Hall, Jr., of Maryland, now 
Vice Consul and Clerk, Johannesburg, 
appointed Vice Consul and Clerk, Port 
Elizabeth. 

Thomas Hegdens, of Montana, clerk, 
Shanghai, appointed Vice Consul there. 

Julius C. Jenson, of Wyoming, Vice 
Consul and Clerk, Copenhagen, appointed 
Vice Consul and Clerk, Cologne. ® 

William B. Lawton, of Georgia, now 
clerk Santo Domingo, appointed Vice 
Consul there. 

Robert E. Leary, of Massachusetts, 
Vice Consul and Clerk, Rome appointed 
Vice Consul and Clerk, Genoa. 

Camden L. McLain, of Virginia, Vice 
Consul and Clerk, Iquique, appointed 
Vice Consul and Clerk, Concepcion. 

William D. Maxwell, of California, 
now detailed Vice Consul and Clerk, 
Guaymas, appointed Vice Consul and 
Clerk, Chihuahua. 

Arthur L. Meyer, of California, now 
detailed Vice Consul and Clerk, Chi- 
huahua, appointed Vice -Consul and 
Clerk, Mexico City. 

Francis B. Moriarty, of District of 
Columbia, Vice Consul and Clerk, St. 
Etienne, appointed Vice Consul and 
Clerk, Marseille. : 

Charles E. B. Payne, of Michigan, 
now detailed Niagara Falls, appointed 
Vice Consul and Clerk, London, Ontario. 

Walter H. Ritsher,;of Wisconsin, now 
Vice Consul and Clerk Damascus, ap- 
pointed Vice Gonsul and Clerk, Beirut. 

Harold C. Wood, of Massachusetts, 
Vice Consul and Clerk, detailed Mexico 
City, appointed Vice Consul and Clerk, 
Vera Cruz. 

Stephen C. Worster, of Maine, now 
Vice Consul and Clerk, Vera Cruz, ap- 
point&l Vice Consul Clerk, Kingston, 
Jamaica. 


List of Money Order Forms 
Reported Stolen Is Changed 


R. S. Regar, Third Assistant Post- 
master General, has just announced cor- 
rections in money order forms, reported 
as stolen from the post offices of Syra- 
cuse, N. Y., and Gore, Va. 

The full text of the announcement 
follows: 

The following corrections in the list 
of stolen money-order forms published 
in the Postal Bulletin of December 10 
and 11, 1926, should be made by post- 
masters: 

Syracuse, Station 6, N. Y., from 18962 
to 19000, inclusive, to 18969 to 19000, 
inclusive. 

Gore, Virginia, from 6395 to 4000, in- 
clusive, to 6395 to 6400, inclusive, 
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Right of United States to Participate in Pay- 
ments Contended for in Memorandum Sub- 
mitted to British Government. 


[Continued from Page 3.] 


After discussion, it was agreed that the 
United States should be represented and 
that notice should be sent out accord- 
ingly. 

(See Proceedings of the London Repa- 
rations Conference, Vol. I, page 49.) 

Furthermore, the American position is 
in entire harmony with the Report of the 
Second Committee approved by the Plen- 
ary Conference on July 28, 1924, which 
provides in Article 4, sub-division c, that 
“with the resources thus placed at his 
disposal, the Agent General for Repara- 
tion Payments shall provide for the pay- 
ments of reparations and other Treaty 
charges during the transition period in 
accordance with the decisions as to’ dis- 
tribution which will be taken by the Al- 
lied and Associated Governments.” This 
was intended by the Conference to in- 
clude the United States. 


Claims Against Germany 
Divided Into Two Classes 

The United States has two classes of 
claims against Germany: 

Costs for the maintenance of its army 
of occupation and claims for damages to 
persons and property. 

The basis of the claims for 


ment of the Principal Allied and Asso- 
ciated Powers made May 25, 1923, for 
the payment of these sums. In Article 
IX of the Armistice Agreement of No- 


vember 11, 1918, signed by Germany and | 
among others by the United States, this | 


provision appears “The maintenance of 
the troops of occupation in the Rhine- 
land shall be defrayed by the German 
Government.” 

In view of the payments made to the 
Allies by Germany in the global sums 
handed over to them, of which no part 
was paid to the United States for its 
Army costs, and on the theory of our 
equitable right in view of services ren- 
dered to the Allies by the maintenance 
of our Army on the Rhine, thereby reduc- 
ing their own expenditures, there was 
signed at Paris on May 25, 1923, An 


Agreement with the Principal Allied | 


Powers for the adjustment and payment 
of these. army costs. This agreement 
has not yet been ratified by France, nor 
the ratifications exchanged. 

Roughly, that Agreement provides that 
our army costs of $255,000,000 (on which 
there have been some small credits) 
would be divided into twelve 
stalments, and should be, during the first 
four of the twelve years, a first charge 


on cash payments received from Ger- | d , 
many, or for Germany’s account, after | Countries engaged in the war. 


the expenses of the Reparation Commis- | 


sion and the current expenses of the Al- 
lied armies of occupation have been sat- 
isfied, but during the last eight years be 
an absolute prior charge on all cash pay- 
menis, except for the costs of the Repa- 
ration Commission. Furthermore, the 
Allies agreed that they would apply the 


value of deliveries in kind to the dis- | 
| the costs of the Army of Occupation are 

No sums have been paid to the United | 
States under this Agreement regarding 


charge of their army costs. 


army costs except that Belgium has de- 
posited in a separate account for the 


benefit of the United States twenty-five | 
per cent of certain reparation payments | g 
| demnity from Germany for losses and 


amounting to about $11,000,000. 


By the agreement executed between i 


the United States Au- 
gust 10, 1922, 
sion was established to sit in Washing- 
ton and adjudicate the claims of Ameri- 


and Germany, 


can citizens for loss and damage to per- | 


sons or property arising because of the 
war and subsequent to July 31, 1914, 
and also for the settlement of pre-war 
and war debts owing to American citi- 
zens by German nationals. The Commis- 
sion has been sitting for some time and 
is adjudicating these claims, and it is 
hoped it will have finished its work by 
the end of 1925. : 

By our separate treaty with Germany 
of November 14, 1921, Germany accords 
to us the same rights in the matter of 
claims which we would have enjoyed had 
we ratified the Treaty of Versailles (see 
Part VIII, Reparation Annex I, Sections 
1 to 10 inclusive) namely the satisfac- 
tion of all claims similar to those made 
by the Allies, but the American Govern- 
ment has notified Germany that it will 
not make claims under subdivisions 5, 6 
and 7, including pensions, assistance to 
prisoners of war, their families and de- 
pendents and allowances to families and 
dependents of mobilized persons, ete.; so 
that the 4enerican claims which are for 
damages to persons and property do not 
include, as do the claims of the Allies, 
any sums of the type above indicated. 

In the Treaty of Peace between the 
United States and Germany, proclaimed 
November 14, 1921, there was embodicd 
a resolution of the Congress of the 
United States declaring the war at an 
end. Among other things, the resolution 
contained the following provision: 

“See, 2. That in making this declara- 
tion, and as a part of it, there are ex- 
presgly reserved to the United States of 
America and its nriionals any and all 
rights, privileges, indemnities, repara- 
tions or advantages, together with the 


right to enforce the same, to which it or | 


they have become entitled under the 
terms of the Armistice signed Novem- 
ber 11, 1918, or any extensions or modifi- 
cations thet Rot; or which were acquired 
by or are in the possession of the United 
States of America by reason of its par- 
ticipation in the war, or to which 
nationals have thereby become rightfully 
entitled; or which, under the treaty of 
Versailles, have been stipulated for its 
or their benefit; or to which it is entitled 





Army Costs | 
is America’s participation in the war, the | 
Armistice Agreement, the United States | 
Treaty with Germany, and the Agree- | 





annual in- | 


a Mixed Claims Commis- | 


its | 


as one of the principal allied and asso- 
ciated powers; or to which it is entitled 
by virtue of any Act or Acts of Con- 
gress; or otherwise.” 


Provisions of Treaty 


With Germany Are Cited 
The Treaty also contained the foliow- 
ing articles: 
“Article I Germany 
accord to the United States, 


the rights, privileges, indemnities, repa- 
rations or advantages specified in the 
aforesaid Joint Resolution of the Con- 
gress of the United States of July 2, 
1921, including all the rights and ad- 
vantages stipulated for the benefit of the 
United States in the Treaty of Versailles 
which the United States shall fully en- 


joy notwithstanding the fact that such | 


Treaty has not been 

United States. 
“Article II. With a view to defining 

more particularly the obligations of Ger- 


ratified by the 


many under the foregoing Article with | 
the | 


respect to certain provisions in 
Treaty of Versailles, it is understood 
and agreed between the High Contract- 
ing Parties: 

“(1) That the rights and advantages 
stipulated in that Treaty for the benefit 


are those defined in Section 1, of Part 
IV, and Parts V, VI. VII, VIII, IX, X, 
XI, XII, XIV, and XV. 

“The United States in availing itself 
of the rights and advantages stipulated 
in the provisions of that Treaty men- 
tioned in this paragraph will do so in a 


' manner consistent with the rights ac- 


corded to Germany under such provi- 
sions.’ 


Aside from the legal right to par- 


| ticipate in the payments by Germany to 


the Bank under the Dawes Report and 
the separate Treaty of Peace between 
the United States and Germany which 
I will hereafter consider, I believe the 
United States is entitled to participate 
on broad equitable grounds. 


It was the Associated Power in the | 


war. It contributed very materially to 
the victory. It incurred large expense 
by the maintenance of its Army of Oc- 
cupation which has been recognized by 
the Allied Governments in the Army 
Cost Agreement. 

It has just claims of reparation for 


damages to persons and property of its | 
recognized and agreed to by | 


citizens, 
the German Government and ranking 
pari passu with the claims of the Allied 


I shall not enlarge upon this point, 
as all the facts and circumstances are 
well known to His Majesty’s Govern- 
ment. But I submit that on technical 
legal grounds the right of the United 
States is incontestable. 

It is true the United States did not 
sign the Versailles Treaty. This can 
make no difference whatever so far as 


concerned as this is provided for by the 
Armistice Agreement which was signed 
by the United States. 

But beyond this, the failure to ratify 
the Treaty of Versailles did not take 
from the United States the right to in- 


damages suffered by its citizens, the 
same class of claims as those which are 
being collected by the Allies. 

It will be noticed that by the Berlin 
Treaty between Germany and the United 
States, Germany undertakes to accord to 
the United States, and the United States 
shall have and enjoy all the rights, 
privileges, indemnities, reparations or 
advantages specified in the Joint Resolu- 
tion of Congress, including all rights and 
advantages stipulated for the benefit of 
the United States in the Treaty of 
Versailles, which the United States shall 


; fully enjoy notwithstanding the fact that 


such Treaty has not been ratified. 

With a view of more particularly de- 
fining the obligations of Germany, it is 
further provided that the rights and ad- 
vantages stipulated in the Treaty of 
Versailles for the benefit of the United 
States, which it is intended the United 
States shall have and enjoy, are those 
defined in certain sections of the Treaty, 
including the reparations section here- 
tofore referred to. 


Technical Objections 
Of Allies Anticipated 

It has been suggested that technical 
objections might be raised by some of 
the Allied Powers. Certainly no sug- 


| gestion has been made that Germany 


could object. 

But it has been said that under the 
Versailles Treaty the reparations of the 
Allied and Associated Powers were pro- 
vided for and made a prior charge on 
Germany; that these reparations were 
to be collected by the Reparations Com- 


mission; that the Reparations Commis- | 


sion notified Germany of the total 
amount of claims which did not include 
those of the United States; and there- 
fore the United States could not by 
separate treaty claim the right to share 
in this preference pari passu with the 
Allies. 

I submit that these claims for repara- 
tions arose on account of the war in 
which the United States participated, 
and not by virtue of the Treaty of 
Versailles. Furthermore, I do not be- 
lieve it lies in the power of Germany 
and a part of the Allied countries to 
enter into a Treaty which would ex- 
clude the balance of the Allies in the 


| and provides that the 
by Germany to the Bank shall include | 
all claims of the Allied and Associated * 
undertakes to | Powers and this agreement has been ac- | 
and the | 
United States shall have and enjoy, ail | 


| partment of Justice that 





the reparations of a part of the coun- 
tries a first charge against Germany, 
unless the other countries engaged in 
the war agreed to such a preference. 


Could Franc: enter intu a separate 
treaty with Germany, making its repara- 
tion claims and army costs a prior 
charge on German revenues, thereby 
excluding Great Britain and the other 
Allies? If not, neither could the Allied 
Powers make such an agreement which 


| would exclude the ‘“‘Associated Power.” 


Nor do I believe there can be any 


technical objection to the participation | 


of the United States because the repara- 
tions were to be collected solely by and 
through the Reparations Commission. 
Likewise, a part of the Allied and As- 
sociated Powers could not provide an 
exclusive remedy for the collection of 
reparations by the balance of the Powers 
engaged in the war. 
The Dawes Report this 
made 


tecognizes 
vayments 


cepted and put in force by the Protocol 
signed by Germany and all the Allied 
Powers. 


The amount of the Army claims has | 


been fixed, although there are 
small credits to be made. 


basis of $255,000,000, to be paid in 12 


some 


| annual instalments, it would take about 


$21,000,000 per year. However, by 
the agreement unpaid annuities accumu- 


Suit to Be Instituted 
To Effect Forfeiture 
Of British Schooner 





| Proceedings Directed Against 
of the United States, which it is intended | 
the United States shall have and enjoy, | 


the “Fannie E. Prescott,” 
Seized on Charges of 
Rum Smuggling. 


The Department of, Justice has just 
announced that the United States attor- 
ney at Savannah, Ga., has been in- 
structed in institute forfeiture proceed- 
ings against the British schooner, Fan- 
nie E. Prescott, which has been seized 
a second time off the Florida coast on 
charges of rum smuggling. 

More than a year ago that vessel was 
taken the first time. In proceedings 
then instituted the Government’s case 
broke down because of absence of mate- 
rial witnesses. 

Arrangements were made immediately 
to reseize the ship. Action is now to be 
started looking to forfeiture under the 
terms of the British-American extra- 
territorial seizure treaty. 

Following is the text of the announce- 


; ment: 


Advices have been received at the De- 
the 
schooner, “Fannie E. Proscott,” has been 


captured off the coast of Georgia and | 


towed into the harbor of Savannah, under 


| a charge of rum-running. The United 
| States District Attorney at Savannah has 


been instructed to institute proceedings 
for the forfeiture of the vessel. 
This vessel, it appears, was seized off 


the coast of Florida in August, 1925, car- | 


rying a load of beer. Proceedings for 
the forfeiture of the ship were institute 
in the United States District Court for 
the Southern District of Florida. 

On account of various causes, includ- 
ing absence of a material Government 
witness and inability to secure agreement 


with the attorney for representatives of | 


the vessel as to the time of taking tes- 
timony, a rule was enforced in the Dis- 
trict Court for the Southern District of 
Florida that the Government was in de- 


fault in the matter of proceeding to en- | 


force the libels. Under this rule and 
order of the court the libels against the 
vessel and liquor cargo were dismissed 
without determination of the case on 
its merits. 


As a result of this outsome of the pro- | 


ceedings the Government officials in 
Southern Florida arranged for a re-seiz- 
ure of the vessel under the provisions 


of the British-American Extraterritorial | 
It was under this ar- | 
rangement that the present seizure of | 


Seizure Treaty. 


the vessel has been effected. 


Sweden Buys Goods 
On Installment Plan 


Sixty Per Cent of Purchases of 
Automobiles on Time 
Payment Basis. 


Installment buying is gaining favor in 
Sweden, the past five years having 
shown a marked increase in this type 
of merchandizing, according to a report 
from the American consulate at Stock- 


| holm, made public by the Department of 


Commerce. 

The report analyses statistics regard- 
ing automobile and other purchases. The 
full text is as follows: 

Sixty per cent of the automobiles sold 
in Sweden are paid for on the install- 
ment or deferred payment plan. In 1924 
the value of all the cars sold in Sweden 
was about 50,000,000 crowns, and if 
motor cycles are added the amount would 
be in the neighborhood of 75,000,000 
crowns. It is estimated that 45,000,000 


time basis. 

The installment system has made 
great headway in Sweden in recent 
years, and has been extended to branches 
from which it was previously barred. It 
is estimated that one-fifth of the 100,- 
000,000 crowns worth of clothing sold in 
1924 was paid for on the installment 
basis; 40 per cent of the furniture sold 
that year which was valued at 45,000,000 
crowns was bought on credit. 

Sewing machines, musical instruments, 


vacuum cleaners, and even agricultural | 


war from collecting repurations or make | machinery are now sold in Sweden on a 





’ 


German 


Re parations 





But on the | 





British | 


| the legal position. 
) agree that Germany had it in her power | 
with the United | 
States of America to alter or vary the | 





| reney.” 
| crowns of this amount was paid on a | 








late and if not paid before, must all | 
be paid during the last eight years. In 
fact unpaid annuities have accumulated, 


| and probably will accumulate during the 


first two years of the Dawes Plan. As- 
suming therefore the ratification of the 
Army Cost Agreement, virtually all 


| of the total sum would have to be paid 
in the last eight years, namely, $82,- | 


000,000 per annum. It is the desire of 
the United States to facilitate in every 
way the settlement o/ the reparations 
question and therefore it is willing to 
recast the Army Cost Agreement and 
to make an extension of the time of 
payments, provided a reasonable per- 
centage of the money paid into the Bank 
for reparations is also allowed on its 
general claims. 

The amount of the American claims 
can not now be definitely stated. 
we are satisfied that an arrangement 


' can be made whereby the total payment 


to the United States army costs 
and claims will not much exceed if at all 


lor 


| the annual payments necessary to fulfill 


the present Army Cost Agreement. 

We believe the American claims for 
damages to persons and property should 
rank pari passu with the reparations 
claims of other countries. The Army 
costs are o. course a prior charge. 


British Government 


| Resists American Claims 


The Secretary of State for Foreign 
Affairs (Chamberlain) to the American 
Ambassador (Kellogg) : 

December 3, 1924. 

Your Excellency, 

I have the honor to acknowledge the 


; receipt of the memorandum of the 15th 


November which you handed to me per- 
sonally at our interview on the 19th 
November in explanation of the views 
of the United States Government re- 
garding their participation in the pay- 
ments to be made by Germany under 
the Dawes plan. 


2. In that memorandum your Ex- 
cellency explains the reasons which, in 
the opinion of your Government, justify 
this demand. They divide their claims 
against Germany into two classes :— 

(1) Costs for the maintenance of the 
American army of occupation. 

(2) Claims for damages to persons 
and property. 

8. Your Excellency will recollect that, 
during our interview, I repeated to you 
the assurance already given to you 
verbally on the 27th October by Sir 
Eyre Crowe that, so far as His Maj- 
esty’s Government are concerned, the 
question regarding the costs of the 
American army of occupation has al- 
ready been disposed of. An Agreement 
regulating that question was signed on 
the 25th of May, 1923, as your Ex- 
cellency records in your memorandum 
under reply, between the United States 
and the’ principal Allied Powers. 

That agreement has since been rati- 
fied, 
thus been finally settled so far as this 
country is concerned. His Majestry’s 
Government consequently do not antici- 
pate any difficulties as regards 
matter. 

4. As to the second claim advanced 


by Your Excellency—that for damages | 


to persons and property—His Majesty’s 
Government understand from your 
memorandum that it is based not only 
on treaty rights, but also upon a pas- 
sage in the Dawes Report and upon 
grounds of common equity. It is with 
sincete regret that, as regards the legal 
position which your Excellency seeks to 
establish, His Majesty’s Government are 
unable to see eye to eye with the 
American Government. 


5. It is due to the United States Gov- | 


ernment that I should state the view 
taken by His Majesty’s Government of 
They are unable to 
by her later treaty 
obligations that by the earlier treaty of 
Versailles she had already contracted 


toward the Powers which ratified that | ‘ 
' ably be maintained for 


treaty. 

The conteniion, as I understand it, is 
that Germany, by the separate treaty 
with the United States of America, has 
‘undertaken to accord to the United 
States all the rights and advantages 
stipulated for the benefit of the United 
States in the Treaty of Versailles (in- 
cluding the reparation section of that 


| treaty) notwithstanding the fact that 


such treaty has not been ratified by 
the ‘United States. His Majesty’s Goy- 
ernment are, however, advised that this 
stipulation covers undertakings which 
Germany had not the power to give in 
view of previous obligations which she 
had incurred under the Treaty of Ver- 
sailles. 

By Article 248 of that treaty Ger- 
many constituted the reparation obliga- 
tions a first charge upon all her assets, 
and she therefore was not in a legal 
position to incur any fresh obligations 
towards another 
ratified the treaty, if the effect would 
be to diminish the resources available 
for reparation to the Allied Powers 
which had ratified. 

6. His Majesty’s Government are un- 


able to agree that the report of the 
Dawes Committee could alter this legal 
position. 


The Dawes Committee was appointed 
by the Reparation Commission (which 
derives its authority with 
Germany from the Treaty of Versailles 
alone) to “eonsider the means of balanc- 
ing the (German) budget and 
ures to be taken to stabilise 
Any quesiion as to the 
which were to share 
payments, or as 
the share of each, 
the scope of the committee’s functions. 
lala 
time payment basis. In 
25,000,000 crowns 
named class was sold, of which 7 
cent, or 19,000,000 crowns, was on ani 

It is estimated in 


States 
in the reparation 


1924 about 


payments in Sweden on all classes of 
merchandise ave nol far from 200,000,000 
crowns or $50,000,000 in United States 
currency. 


But | 


| mission 





and the principle at stake has | 29th of December, 


; American Secretary of State caused the 


that | 


Power which had not | 


the meas- | 
BBO BOSE: | vroducts: 
the cur- | 


to the proportions of | 
was clearly outside | 


| Bill to Aid Market ‘ting 


worth of ~ last- | 
5 per | 
| been introduced in the House by Repre- 
the report that at | 
| the present time the annual installment 
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7. I need not repeat) to your Excel- | 
lency that I do not for one moment dis- | 
pute the explanation which you were 
good enough to give me of the intentions 
which caused your Government to in- 
struct the: American member of the 
Dawes Committee to introduce ihe words 
“and Associated Powers” 
mittee’s report. 
however, allow 
that, if 


into the Com- 
Your Excellency must, 


me to say on my part 


serted for the express purpose of placing 


; on record a formal recognition of their | 
claim to a share of the Dawes annuities, 


| this was certainly not so understood by 
| the British members of the Dawes Com- | 
' mittee. 


Indeed, I am informed that the 
was never discussed in this sense either 
in the Full Committee or in the Drafting 
Committee when the text of the report 
was under preparation, nor during the 
proceedings of the Second Committee of 
the recent London Conference, to whose 
report reference is made on the third 
page of your Excellency’s note. 

8. I should add that, under the terms 
of the Treaty of Versailles, the amount 
ot the damage for which compensation 
was to be made by Germany was left to 
be determined by the Reparation Com- 
mission. For 
out their task in this respect, the com- 
had to take into account the 

claims put forward by 
Allied Governments. 


various 
several 


At no time, so far as His Majesty’s | doubted that these words still correctly 


Government are aware, did the American 
Government during the discussions that 
then took place, either within the com- 


mission or outside it, make any intima- | 


tion that they wished to put forward a 
claim for inclusion in the total to be 
demanded from Germany. Nor does any 
reservation appear to have been made by 


| any American representative, official or 


unofficial, of any possible future right of 
America to make such claim. 
The American Government 


at an agreement concerning the propor- 
tion in which the amount of reparations, 
when received, should be divided between 
the States entitled to share in the repa- 
rations. There is no record of any at- 
tempt having been made on the part of 
the American representatives, either on 
that occasion or since, to claim a per- 
centage in the allotment then being laid 
down amongst themselves by the Allies 
for the distribution of German repara- 
tion payments when received. 

Nor did this create any surprise 
among the Allied Governments, since it 
had become generally understood that 
the United States Government made a 
special point of not demanding repara- 
tions from the Powers defeated in the 
war. In that belief His Majesty’s 
Government were strongly confirmed 
when, in a speech at New Haven on the 
1922, of which the 


text most courteously, though informally, 


|! to be communicated to His Majesty’s 


Ambassador at Washington, the Ameri- 
can Secretary of State used the follow- 
ing words: 

“The crux of the European situation 
lies in the settlement of reparations. 


| There will be no adjustment of other 


needs, however pressing, until a definite 
and accepted basis for the discharge of 
reparation claims has been fixed. It is 
futile to attempt to erect any economic 











| Camphor Trade Asks 


Protection in Spain | 


; showing the volume and turnover of 
| Spanish industries during the last three 


‘Industry Claims Consideration 


As Subsidiary 


For National Defense. 
Fixed duties on natural and synthetic 
camphor imported into Spain will prob- 
the next eight 
years in compliance with a petition from 


Indusirial 


the Spanish synthetic camphor industry } 


for this and other protection under its 
classification as an industrial subsidiary 
of national defense. 


This information has been given out | 


by the Department of Commerce on the 
basis of a report from Commercial At- 
tache Charles H. Cunningham, in Madrid. 
The full text of the announcement fol- 
lows: 

Asks Relief from Taxes. 

The Industrial Resinera Ruth of Bal- 
bao, established to manufacture syn- 
thetic camphor, and utilizing turpentine 
of Spanish production as a raw material, 
has petitioned the Government to be con- 


sidered as an industrial subsidiary to the | 
first requisites of national defense and 


therefore asks for an exemption of vari- 
ous taxes, including Royal dues and 


| stamp tax applicable to the amplification 


ot capital, a reduction of 50 per cent 
for five years on all direct taxes imposed 


| upon the industry itself and its capital 
| invested in the synthetic camphor fac- 


tory, the exemption of import duties on 


| the natural and semimanufactured ma- 
| terials utilized in the industry which may 
| not be obtained in Spain, as well as on 
| patented 


necessary for 
factory, and 


machinery 


enlargement of the 


toms tariff for 
and synthetic 
compensations 


eight years on natural 
camphor, and additional 
for the exportation of its 


As this industry is a very important 


one in Spain, it is probable that its 
quest may be favorably considered. 


Introduced in House 


A bill (House Bill No. 15207), has just 


sentative McLaughlin (Rep.), of York, 


Nebr., authorizing the creating of a Fed- | 


eral Agricultural Corporation to provide 


economic guidance of the production and | 
an export bonus, and in the solution of 
| similar problems 


marketing of the basic commodities of 
agriculture and for other purposes. 


the United States Government | 
understood the passage to have been in- ' 


matter | 


| son, for 
| in Europe at the request of the Allies | 


the purpose of carrying | 


the | 


were | 
represented at the conferences held at | 
Spa in 1920 with the object of arriving | 





; to dedicate 





the | 
the | 
| maintenance of fixed duties under para- 


mend * ' graphs 828 and 950 of the Spanish cus- 
rega 0} 





; plants, 


a 7 nals and other establishments and this 


Economic Ques tions 





‘American Rights | 


Royal 


Decrees 





s Relinquished,_ 


View of Minister Chamberlain 





Reply Lo Avuiiasaiiies Kellogg Raised Objec- 
tions to Arguments in Support of Demand 
tor Equal Consider ‘ation. 





structure 
is laid. 
“How can the United States help in 
this matter? We are not seeking repa- 
rations. We are, indeed, asking for the 
reimbursements of the costs of our 
Army of occupation; and with good rea- 
we have maintained our army 


in Murope until the foundation | 


and of Germany, and under an agree- 


| ment that its costs, with like army costs, 
| should 
' amounts paid by Germany. 


be a first charge upon the 
Others have 
been paid and we have not been paid. 

“But we are not seeking general repa- 
rations. We are bearing our own burden 
and, through our loans, a large part of 
Europe’s burden in addition. No de- 
mands of ours stand in the way of a 
proper settlement of the reparation 
question.” 

It was in these circumstances, as I had 
the honour verbally to explain to your 
Excellency, that, not having hitherto 


describe the policy of the American 
Government, the intimation that they 
now claim a share in the Dawes annui- 








Spanish Industries 
Studied With View to 
Government Control 


Royal Decree Is Said to Have 
Object of Directing Trade 
Into Profitable and 
Needed Channels. 

Spanish industrial activity is to be di- 
rected into profitable and needed chan- 


nels instead of being allowed to enter 
blindly into new enterprises or expan- 


| sions, under a recent royal decree provid- 


ing for a study of the whole industrial 
situation, described in an announcement 
by the Department of Commerce. The 
Decree creates a special committee under 
the Council of National Economy, and 
gives it power to control the foundation, 


| expansion and transfer of industrial in- 


stallations. 

The announcement on the subject fol- 
lows in full: 

A Spanish royal decree published re- 
cently provides for the appointment of a 
special committee to actuate as a part of 
the Consejo de Economia Nacional 
and to form a part of it for the general 
purpose of regulating industry in the 
country, state advices from Commercial 
Attache C. H. Cunningham, Madrid. 

Firms to Be Regulated. 

From the date of the issuance of this 
decree no company or industrial organi- 
zation may be founded nor permitted to 
amplify or transfer its installations with- 
out the due authorization of this com- 
mittee. The committee is also instructed 
itself to the formation of 
official statistics of Spanish industrial 
production in which will be given data 


years and the first half of the present 
year, interior and foreign markets in 
which Spanish products are being sold, 
average prices, importation that has been 
necessary of raw material as well as 
semi-manufactured and machinery, and 
also all industrial information necessary 
to a complete knowledge of industrial 
production. 

The Consejo de Economia Nacional will 
consider 
under this heading as a_ professional 
secret of the Government, it is reported, 
and will not be permitted to facilitate 
or make public any data on this subject 
to outsiders. 


lating committee of industry with all of 
the data in their possession and the com- 


five certificates of national production 

to bona fide Spanish 

which may be utilized by them in ac- 

cordance with the requirements of the 

present laws existing on the subject. 
Trade Control Possible. 

The alleged purpose of the commis- 
sion is to carry out such study and col- 
lect such information as will enable the 
Government to judge whether it is neces- 
sary or desirable to augment or de- 
crease industries and to prevent the 
multiplication of manufactures within 
the same industry; 
tained will also enable the Government 
to secure and estimate on the potentiali- 


and thus regulate national production 
as well as import and export trade. 

The preamble to the decree states 
that there is much conflicting informa- 
tion at the present time as to the 
abundance or searcity with relation to 
the market available of sugar mills, 
flour mills, textile mills, metallurgical 


areoplane manufactures, arse- 


committee is appointed with all au- 
thority to secure information in order 
to facilitate correct data to the Gov- 


judge impartially nd accurately on the 
status of any given industry. 

This information will be particularly 
useful also in deciding on the merits 
and demerits on the petition of any 
given industry for Government  as- 


sistance and protection, exemption from | 


| customs duties on the grounds of being | 
2 national industr Y; : and concessio ms of 








all of the information secured | 


da | ment that may ultimately prove 
All official centers and en- | 


tities are obliged to facilitate this regu- | 


| consider, 


| feel it is 
the information ob- | 
; my 
| be more distasteful to His Majesty’s Gov- 
| ties of production within the country | 
| controversy over a matter 
| with the United States 


; to any 


ties in respect of reparations, and apart 


| from the cost of the army of occupation, 


came upon His Majesty’s Government as 
a complete surprise. 


Equity of American Claim 
Disputed by Mr. Chamberlin 


9. I have felt it to be due to your 
Excellency and to the Government of the 


| United States of America that I should 


explain thus fully the grounds on which 


| His Majesty’s Government are unable to 


admit the legal arguments brought for- 
ward in your Excellency’s memorandum. 
There remains the question of equity 
raised in your Excellency’s memorandum. 

His Majesty’s Government understand 
that the United States Government has 
under its control very large sums arising 
from German property in the United 
States analogous to the property which, 
under the terms of the Versailles Treaty, 
has been used in Allied countries to meet 
private claims arising out of the war. 
Under the treaty any credit balance in 
favour of Germany resulting from deal- 
ing with German property is reckoned 
as a credit to Germany in the reparation 


| account. 


Further, there are certain sums in re- 


| spect of ships, retained by the United 


States in excess of their tonnage losses 
which should be accountable to the pool. 
His Majesty’s Government have no defi- 
nite information as to the amount of 
these sums, but they have always under- 
stood that they are likely to be equal or 
nearly equal, to the amounts awarded by 
the Mixed Commission. 

10. His Majesty’s Government are 
naturally anxious to give the fullest and 
most friendly consideration to any claim 


| put forward by the United States Gov- 


ernment. 

Though, therefore, for the reasons 
given above, they find it difficult to see 
how the present claim could be sustained, 
they would be quite willing to examine 
the whole matter in connection with the 
forthcoming meeting of Finance Minis- 
ters in Paris if the United States Gov- 
ernment would supply them with a state- 
ment of any further grounds on which 
it appears to them that the claim can be 
maintained and would inform them what 
the amount of the claim actually is, and 
whether, in the event of the claim being 
conceded, the United States Government 
is prepared to agree to set off against it, 
as other Powers have done under the 
Treaty of Versailles, any credit balance 
arising from dealing with German assets 
which have come into their hands, and 
to have the net claim fixed as under the 
treaty by the Reparation Commission 
and made subject to the same reductions, 
owing to the reductions, past or pros- 
pective, of German payments, as applied 
to countries claiming under the Treaty 
of Versailles. 

- The United States Government 
will no doubt recognize the fairness of 
their undertaking the same obligations 
under this head as are binding on the 
Allies. If the matter is.to be considered 
from the general point of view of equity, 
the propriety of such equality of benefit 
from, and of corresponding contribution 
to, the common fund can hardly be ques- 
tioned. 

It would accordingly be of real advan- 
tage in forming a judgment on the 
practical issue raised by the American 
claim, if approximate figures as to the 
net amount involved could be furnished. 
If, in return, your Excellency desires an 
exact statement of the obligations of the 


| Allies in this matter, I shall be happy to 


obtain it for you from the Chancellor of 
the Exchequer, or it may be explained 
to the American representatives at the 
meeting of Finance Ministers at Paris. 


Meeting of Finance Ministers 


| To Adjudicate Claims 


12. The actual details of any arrange- 
possible 
must necessarily stand over until the 
forthcoming meeting of ‘the Finance 
Ministers in Paris. This, as your Excel- 


L ) | lency is probably aware, can no longer 
mittee will have the exclusive right to | 


take place at the beginning of December, 


| as His Majesty’s Government had hoped. 
manufacturers | 


But, irksome though this delay may be 


| in some respects, it has at least this ad- 


vantage 





that it will give longer time to 
in all their aspects, the ques- 
tions your Excellency has raised. I 
should mention that the dominions’ in- 
terest in reparations would, in any case, 
require us to consult them, through such 
representatives as they may appoint, be- 
fore arriving at any new decisions. 

18. In closing this communication I 
unnecessary to assure your 
Excellency that nothing is further from 
thoughts, and that nothing would 


ernment than to engege in a@ fruitless 
of this kind 
Government, of 
common cause, 


whose services to the 


| both during and since the war, the Brit- 


ish people are, and always will be, fully 


| appreciative. 


At the same time, His Majesty’s Gov- 
ernment would be guilty of a breach of 
trust were they not also to safeguard 
to the best of their ability the legitimate 
interests of the Briish taxpayers, who 
are already bearing so large a share 


| of the burdens inherited from the war, 
ernment and thus enable the latter to | 
dered and never by word or deed sought 


burdens which they have loyally shoul- 


to evade, as your Excellency will be the 
first to admit. 

If, therefore, His Majesty’s Govern- 
ment hesitates so readily to accept the 
suggestions now put forward by the 
United States Government as others, less 
heavily burdened, may already have done, 
it will not, I feel convinced, be imputed 
ill-will on their part. 

I have, Ete., 
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Topical Survey of the Government of the United States 


HIS vast organization has never been studied in detail as one piece of administrative 
mechanism. No comprehensive effort has been made to list its multifarious activ- 
ities, or to group them in such a way as to present a clear picture of what the Govern- \ 
ment is doing. 


HE people of the United States are not. jealous of the amount their Government 
costs, if they are sure that they get what they need and desire for the outlay, that 


the money is being spent for objects which they approve, and that it is being applied 
with good business sense and management. 


MAING a daily topical survey of all the bureaus of the National Government, group- 

ing related activities, is a work which will enable our citizens to understand and 
use the fine facilities the Congress provides for them. Such a survey will be useful to 
schools, colleges, business and professions here and abroad. 


—WILLIAM H. TAFT, —CALVIN COOLIDGE, 


—WOODROW WILSON, 
President of the United States, 1909-1913. 


President of the United States, 1913-1921. 


American Identified 
As Donor to Flying | 


Fund of Japanese 


Name of Social Worker Re- 
vealed 12 Years After 
Gift of $88,000 
Was Made. 


[Continued from Page 1.] 
has been received at the Department of 
State, follows in full: 

“Dear Sir: As I am a stranger to you, 
please permit me to introduce myself. 

“At the time of the Russo-Japanese 
War, I was Vice Chief of Staff of the 
Imperial Headquarters, then director of 
the Military Affairs of the War Depart- 
ment, Commander of the XVI and XIII 
Army Division, and later was transferred | 
to the reserve. 

“In the year 1915, I organized the 
Kokumin Hiko Kwai (National Aviation 
Association) and was chosen its presi- 
dent. 

“In 1918, the Kohumin Hiko Kwai was 
amalgamated with another aeronautical 
association called Teikoku Hiko Kyokai 
(The Imperial Aero Society of Japan) 
and remained as one of the vice presi- | 
dents of the latter, whose honorary pres- 
ident is H. I. H. Prince Kuni, and whose 
president was the late Marquis Okuma, 
and is now Baron Sakatani. 

Donation Recorded in 1913. 

“It was about seven years ago, at 
the time of the amalgamation, that I in- | 
spected the papers of the association | 
and found the following: 

“ ‘In 1913, a foreign gentleman called 
on the Japanese Embassy in Washing- | 
ton and offered a donation of $10,000. The 
following year in June the same gentle- | 
man offered securities amounting to $78,- | 
000, each time incognito. The Japanese 
Government accepted the denations and 
transferred them to the Teikoku Hiko 
Kyokai.’ 

“T learned at the same time that the 
total sum of subscriptions in Japan | 
totalled only 60,000 yen. In my private 
trips of propaganda for aviation, 
through the principal towns of Japan, | 
Korea, Manchuria and North China, 
there ‘was no speech in which I did not 
praise the generosity of the foreigner. | 
Indeed, the high deeds of the gentleman | 
are engraved on my mind and always I 
wished to find the name of the noble 
minded man and put it openly on the 
first page of the subscription list of our 
association, if I could get permission. 

“At a luncheon lately given at the 
residence of H. I. H. Prince Kuni, in 
honor of the four Japanese aviators who | 
completed the aerial trip to Europe, I | 
took a seat by chance beside Baron 
Shidehara, Minister for Foreign Affairs, | 
and told him about the anonymous 
gentleman who had made such large | 
donations to TeiBoku Hiko Kyokai. He | 
told me that he had himself been con- | 
cerned about this matter and the name 
had been reported to the Ministry for 
Foreign Affairs and that he could prob- 
ably find the name. 

Name Is Revealed. 

“Yesterday, in the House of Represen- 
tatives, I was informed of your name 
and address by the Minister. I was de- 
lighted and danced with joy, as I felt as 
if I had met you in person. But as it 
is your request to conceal your name, I 
have no liberty to talk about your name 
to anybody. Will you kindly favor me 
and satisfy my two wishes. 

“1. Will you kindly allow me to make 
your name public? 

“2. Will you give us one of your photo- 
graphs, if possible taken at about the 
time of the said donations? 

“We are going to construct a build- 
ing at the expense of about 700,000 yen 
for a library of aeronautical books and 
for models of aircrafts, on the site ai- 
ready purchased near Hibiya Park at the 
center of the city. Lately Mr. K. Ma- 
goshi donated 100,000 yen to the fund 
for that purpose and the rest is to be 
collected in the near future. 

“If we could be favored with your 
photograph we will put it in the most 
honorable place in the Aviation Building. | 
I am sending you my own photograph | 
in civilian clothes, as I am now a mem- | 
ber of the House of Representatives for 
the purpose of propagating aviation. 

“Wishing you good health and pros- 
perity for yourself and family and wait- 
ing for your favorable answer. 

“Very sincerely yours, 

“G. NAGAOKA.” 





House,Passes Bill to Pay 
England for Ship Collision 


Payment of indemnity togthe British 
Government for losses to the British | 
steamship Mavisbrook as a result of the | 
collision with the American transport 
Carolinian during the World War is au- 
thorized in a Senate bill favorably re- | 
ported to the House by the Committee 
on Foreign Affairs on December 17. The 

. bill is Senate Bill No. 1739. 

The full text of the measure, which 
passed the Senate last April, follows: 

That the Secretary of the Treasury be, | 
and he is hereby, authorized and directed 
to pay to the Government of Great 
Britain out of any money in the Treasury 
not otherwise appropriated, the sum of 
$16,397.26, as full indemnity for the | 
losses sustained by the owners of the | 
British steamship Mavisbrook as a result 
of a collision between said steamship | 
Mavisbrook and the United States trans- 
port Carolinian at or near Brest, France, | 
on or about February 15, 1918. 


ee nn weerses 


| Standards to determine the 


| ships could be materially reduced. 


! missioner 


Fewer Sizes in Garden Hose 
May Result From Survey 


Garden hose in fewer sizes is the pros- 


| pective result of a drive being made by 


the Division of Simplified Practice, re- 
cently announced by the Department of 
Commerce. The plan is based on experi- 
ments made at the Bureau of Standards, 
where it was determined that 5s-inch 
hose was both large and small enough 
for ordinary purposes. 

The full text of an announcement on 
the subject, issued December 15, is as 
follows: 

Garden hose is made in several sizes, 


| ranging from 42 to 1 inch, inside diam- 


eter. In recent yéars there has been a 
strong tendency on the part of manufac- 


| turers to encourage the use of 5g-inch 
| hose in place of the 14 and *4-inch sizes. 
| This standardization of size seems desir- 


able for several reasons. It would tend 
to reduce the cost of manufacture by 
eliminating two unnecessary sizes, and 
at the same time it would redute amount 
of stock to be carried by dealers. That 
the 5s-inch size is large enough for ordi- 


| nary purposes has been demonstrated by 


tests recently made at the Bureau of 
discharge 
capacities of 45, 5g and *4 inch hose 


under different pressures. 


‘Arehitect Testifies 


Before Committee on 
Ship Investigation 


States Government Profits 
From Transporting Mail 
on Ships in Ques- 
tion. 


William Francis Gibbs, New York 
naval architect and a partner in the 
firm of Gibbs Brothers, Inc., on Decem- 


| ber 17 continued his testimony before 


the special subcommittee of the Senate 
Committee on Commerce, which sub- 


| committee is conducting an investiga- 


tion into the activities of the United 
States Shipping Board in connection 
with the alleged proposed sale of ships 
belonging to the United States Line and 


| the American Merchant Line. 


Senator Royal S. Copeland (Dem.), 
N. Y., a member of the subcommittee, 
obtained from Mr. Gibbs a statement 
to the effect that the witness believes 


| that the United States Government is 


transporting mail at a profit on the 
ships in question. 
Cost Should Be Reduced. 

Mr. Gibbs, on examination by Senator 
Copeland, suggested that the general 
cost of operating Government-owned 
The 
principal savings, he said, should be clas- 
sified under three main headings, namely 
food, departmental stores and equipment. 


| Miscellaneous costs, he said, which are 


now listed at approximately $700,000 
could be reduced by 15 per cent. A simi- 


| lar reduction, he believes, could be made 
| In repair costs which now total about 


$1,000,000 a year. 

Political control of shipping operations 
was cited by Mr. Gibbs as the primary 
cause of inefficiency in the system. Po- 
litical interference, he said, is responsi- 
ble for breaking down of the morale of 
the operating personnel. 

Chairman Gives Attitude. 

Senator Hiram Johnson (Rep.), Cali- 
fornia, chairman of the subcommittee 
and author of the 
which caused its organization, 
that he wished his attitude with regard 
to the bids before the Shipping Board 
to be perfectly clear. 


“I wish it understood,” said Senator | 


Johnson, “that I am not interested in 
any bid or proposal now before the 
Shipping Board for the purchase of any 
government-owned ships. I do not want 
the ships to be sold. I hope they will 
be retained by the government.” 

Mr. Gibbs, it had previousiy been indi- 
cated, is interested in the so-called Win- 
chester-Gibbs bid for the American 
Trader, the American Merchant, the 
American Banker and the American 
Farmer. He also proposes to charter 
the United States Line including the 
Leviathan, the George Washington, the 
Republic, the President Roosevelt and the 
President Harding. 

Mr. Gibbs contended that his bid had 
been legal but had not been fairly con- 
sidered by the Shipping Board. 
Plummer of the 
Board, earlier in the hearings, asserted 
that the Board had no legal bids before it. 


Com- 


Senate Investigation 


Ot Offices Requested 


The proposal for a Senatorial investi- 
gation of allegations of sale of Federal 
offices by political leaders in Georgia, as 
outlined in a resolution introduced by 


| Senator William J. Harris (Dem.), Geor- 


gia, was referred to the Senate Commit- 


| tee on the Judiciary on December 17 after 


Senator Harris had called up the rsolu- 


| tion and asked for its consideration. 


During the debate, which preceded ref- 
erence of the resolution to the commit- 
tee, Senators Pat Harrison (Dem.), Mis- 
sissippi; George W. Norris (Rep.), Ne- 
braska; Ellison D. Smith (Dem.), South 
Carolina, and William H. King (Dem.), 
Utah, expressed the opinion that the reso- 
lution should be amended to provide for 


Senate Resolution | 
stated | 


an investigation in other States besides 
Georgia. 

Senator Park Trammall (Dem.), Flor- 
ida, suggested that the committee insert 


Federal Scientists Seek Standard for Toxin 
And Antitoxins im War Against Scarlet Fever 


In this series of articles are shown the practical contacts 
between divisions and bureaus of the Government of the 
United States, irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


Topic I—Public Health 


Forty-sixth Article—Research in Scarlet Fever 


In preceding articles of the serics the work 
of the Public Health Service, of the Medical 
Departments of the Army and Navy, and re- 
lated activities of the Departments of Labor, 
Agriculture, the Interior, and Commerce, and 
the Veterans’ Bureau were considered. Today 
Dr. R. E. Dyer tells of Federal efforts to 
standardize quality and strength of serums 
used in treatment of and immunization against 
scarlet fever. 


By Dr. R. E. Dyer, 
Assistant Director, Hygienic Laboratory, Bureau of the 
Public Health Service, and Surgeon in Charge of 
Rescarch in Scarlet Fever. 


ANY years ago it was noted that, on making 
threat cultures from scarlet fever cases, one 
particular kind of germ was found more fre- 
quently than any other. This microorganism 

is known as a hemolytic streptococcus, called coccus 

because it is round in shape, called streptococcus be- 

cause the cocci form chains and called hemolytic be- 

cause this streptococcus destroys the red pigment in 

blood cells when cultured in medium containing blood. 
nt ~ ~ 


As long ago as 1902, Dr. Moser in Vienm used a 
strain of this organism to immunize horses. He then 
used the blood serum from these horses to treat cases 
of scarlet fever, with favorable results. A little later 
Dr. Gabritschewski of Moscow used killed broth cul- 
tures of hemolytic streptococci to immunize children. 


REPEATED attempts were made to produce scarlet 

fever in animals without conclusive results. » This 
fact, together with the failure of many workers to 
find hemolytic streptococci in all cases of scarlet fever, 
led to the generally ‘accepted conclusion that these 
organisms were the most common secondary invaders 
in scarlet fever and were the cause of many of the 
complications, as middle ear disease, but were not the 
single ctiologic agent. 

< « 

In 1923, Drs. G. F. and G. H. Dick (man and wife), 
working in Chicago, announced the production of ex- 
perimenial scarlet fever in volunteers by inoculating 
them with cultures of hemolytic streptococci of scarla- 
tinal origin. They found also that these streptococci 
when grown in media produced a toxin much as 
diphtheria bacilli do. 


After a great deal of experimental work these 
doctors found that by using a carefully determined 
strength of this toxin and making small injections (one- 
tenth of a cubic centimeter) into the skin of indi- 
viduals they could determine which individuals were 
susceptible to the toxin and which were not. This 
test became known as the Dick test and has been 
widely used to determine susceptibility or immunity 
to scarlet fever. 

~ ~ * 

In addition to using this toxin for testing the 
susceptibility of individuals the Drs. Dick also dis- 
covered that by giving increasing doses of the toxin 
to those found susceptible, these individuals would be- 
come insusceptible and instead of showing a positive 
Dick test would give a negative reaction when tested. 
This fact is being put to practical use in immunizing 
children against scarlet fever. 


N testing children for susceptibility, if too weak a 
toxin (scarlet fever streptococcus toxin) is used, it 
will fail to show all the children who are susceptible; 


and if too strong a toxin is used more children will 
show a positive reaction than are susceptible to scarlet 
fever. Again, if too little toxin is used in immunizing 
children the immunization will not prove successful 
and if too much is injected the child will react in an 
unnecessary and undesirable manner (rash and fever). 


“ * ~ 


In view of the foregoing it can readily be seen that 
it is necessary that the strength of toxins used in this 
country should be accurately er ae Under the 
law regulating the manufacture and sale of biologic 
products in interstate traffic it is the duty of the 
Federal Government to see that this is done. To do 
this the Hygienic Laboratory of the Public Health 
Service distributes, to the manufacturers making this 
product, a carefully standardized toxin with which the 
manufacturers can compare their toxins and thus de- 
termine the proper strength to be used for suscepti- 
bility test and the proper amount to be used in im- 


munization. 
* * 


The present problem in connection with this toxin 
is the determination of the best methods of preserva- 
tion. At present a new toxin is made and standardized 
at the Hygienic Laboratory each year. It is hoped 
that a method of preservation may be found that will 
make possible the preparation and storing of enough 
toxin to last several years. 


7E now think that the serum made by Dr. Moser 
many years ago was of value in the treatment of 
scarlet fever because it contained an antitoxin against 
the toxin of the scarlet fever streptococcus. Dr. Dochez 
of New York City found that by using a special tech- 
nique he could produce an antitoxin which gave good 
results when used in treating scarlet fever. The Drs. 
Dick found that by using the toxin alone to immunize 
horses a good antitoxin could be produced. 
* * * 


As far as can be determined there is little or no 
choice in the method of antitoxin production. The 
horse serum containing the antitoxin is concentrated 
to get rid of as many of the horse proteins as possible 
and is then distributed by the manufacturers to physi- 
cians for use in treatment of cases of scarlet fever. 


In order that the physician may treat a case of 
scarlet fever intelligently he must know the strength 
of the antitoxin he is using. For his information the 
manufacturer must state the strength of the antitoxin 
on the label. The test of the scarlet fever streptococcus 
antitoxin to determine its strength is difficult largely 
because, as yet, the manufacturer has no very good 
yard stick by which to measure the antitoxin. The 
Hygienic Laboratory is working on the problem of 
furnishing a standard antitoxin of known value that 
the manufacturer can use to compare his new anti- 
toxins. 


‘THE search for a standard for the antitoxin has so 

far presented many obstacles but it is now thought 
that the Hygienic Laboratory may soon have available 
a satisfactory comparative antitoxin. 


Additional information concerning research work on 
scarlet fever which has been done under the supervi- 
sion of the Bureau of the Public Health Service may 
be obtained upon application to the Surgeon General, 
United States Public Health Service, Washington, D. C. 


On Monday Dr. Paul Prilele, Surgeon in 
Charge, Office of Administration Practice, will 
tell of the progress in Public Health Admin- 

istration Federally, andas to states and cities. 
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harbor lines 


The Secretary of War has approved 
application made by the Brooklyn Un- 
ion Gas Company for modification of the 
established January 21, 


New Farm Measure 





an amendment which would permit an in- 
vestigation of allegations that Federal 
appointees in some Southern States are 
assessed for the support of the Republi- 
can party organization and the main- 


| tenance of a national committeeman in 
Shipping | 


Washington. 

Senator George H. Moses (Rep.), New 
Hampshire, declared he thought the reso- 
lution should be broadened to permit an 
investigation to determine whether all 
the States of the Union are enjoying a 
Republican form of government as guar- 
aateed by the Constitution. 


Plans Are Approved 


For Harbor Changes 


Approval of the application made by 
the Brooklyn Union Gas Company for 
modification of the harbor lines on New- 
town Creek, in Brooklyn, has been given 
by Secretary Dwight F. Davis, the De- 
partment of War, has just announced. 

The Department at the same time 
made known that Colonel Hanford Mac- 
Nider, Assistant Secretary of War, had 
approved two applications for bridge 
construction. 

The text of the statement follows: 


1920, on Newtown Creek, Borough of 
Brooklyn, N. Y. The change consists in 
the main of moving the bulkhead line 
out to the pierhead line opposite Mussie 
Islands and in moving inland some por- 
tions of the harbor lines above and be- 
low this island, thus forming a straight 
combined pier-head and bulkhead line be- 
tween Lombardy Street and Skillman 
Avenue. 

The appllicant proposes to construct on 
the west bank of the creek opposite Mus- 
sle Island an extensive gas-producing 
plant which will make necessary facili- 
ties for unloading coal. The plans also 
include the necessary dredging to create 
an adequate channel along this water- 
front. 

The Assistant Secretary of War ‘Colo- 
nel Hanford MacNider) has approved the 
following: 

1. Application made by the Board of 
Supervisors of Nassau County, N. Y., 
for the location and plans for a bricge 
to be constructed over Wreck Lead (Long 
Beach Channel) at Long Beach, Long Is- 
land, New York. 

2. Application made by the Detruit 
and Ironton Railroad Company of Dear- 
born, Mich., for approval of plans for a 
bridge to be constructed over the Mau- 
mee River, five miles east of Napoleon, 
Ohio, and about 45 miles from Lake 
Erie. 


| 
| 


Introduced in House 


A new farm relief measure, along the 
lines of the McNary bill in the Senate 
but with the creation of a $100,000,000 
fund to be held in reserve for advances 
for the stabilization of cotton, was in- 
troduced in the House by Representa- 
tive Fulmer (Dem.), of Orangeburg, S. 
C., on December 17. It is House Bill 
No. 15337, and it includes a Federal 
Farm Board of 12 members, appointive 
by the President, for control and distri- 
bution of the surplus of agricultural 
commodities. 

Representative Fulmer issued a state- 
ment in which he explained that “the 
bill does not carry a tax, but an equaliza- 
tion fee of not over two dollars, will be 
collected on each bale of cotton, but not 
until two years after the passage of the 
bill, so as to create a fund to be paid 
into the revolving fund by cotton pro- 
ducers.” This fund would be used by the 
Federal Farm Board in contracting with 
the cooperatives to buy and store surplus 
cotton. 

The full text of Representative 

Fulmer’s statement will be published 

in the issue of December 20 


President of the United States, 1923- 


President Predicts Growth 
Of Flying in South America 


President Coolidge believes that the 
Pan-American flight, which will start 
from Kelly Field, Tex., on December 20, 
will demonstrate the feasibility of com- 
mercial airplane transportation in South 
America. This statement was authorized 
orally at the White House on Decem- 
ber 17. 

The Pan-American flight has received 
favorable publicity in Latin-America, it 
was stated on behalf of the President, 
and there is a full realization that the 
trip has nothing to do with military pur- 
poses. Geographically many parts of 
South America are cut up by mountain 
ranges and tropical forests which make 
railway transportation exceedingly diffi- 
cult and it is believed that the Pan-Amer- 
ican flight will be of special benefit to 
South America in demonstrating airplane 
transportation. 


Reduction in Taxes 
Of Married People 
Is Proposed in Bill 


Measure Would Provide In- 
crease in Exemption to 
Incomes of $5,000 


Per Annum. 


A bill to increase the tax exemptions 
of incomes of married persons from $3,- 
500 to $5,000 a year, with $500 further 
exemption for each dependent child was 
introduced in the House, December 17, 
by Representative Weller (Dem.), of 
New York City. 

Statement by Mr. Weller. 

Mr. Weller issued a statement explain- 
ing his views. The statement in part is | 
as follows: 

The present Treasury surplus of be- 
tween 350 and 500 millions of dollars 
should serve as the basis of a permanent 
tax reduction to the small taxpayer who 
has very ‘little to gain by any plan of 
rebates and credits. The President's 
plan to refund or credit the taxpayer 
with 10 per cent of their last year’s 
taxes is impractical and insignificant in 
its benefits to the great mass of the 
people. ; 

Deaths and the removal of taxpayers 
are some of the conditions which makes 
this plan obviously impractical, whereas, 
an analysis of the 1924 returns, the 
last available, shows that the benefit 
to be derived from this plan by the 
small taxpayer, the fellow who supports 
a faimly, is insignificant. The average 
rebate or credit to this class of taxpayer 
would be approximately 70 cents. ' 

Relief For 4,000,000. 

On the other hand, this surplus, if 
used as the basis of a permanent tax | 
reduction, would altogether eliminate , 
from the payment of further taxes some | 
4,000,000 small taxpayers who can least 
afford to pay. This would make for 
better and happier homes among the 
middle classes; it would encourage young 
men to marry and raise families; and, 
if promised now, it would come as wel- 
come Christmas gift to the real heroes 
of this nation, the fellow who ‘plugs’ 
along each day to provide a home for | 
his wife and children. 

The matter rests with the Republican 
Party and President Coolidge. Will they 

do it? 


Alien Property Bill 


Advoeated in House | 





Representatives Mills and Fish 
Urge Passage of Measure 
to End All Claims. 


[Continued from Page 11.] 
policy of this country and of international 
law. 

What does the 20 per cent retained 
amount to? Why, only $50,000,000, 
which was the cost of a day and a half 
of warfare, or the amount of a little over 
the cost of one battleship, and yet we are 
willing, for selfish reasons, to sacrifice a 
great international principle and the tra- 
ditional American policy, not to confis- 
cate private property seized in time of 
war. 

I am appealing to the Members of the 
House to uphold our glorious traditions, 
and in behalf of American interests and 
American investors the world over, to 
take a further step and return all the 
alien property. We have $10,000,000,000 
of American private capital invested 
throughout the world. We are investing 
abroad at the rate o° $1,000,000,000 a 
year, and by the time these claims are 
satisfied, at the rate that we are loan- 
ing at the present time, we will have 
$30,000,000,000 invested abroad. When | 
we deliberately take $50,000,000 of the 
private property of enemy nationals in- | 
vested in the United States in time of 
peace under the protection of our laws | 
and then use it to pay the debts of the | 
German Government we violate our tra- 
ditions, defy international law, and do 
more injury t» our country than we have 
done in this House for a great many 
years. 

I am only contending now that we have 
it in our power to return all the private | 
property belonging to Germans legally 
invested in the United States prior to the 
war instead of 80 per cent which would 





4 mean $50,000,000 more, and by so doing i 


| States? 
| mighty close to it, because right now in 


Plans of Engineers 
For Missouri River 
Opposed in Report 


Major General Jadwin Ad- 
vises Against Government 
Undertaking Comprehen- 

sive Development. 


[Continued from Page 1.] 
project from the standpoint of naviga- 
tion although my belief is that it can, in 
the course of time, be shown to be an in- 
vestment of publ funds which will be 
sound beyond a reasonable doubt. On 
the other hand, it appears that the pro- 
tection of banks and the stabilization of 
channels will be of great value to the 
owners of riparian properties and that 
the work thus done will later reduce cor- 
respondingly the cost to the United 
States of a comprehensive project for 
navigation if such a project be adopted. 

Local Cooperation Proposed. 

“It would appear from available in- 
formation that the benefits that will ac- 
crue to riparian owners will be such as 
to warrant local cooperation to the ex- 
tent of over $4,000,000 on the section 
of the river between Kansas City and 
Omaha. If the Federal Government 
matches this amount and supervises this 
bank protection work, so as to insure 
that it is sufficient in extent and charac- 
ter to warrant the belief that it will be 
of a fairly permanent nature, such work 


| would be beneficial to a comprehensive 


navigation project, if later adopted. This 
might require $6,000,000 of federal funds. 


“T feel, therefore, that the probable 
benefits .to the United States from the 
standpoint of navigation may be sufficient 
to warrant authorizing the expenditure of 
this time of not to exceed $6,000,000 for 
this purpose. If Congress feels that 
the amount of local cooperation that 
might be securedby authorizing this ex- 
penditure now would be of sufficient bene- 
fit from the viewpoint of eventual saving 
on a possible future navigation project 
or from the viewpoint of land preserva- 
tion, any authorization should, in my 
opinion, be subject to the following con- 
ditions: That the works constructed shall 
conform to a plan for the general im- 
provement of the river in the interest of 
navigation; That each section shall be of 
such character and extent as to warrant 
the belief that it will be of a permanent 
nature; and that no expenditure shall be 
made save on the basis that local inter- 
ests shall contribute at least 40 per cent 
to the @ost of any works installed, such 
maintenance work as may be necessary 
to be undertaken by the United States.” 

Report Called Blow to Plans. 


Representative Ellis (Rep.), of Kansas 
City, Mo., who worked for authorization 
for improvement of the Missiouri in the 
River and Harbor bill passed by the 
House at the last session and now pend- 


| ing in the Senate, said orally on Decem- 


ber 17 that General Jadwin’s report is 
“a blow at the Upper Missouri project.” 

“Friends of the river will be very 
much disappointed and a hard fight for 
legislation that will commit the Govern- 


| ment to the work above Kansas City is 


ahead of us,” Mr. Ellis said. 


| British Industry Moving 


From North of England 


British industry is moving into the 
Midlands and the South of England, ac- 
cording to an announcement issued 
December 16 by the Department of 
Commerce. 

The statement is based on data sent 
from London, and is in full as follows: 

British industry is showing a tendency 
to remove from the old industrial north- 
ern counties to the Midlands and the 
South, according to Trade Commissioner 
Hugh D. Butler. The two most striking 
examples of this trerd, the report points 


4 out, are in the development of the auto- 


motive industries around Coventry, out- 
side of Birmingham—where also the 
principal artificial silk plant is located— 
and the opening up of new coal and iron 
deposits in Kent, south of London. 
Evidences of the movement is also 
seen in a statistical analysis of unem- 
ployment in the United Kingdom by 
geographical divisions, recently issued 
by the Ministry of Labor. This analysis 
shows that unemployment in London, 
southeastern and southwestern England 


| on September 20 last had declined as 


compared with 1925 while it had in- 
creased in northeastern and northwest- 
ern England. 


we can uphold an established principle of 
international law, our own international 
policy, and above all, protect the future 
interests of American investors around 
the world, and that is the big issue be- 
cause we are here to legislate for Ameri- 
cans and not to legislate for Germans. 
Since when have Germans determined 
the policies of the Congress of the United 
And let me tell you it comes 


this bill the German citizens must sign 
and give their consent before they get the 


| 80 per cent back or consent to leave the 


20 per cent with the United States. “The 
German owners will naturally want to 
get the benefit now; they do not know or 
care how it affects the policy of our 
country. 

The full text of the debute on the 
alien property VUL may be found in 
the issue of December i6-of the Con- 
gressional Record, pages 574 to 609 





